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Indispensable Counter Book the publishers to list all infor- 7 
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United States in convenient - 
columns. This counter book | & 
form is superior for any volume too heavy for hand read- “ 
ing—it is indispensable for bank data. Is 
How much easier it is to follow the columns with the L 
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columns of figures on financial statements alone) on every = 
American bank is more costly to the publishers, but M 
much more valuable to the user. It requires a specialized 
type of mechanical composition, causes an added problem in 
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The first 1934 Blue now, so that we can include your requirements in our rs 
Book’s 18 columns of | 
data on every U.S. bank press run. wh 
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Next Month 





250 Largest Banks 


The increases in deposits that 
have been experienced by the 


country’s banks during the 
past six months is encouraging, 
even though it has been ex- 
tremely difficult to invest those 
added deposits to the profit of 
the bank. In the August issue, 
an analysis of June 30 state- 
ments will be made, in which 
the deposits of the 250 largest 
banks will be compared to the 
deposits as of December 30, 
1933, and as of June 30, 1933. 


Loans Safeguarded 


A method of safeguarding 
the granting of a loan to an 
applicant who has not supplied 
the bank with adequate infor- 
mation, is explained by George 
A. Haven, president of the First 
State Bank of Chatfield, Minn. 
Mr. Haven’s plan is simple 
but extremely effective, and very 
often has disclosed important 
information that has prevented 
the bank from neglecting its 
established policies. 


Holdup Prevention 


So many banks have neglected 
precautions against holdup 
losses that it seems essential to 
tell the dangers over and over 
again. There are ways of 
defending a bank against such 
depredations, and a_ cashier 
who has had experience, ex- 
plains his methods in the 
August number. 
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Customer Relations 


The past few years have 
taught us that customers can 
protect a bank or can destroy 
it. Properly educated custom- 
ers prevent their bank from 
having trouble. Customers that 
have not been educated by the 
bank and its officers have de- 
stroyed many institutions that 
otherwise might have lived. It 
is essential, therefore, that 
every issue of this magazine 
provide readers with ideas as 
to how to educate depositors to 
the banking facts upon which. 
confidence may be based, 


Increased Activity 


So many banks have experi- 
enced increased activity, due in. 
many cases, to the reduction of 
the number of banks in the 
vicinity, that operating has be- 
come a real problem. It is not 
easy to adjust a banking force 
to a greatly increased number 
of items unless a real study is 
made of available equipment 
which increases the efficiency of 
each operation. 


New Bank Names 


As you will see from the 
pages of banking changes in 
each issue, many new banks are 
being opened. Very often your 
bank may be able to save itself 
money and trouble and delay, if 
it knows of a new bank organ- 
ized in a_ certain location. 


TERMS: To United States, Alaska, Hawaii, the 
Philippines, Puerto Rico, Cuba and Mexico, $5.00 a 
year, two years for $7.50, three years for $10.00; 
single copies 50 cents. No extra charge for postage 


Postage to other foreign countries 


50 cents per year additional 
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YOU DID NOT SPARE EXPENSE IN THE 
CONSTRUCTION OF YOUR VAULTS 























And 
No Doubt Spend Liberally In Advertising Your Facilities 
But 
Do You Not Try To Economize In Service To Your Depositors 
Thereby | 


Risking Loss Of Good Will Gained Through Prestige And Advertising! 


Your Average Depositor 


Judges Your Institution By His Treatment By Your Tellers 


And 

F YOUR tellers are compelled to visit the OUR tellers ‘realize this and are careful 

bookkeeping department, telephone to to give no offense and are often prone 
the bookkeeping department, dispatch a to “take a chance” rather than investigate 
messenger or use a conveying system when a “balance” in an open or a covert manner. 
necessary to check up on a depositor’s But, if through an alleged saving in operat- 
balance, the feelings of that depositor are ing expense the tellers must be handicapped 
injured, even though he knows that his in their important work, it is almost impos- 
balance should be investigated before the sible to avoid giving offense and the bank | 


teller allows him to withdraw cash or have 
his check certified. Therefore, to retain his 
kindly feelings toward you, a means of com- 
munication should be used that will protect 
the bank and at the same time spare the 
depositor from embarrassment, and you 
cannot do both without a silent, secret and 


suffers immeasurably each time that happens, __ 
through lost good will and undesirable | 
publicity spread by the offended ones. 
Knowing this, your tellers, in an effort to 
preserve good will, must work at a higher ( 
tension than if they were using a simple 


accurate system of communication between device which would permit them to investi- in 
your tellers and the bookkeepers such as gate balances by merely writing the deposi- tem 
only we can supply. More than 1000 banks tor’s name on a telautograph. Not only all 
in this country have found that it is false would that investigation be silent, accurate ea) 
economy to use either oral devices or con- and instantaneous but it would take place mé 
veying systems for the purpose. without the knowledge of the depositors. a 


Some Banks Have Over 100 Telautographs—Some But Two | ™ 


But re] 

Over 1000 Banks And Trust Companies Use This Service! | ~ 
Each Telautograph Costs But 28 Cents Per Day : 

Send For Our Service Engineer—Our Booklet—Or Both! No Obligation “ 


TELAUTOGRAPH (:85.) CORPORATION 


16 WEST 61st STREET, NEW YORK CITY 45 BRANCH OFFICES 
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Well-Managed Banks 


Succeed 


— — Whether 


Large Or Small, 
In Village Or City, 


Old Or 
Unit, 


Young, 


Branch, 


Or Chain 


By JOHN Y. BEATY 


| VER 73% of all banks in ex- 
istence at the beginning of 


this year were small banks—- 
banks with less than a million dollars 
in resources. Over 41% of all banks 
were in towns with less than a thou- 
sand population. And over 18% of 
all banks had less than $25,000 
eapital. If the 2,956 banks, which 
make up this 18%, can operate 
through the trying years of 1931, 
"32 and °33 with less than $25,000 
capital, there must be conditions 
under which banks can succeed and 
make a profit on the small scale 
represented by this small amount of 
capital. 

In the same way, if 41% of all of 
our banks are in towns of less than 
a thousand population, there must 
be a way for banks to succeed in 
these small places, for these banks 
have succeeded. 


An indication of the profits made 
by small banks is to be had from an- 
other figure. Of all those banks with 
less than a million in deposits (73% 
of all banks), 64% have been in busi- 


ness over 20 years. Without having 


specific information as to the div- 


idends paid by each of these banks, 
it certainly seems fair to assume that 
they could not have continued in 
business over 20 years, and that they 
eould not have gone through the 
trying period of the last three years, 
if they had not made profits. So it 
seems safe to assume that at least 
64% of the small banks now in ex- 
istence have been profitable. 

As an example, The Farmers Bank 
of Holt, Mo., has eapital of only $10,- 
000, but, during the past 25 years it 
has paid stockholders over $25,000 
in dividends—an average of 10% 
per year. 


Then there is the State Bank of 
Cabool, Cabool, Mo., a town of 908 
inhabitants. Its president reports 
that it has paid an annual dividend 
every year for the last 20 years. It 
has never had to borrow or redis- 
count. 

Most people usually assume that 
the large bank is a profitable bank 
and has made a success. So, it is 
usually not necessary to develop fig- 
ures to defend the larger banks. It 
is interesting, however, that, of the 
4,549 banks with over a million dol- 
lars in resources, 80% have been in 
business over 20 years. Speaking of 
our banking system as a whole, we 
find that 68% of all the banks in 





Let us stop blaming the size of bank or 
town for the suspensions of recent years. 
This study shows that neither of these are 
controlling causes. We must recognize that 
in banking, as in any business, success or 
failure depends largely on management. 


387 


Analysis Of Banks By Resources, Age, Size Of Town, And Capital 


(Based on December 30, 1933 Statements) 











































































































i a No. of banks that have operated 20 yrs. | Number o N r Number o 

7 eee _ Total ae _ rs es pons towns Jy —_ My Total number}, or of oe age 
STATES Number of ion i > nillic a ith over a |Withlessthan is less than towns with of towns eae Oe) lee then 
anks Se a | aan | en i Total 1,000 pop. | less than | with banks | 1,000 pop. $25,000 
is riers —— resources resources Number with banks 1,000 pop: with banks capital 
SNe eee eae 222 38 184 33 108 141 68 75 170 102 32 
MRI ie So Asin cies 2 20 11 9 9 5 14 1 1 23 22 1 
erie 237 21 216 18 122 140 106 111 188 82 77 
OS ee 271 107 164 7 90 168 101 114 398 297 0 
SOMONOEO. . . 5.526... 165 30 135 29 79 108 72 79 130 58 44 
Connecticut......... 200 143 57 125 24 149 5 8 88 83 0 
Delaware............ 47 20 27 22 17 39 17 8 19 2 2 
District of Columbia. . 21 20 1 17 1 18 0 0 1 1 0 
Florida....... Teed 150 39 111 19 44 63 24 24 115 91 23 
RI 2c ops ns, ha a 329 66 263 40 180 220 127 132 264 137 63 
| SS eee 65 15 50 12 37 49 31 32 68 37 12 
eee 879 191 688 144 442 586 378 395 677 299 58 
Eee 568 112 456 90 291 381 253 258 434 181 41 
SPO 732 118 614 58 380 438 391 425 577 186 143 
rae 762 65 697 57 543 600 406 453 557 151 325 
re 433 72 361 63 274 337 181 200 302 121 145 
RE fora hc 6 hire 149 28 121 18 74 92 59 60 146 87 24 
eee 101 76 25 60 15 75 14 15 100 86 0 
Maryland. ...... 192 84 108 65 71 136 80 90 150 70 20 
Massachusetts. ...... 406 342 64 301 34 335 5 5 179 174 0 
Michigan.......... 425 121 304 79 209 288 221 230 435 214 83 
Minnesota........... 689 78 611 62 389 451 361 395 518 157 269 
Mississippi.......... 213 36 177 33 112 145 93 94 180 87 75 
I og a5 ny sons See 778 104 674 78 499 577 371 415 550 179 354 
eee 129 22 107 16 52 68 63 64 103 40 17 
CO 496 33 463 28 336 364 282 367 385 103 156 
NIN es bnew obre 13 3 10 3 8 11 4 4 12 8 0 
New Hampshire...... 117 63 54 60 45 105 1 1 48 47 0 
New Jersey.......... 429 280 149 202 33 235 27 32 238 211 0 
New Mexico......... 44 6 38 4 18 22 13 14 39 26 3 
2 eee 932 613 319 460 147 607 156 162 517 361 0 
North Carolina...... 221 55 175 39 109 148 85 101 225 140 73 
North Dakota....... 214 20 194 12 133 145 149 156 187 38 113 
SE ae eee eee 660 183 477 173 356 529 228 231 507 279 12 
Oklahoma........... 420 45 375 34 254 288 149 149 313 164 131 
OS 114 19 95 16 67 83 53 53 105 52 19 
Pennsylvania........} 1,098 605 493 501 290 791 217 225 669 452 4 
Rhode Island........ 31 26 5 23 5 28 1 2 20 19 0 
South Carolina....... 122 16 106 15 34 49 34 35 117 83 56 
South Dakota....... 211 22 189 15 114 129 133 133 187 54 70 
eee 334 37 297 32 198 230 166 166 261 95 116 
| eee 984 170 814 101 492 593 336 336 703 367 159 
ey, Poe 60 15 45 12 35 47 9 9 50 41 2 
OS re 94 60 34 56 26 82 16 16 57 41 0 
Vergmia....... 319 83 236 73 144 217 150 151 262 112 41 
Washington......... 207 38 169 28 118 146 86 86 167 81 42 
West Virginia....... 179 62 117 49 77 126 42 44 122 80 0 
Wisconsin... . ; 653 118 535 101 367 468 324 349 518 194 138 
a ere 63 17 46 12 30 42 19 19 45 26 13 
Totals... *16,223 4,548 11,659 3,575 7,528 11,103 6,108 6,729 12,126 6,018 2,956 
Over 73% |80% of banks} Over 46% Over 68% Over 50% | Over 41% Over 18% 

of all banks this size of all banks | of all banks | oftowns | of all banks of all banks 

~ a oe with banks 











*A few of these banks do not report assets. 
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existence at the beginning of 1934 
have been operating for over 20 
years. 

Our 16,223 banks are located in 
12,126 cities and towns. Of these, 
6,108 are places of less than a thou- 
sand population and 6,018 have more 
than a thousand population. 

When we compare banks by total 
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resources, we learn that successful 
management has provided us with 
11,685 small banks (with less than a 
million in resources), and with 4,549 
banks with more than a million in 
resources. 

If we make a comparison by de- 
posits, we find that we have 12,274 
banks with less than a million in de- 


posits and 3,709 with more than a 
million. We conclude, therefore, 
that the limitation of resources or 
deposits is not a controlling factor in 
the success of a bank, when you 
consider the total figure only. Of 
course, if the resources or deposits 
are out of proportion to capital, a 
bank may be so limited in its earn- 
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ings that it cannot exist, but it is 
evident that small banks have con- 
tinued to succeed as well as large 
ones. 

An example of earnings made by 
a small bank is to be had in the fig- 
ures provided by the Farmers Bank, 
of Holt, Missouri. This bank was or- 
ganized 25 years ago, July 24, 1907. 
It paid its first dividend of 6% July 
24,1909. Its capital was $10,000 and 
its dividend record includes the fol- 
lowing payments: 


Date % Amount 
July 24, 1909 ae $ 600 
July 24, 1910 6 600 
July 24, 1911 12 1200 
July 24, 1912 10 1000 
July 24, 1913 15 1500 
July 24, 1914 10 1000 
July 24, 1915 15 1500 
Dee. 31, 1915 25 2500 
July 24, 1916 10 1000 
July 24, 1917 10 1000 
Dee. 31, 1917 50 5000 
July 24, 1918 10 1000 
Dee. 31, 1918 20 2000 
July 24, 1919 10 1000 
Dee. 31, 1919 © 10 1009 
July 24, 1920 10 1000 
Dee. 31, 1924 6 600 
Dee. 31, 1928 6 600 
Dee. 31, 1929 6 600 
Dee. 31, 1930 6 600 
Total 253 % $25,300 





The Ft. Loudon (Pa.) State Bank, capi- 
talized at $25,000, has been serving a 
population of 335 since 1922. 


However, these figures demon- 
strate that small banks can make 
money. Holt is a town of 350 in- 
habitants. The present figures for this 
bank are: capital $10,000, surplus 
and undivided profits $7,000, de- 
posits $54,000, total resources $71,- 
000, cash and due from banks 
$16,000, loans and discounts $51,000. 
Other resources $4,000. The bank 
has no bonds. 

As you see, this is a total of $25,- 
300, or 253% of the capital, paid in 
25 years. In other words, an average 
of over 10% per year. However, 
there were some lean years in which 





no dividends were paid. 


The cashier says that if the bank 
had this experience to go through 
with again, he believes that it would 
pay better to build up the undivided 
profit account to a much ‘larger item 
and to maintain a surplus larger 
than has been held. The record of 
undivided profits for the years be- 
ginning with 1919 is as follows: 


Date Undivided Profits 
July 24, 1919 $ 778.21 
Dee. 31, 1919 2453.35 
Dee. 31, 1920 4288.86 
Dee. 31, 1921 3148.10 
Dee. 31, 1922 2774.18 
Dee. 31, 1923 3159.61 
Dee. 31, 1924 6862.54 
Dee. 31, 1925 5842.74 
Dee. 31, 1926 7559.79 
Dee. 31, 1927 4559.79 
Dee. 31, 1928 5825.43 
Dee. 31, 1929 7223.00 
Dee. 31, 1930 6207.39 
Dee. 31, 1931 4324.05 
Dee. 31, 1932 2242.50 
Dee. 31, 1933 1885.06 


Organized just before the national 
bank holiday, with a capital of $10,- 
000, the Iodine State Bank of Wage- 
ner, S. C., has earned $3,553 which 
has been added to surplus and undi- 
vided profits with all expenses paid, 
according to its statement of June 2, 


ST erstareeereeemeeneennennnnnn cree 


Twenty-two Important Facts About Successful Bank Operation 


Comparison by total resources — 
1 Successful management has 
provided us with 11,685 small 
banks in operation today (banks 
with less than a nifillion in re- 
sources. ) : 
2 We have 4,549 bgnks with 


over a million in resources. 


Comparison by deposits — 

3 Banks with deposits under 
a million (12,274 of them) have 
succeeded. 

4 Banks with deposits over a 
million (3,709 of them) have suc- 
ceeded. 

5 The deposit total, therefore, 
is not a controlling factor. 


Comparison by capital — 

6 2,956 banks (over 18% of 
all banks) with less than $25,000 
capital have succeeded—some 
have failed. 

7 13,267 banks with larger 
capital have succeeded—some 


have failed. 


8 So, we conclude that amount 
of capital, in itself, is not a con- 
trolling factor in successful bank 
management. 


Comparison by population — 
9 6,729 small banks in towns 
with less than 1,000 population 
have succeeded. 


10 Over 41% of the banks now 
operating in America are in towns 
with less than 1,000 population. 

11 Over 55% of the towns and 
cities having banks have less than 
1,000 population. 

12 Both small and large banks 
in cities have succeeded. 

13 So, the population total 
cannot be proved to be a control- 
ling factor. 


Comparison by age — 
14 Of all these banks, 68% 
(11,103 banks) have made profits, 
and operated successfully for over 
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20 years. 

15 There are 5,120 that are less 
than 20 years old. 

16 Of those with less than a 
million in resources, 7,528 are 
over 20 years old. 

17 Of those with more than a 


million, 3,575 are over 20 years 
old. 


Comparison by type— 
18 Unit banks have succeeded, 

and unit banks have failed. 
19 Branch banks 


have suc- 
ceeded, and branch banks have 
failed. 

20 Group banks have suc- 
ceeded, and group banks have 
failed. 

21 Chain banks have  suc-° 
ceeded, and chain banks have 


failed. 


22 So, we conclude that all 
these types can operate success- 
fully if rightly managed. 
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1934. Wagener is a town with 545 
inhabitants. The bank has demand 
deposits of $102,458.05 and savings 
deposits of $11,210. 
invested as follows: 


Its money is 


Loans and discounts..........$11,678.66 
(none past due) 
U. S. Government Bonds 
(Listed at par value)....... $37,100.00 
State of South Carolina........$20,732.75 
obligations (listed at face, 
all quoted above par) 
Cash in vault and in 


approved depositories........ $59,702.19 
Furniture and Fixtures .......... $100.00 
Federal Deposit Insurance 

PEPE. S5%skamacevoeuer ee $184.51 


This is an illustration of what a 
small bank ean do in a short time 
when it is established in a commu- 
nity that needs banking service. 


A letter from Mr. W. H. Jamison, 
cashier of the Irondale Bank of Iron- 
dale, Mo., says that his bank has paid 
an average of 10% for approximately 
20 years. It is a bank with $10,000 
capital in a town of 395 inhabitants. 
Mr. Jamison says: ‘‘Local loans 
prove profitable and our losses small. 
Government bonds and good school 
bonds are preferred as our reserve. 
We lend approximately $75,000 and 
keep approximately $22,000 in 
bonds. We have added to permanent 
surplus until the surplus equals 
capital. We may add more later. We 
consider safety above everything else 
in purchasing bonds. We believe that 
local loans, if carefully made, are the 
best source of profit. We have some 
small service charges to offset the cost 
of operation. Our total losses dur- 
ing the depression have not exceeded 
$1,000.’ 

While these are specific cases, here 
is information that summarizes an 
entire state. A letter from W. J. 
Barnett, Bank Commissioner of the 
State of Oklahoma, says: 


**In our state 167 banks now op- 
erating are capitalized for less than 
$25,000. Yet out of this number of 
small capitalized institutions, 66 have 
never failed to pay a dividend at 
each semi-annual period during the 
life of their incorporate existence. 
In many instances, the towns which 
they now serve are too small to war- 
rant a capital structure of $25,000. 
They make up the brooks that feed 
the streams of business and as they 
stand today, are solvent in every re- 
spect. 


**Many of our bankers in larger 
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The First National Bank of Grant Park, 
Ill., is another example of the successful 
small bank. Capital $25,000; organized 
1921; population 508. 


institutions lose sight of the record 
made by the officers of smaller banks, 
with a capital of only $10,000 who 
have never failed to pay a dividend 
and in my opinion, there is more ex- 
ecutive ability displayed in the man- 
agement of a small bank, in a com- 
munity of 200 or 300 people that can 
keep the losses out of the bank’s as- 
sets and be enabled to pay dividends, 
than will be found in some much 
larger institutions which have an 
inflow of revenue, sufficient to ab- 
sorb all losses as they become estab- 
lished. 


**Many of our small banks passed 
the examination of federal exam- 
iners for membership in the Federal 
Deposit Insurance Corporation, with- 
out one item of criticism; no slow, no 
doubtful, and no losses among their 
assets. Certainly this is a remark- 
able and enviable record set up by 
the extremely small banks.’’ 

When we learn that nearly 3,000 





The Small Bank’s 
Position In Percentage Of 
Total Banks 


1 Banks with less than a mil- 


lion in resources make up over 
73% of all banks. 


2 Banks with less than a mil- 
lion in resources that have been 


in business over 20 years make up 
over 46% of all banks. 


3 Banks in towns with less 
than 1,000 population make up 
over 41% of all banks. 


4 Banks with less than $25,000 
capital make up over 18% of all 
banks. 


banks with the extremely small capi- 
tal of less than $25,000 have sue- 
ceeded, we conclude that the size of 
capital alone is not a controlling fae- 
tor in successful bank management. 

When we compare by population, 
we learn that small town banks can 
succeed as well as city banks, for 
over 50% of the towns and cities 
having banks, have less than 1,000 
population. 


The impression has gone out that 
only banks with small deposits and 
small capital have failed. This is 
not true. 


The Federal Reserve Board tab- 
ulates bank suspensions for 12 years 
—1921 to 1932 inclusive. This re- 
port shows that there were 63 sus- 
pensions among banks with a capital 
of $1,000,000 or over; 565 among 
banks with capital from $200,000 to 
$999,000; 968 among banks with 
eapital between $100,000 and $199,- 
000. The capital, the deposits, and 
the total liabilities of these 1,596 
large banks are well over twice as 
much as the figures for all the smaller 
banks suspended during the same 12 
years. 

Usually, those who try to convey 
the impression that small banks can- 
not be safe, are advocates of branch 
banking, but we have plenty of 
evidénece that branch banks fail as 
well as unit banks. The number of 
branches and total deposits of several 
branch bank suspensions will prove 
this point. 


Bank No. of Total 

No. branches deposits 
1 148 $423 357,897 
2 37 169,058,330 
3 18 109,751,630 
t 21 194,925,360 
5 59 211,800,370 
6 44 29,621,980 
7 20 27,597,370 
8 8 13,437,500 
9 10 27,428,270 

10 10 14,097,670 


Thus, in these 10 branch banking 
systems alone, depositors’ money to 
the huge total of $1,221,076,777 was 
tied up. This, of course, is by no 
means a complete list of suspended 
branch bank systems. 


There has also been an agitation 
for increasing the number of group 
and chain banks, on the grounds that 
superior management could be pro- 
vided by the larger bank heading the 
chain or group. But, group and 


(Continued on page 416) 
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Better Records 


At Less Cost 


Through Check Photography 


N INCREASE in the efficiency 
Aw eapacity of both bookkeep- 
ing and transit departments; 
greater protection for the bank 
against attempted fraud; and a more 
complete service to our customers— 
these are the benefits which the 
Recordak system of check photog- 
raphy have brought to the Denver 
National Bank. 

Briefly, the Recordak system con- 
sists of a photographie machine 
known as the Recordak, and a pro- 
jector capable of projecting full-size 
reproductions of the records photo- 
graphed. 

The photographing machine is 
easy to operate, being practically 
automatic. Checks, statements, bills 
of lading, coupon envelopes, and so 
on, are fed into a slot at the top of the 
machine. There they are brought into 
perfect foeus, and a photograph is 
taken on 16 millimeter motion picture 
film. The items are then dropped, 
in order, into a compartment at the 
bottom of the machine. 100 feet of 
film is sufficient to photograph ap 
proximately 8000 checks, and nearly 
150 cheeks per minute can be han- 
dled by the machine. 

After the film is developed, it can 
be kept as a permanent record of 
the bank, and it oeeupies very little 
storage space. 100 feet of film, con- 
taining photos of 8000 checks, fits 
into a box only 4 inches square by 
1 inch in thickness. 

The film may be used to project 
an image of any check upon the 
special screen, or it can be used to 
make either a photostat or photo- 
graph of any check in question. 

The Denver National was the first 
bank in the Rocky Mountain Region 
to install this system. Before decid- 
ing definitely upon it, however, a 
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By R. E. DOAN 


The Public Relations 


Director of The Denver 


(Colorado) National Bank tells how his bank analyzed 
its record problems, solved them with Recordak— 
and increased the efficiency of the bookkeeping 


department 50%. 


thorough investigation of results ob- 
tained by other banks using it was 
made. Our purchasing officer and 
our transit manager both visited 
Eastern banks using the system. In 
addition to this personal investiga- 
tion, a questionnaire asking for in- 
formation was sent throughout the 
country to banks using Recordak. In 
practically every bank visited and 





Photographic Records 
In The Denver National 


rT = 
hayve— 


1 Substantially reduced per- 
item handling costs in both 
Transit and Bookkeeping Depart- 


ments. 


2 Enabled the same number of 
transit employees to handle 100% 
more volume. 


3 Enabled the same number of 
bookkeepers to handle 50% more 
volume. 


4 Given the bank more com- 
plete records. 


5 Protected the bank against 


fraud. 
6 Absolved the bank of blame 


in many cases. 


7 Enabled the bank to be of 


greater service to customers. 
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questioned, the opinion regarding 
photographie records was highly 
favorable. They all felt that such a 
system provided the bank with more 
complete records, and that it in- 
ereased efficiency and decreased op- 
erating costs. 


We are now using three photo- 
graphing machines, and two projec- 
tors. Every check passing through 
our transit department is now photo- 
graphed, also every check paid on 
the individual books. In addition 
to these, we also photograph every 
bill of lading, every envelope of 
coupons, and every monthly state- 
inent. 

In the transit department, installa- 
tion of this system has substantially 
reduced our handling cost per item, 
and has made it possible for the same 
number of employees to handle ap- 
proximately 100% additional volume 
of work. 


Since the system used in applying 
photography to our transit depart- 
ment is different in many respects 
from that employed by other banks, 
it may be of interest. For example, 
instead of photographing the reverse 
side of only those checks having more 
than one endorsement, we photo-. 


graph the reverse of all transit items. 
This gives the bank a truly complete 
record of every item, which is quite 
important, since, unlike the individ- 
ual books for example, an item which 
has passed through the transit de- 
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partment is gone from the bank, and 
ean not again be referred to. 

Our system for making location of 
the photo of any one item conven- 
iently available is likewise of interest. 
During the day, as opportunity 
arises, a clerk photographs as many 
of the items as have already been 
listed on transit letters—regardless 
of the fact that the letter may not 
yet have been completed. This 
achieves two purposes. First, it re- 
duces peak loads at the end of the 
day, since spare time can be utilized 
in this manner. Second, since the 
checks are run through the machine 
twice in order to get photos of both 
front and reverse, this system makes 
it easier to locate photos of both sides 
later. If we were to wait until the 
end of the day to photograph all 
transit items, there might be 50 or 
100 checks photographed on the front 
side before we were through with one 
transit letter, and ready to run the 
checks through again to secure 
photos of the reverse sides. With our 
plan, however, since we photograph 
only a few at a time, only a few 
photos will intervene between front 
and reverse of any one check. 

Additional ease in locating the 
photo of the reverse side of any item 
is, of course, afforded by the fact 
that the endorsement can easily be 
checked with the payee of any check. 

We also key the carbon copy of 
the transit letter, which we keep on 
file. For example, when photograph- 
ing the checks which comprise part 
of a transit letter, we take a total on 
the letter at the point where we 
photograph the checks. Oposite that 
total we put the number of the box 
containing that roll of film, and also 
the number of the section of film 
where these checks are photographed. 
This is easily done, for the machine 
is equipped to number sections of 
the film in this manner. 

The use of the Recordak in the 
transit department has eliminated 
much of the formerly necessary work 
in minutely describing items on each 
transit letter. Now we have a far 
more complete description than was 
ever possible before. 


Records Protect Bank 
And Customer 


In addition to this, we are pro- 
tected against any inconvenience 
which would result from a shipment 
of transit items becoming lost or 
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burned in a wreck. In ease of such 
an occurrence, we now have a com- 
plete photographie record of every 
item, and facsimiles can immediately 
be made and sent on in place of 
those lost or burned. 


In customer contacts, the Recordak 
has already proved valuable in many 





How Recordak Is Used 


1 All transit items are photo- 
graphed front and reverse. 


2 Items are photographed in 
small batches, reducing afternoon 
peak loads and making reverse 
views easier to locate. 


3 The carbon of the transit 
letter is keyed with the cor- 
responding film. 


4 Detailed description of items 
on transit letters is eliminated. 


5 If transit items are lost, fac- 
similies can be made from the 


film. 


6 Photographs are made of all 
bills of lading and coupon enve- 
lopes—and in several cases have 
been a protection to the bank. 


7 Posting of ledger sheets has 
been eliminated by photograph- 
ing all statement sheets, the film 
serving as the bank’s record. 


8 The bookkeeper verifies the 
check’s date, endorsement, and 
signature, then “pays” by compar- 
ing with the statement. Later, 
the statement is posted and photo- 
graphed. 





instances in our transit department. 
Recently one of our customers dis- 
covered that he had not given credit 
on his books to anyone for a check 
deposited with our bank. All he 
knew about the check was the date 
it had been deposited, and the 
amount. With the Recordak, we were 
able to give the name of the drawer 
of the check, the bank upon which 
it was drawn, and even the number 
of the check itself. 


The Recordak system has also come 
in handy in absolving the bank of 
blame in forwarding bills of lading 
and coupon envelopes to a wrong 
destination. Quite often a customer 
will make a mistake in noting the 


proper point of payment on a bill of 
lading or on a coupon envelope. 
Then, when the item is delayed, due 
to this error, the customer blames the 
bank. With a photographie record 
of the item, however, the bank is 
immediately absolved. 

Recently one of our customers 
drew a draft on an Eastern company, 
but through error marked it for pay- 
ment at the Omaha branch instead 
of the Chicago branch of that com- 
pany. After the draft had left our 
transit department, the customer be- 
came uncertain regarding it, and 
phoned us to find whether they had 
drawn it properly or not. By means 
of the photographie record, we were 
able to find their mistake immediate- 
ly, and to wire the Omaha branch 
asking them to forward the draft to 
Chicago, instead of returning it to us 
unpaid, thus saving three or four 
days delay for our customer. 

In still another case, a Denver 
lawyer found it necessary to refer 
quickly to an item deposited to his 
account a week or so before. The 
item had been payable on an East- 
ern bank. We were able, much to his 
surprise and satisfaction, to furnish 
him with faesimiles of both front 
and reverse sides of the check in 
question. 

Another service to our customers, 
through this system, lies in the fact 
that now we can furnish them with 
a complete description of an out of 
town item on which payment has 
been refused even before the item is 
returned to us. As soon as we receive 
notification of non-payment of the 
item, we can refer to the film and 
notify the customer just which check 
is being returned. This is often a 
great convenience to the customer, 
saving him one or more day’s delay 
in adjusting the matter. 


Legible Transit Letters 
Essential 


Only one difficulty has been en- 
countered in properly photographing 
transit items. At the start it was 
found that many of our correspond- 
ent banks were not making a clear 
endorsement on checks sent to us, 
and ecnsequently we were not getting 
a good photograph. This was soon 
remedied by writing a letter to each 
of these banks, explaining the diffi- 
eulty, and showing them that it. was 
also to.their advantage for us to have 
a clear photograph. This letter 
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The use of three 
photographing 
machines in this 
bank has doubled 
the efficiency of 
the transit de- 
partment, besides 
increasing rec- 
ord protection 
for both bank 


and customers. 


achieved splendid results, and it also 
helped to let these banks know what 
we were doing, and so give them a 
greater appreciation of our service. 


The use of Recordak on the indi- 
vidual books has likewise been of the 
utmost satisfaction to the bank. Since 
its installation in this department, 
the cost of handling items has great- 
ly decreased, and in addition to this, 
the same number of employees can 
now handle approximately 50% more 
volume of work. 


In the individual bookkeeping de- 
partment, every check charged to a 
eustomer’s account is photographed, 
also every statement is photographed 
in its entirety before being given to 
the customer at the end of the month. 
By means of this system, the book- 
keeping department has been able 
to eliminate the posting of ledger 
sheets. Now only the statement sheet 
is used, and the bank’s record, in- 
stead of being on ledger sheets, is 
contained in the film of each day’s 
business. 


The mode of operation in this de- 
partment is as follows: as the checks 
come to the bookkeeper for payment, 
he now looks them over for date, 
endorsement, signature, and so on, 
and then checks them against the 
Statement sheet (without actually 
posting them) to make sure that there 
is a sufficient balance to pay them. 
He also watches for possible stop- 
payment orders. At the end of the 
day, the checks are then all posted, 
by another bookkeeper, to the state- 
ment sheet. The next morning the 
checks are photographed. 


Each day’s work is kept on a sep- 





or rolls, of film, and the 


arate roll, 
boxes in which this film is kept carry 
the date on which the business was 
transacted, and a notation of the con- 


tents. 
Two Statement Records Kept 


At the end of the month, when 
customers’ statements are being 
photographed, two film records are 
made. The machine is equipped to 
take two photos, on separate rolls of 
film, simultaneously. We do this be- 
cause these records, corresponding to 
the ledger sheets formerly used, are 
of the utmost importance to the 
bank. After both have been deve!- 
oped, one is sent to the auditing de- 
partment and the other becomes a 
record of the bookkeeping depart- 
ment. 

In this department the Recordak 
system has saved considerable work. 
For example, instead of numerous 
postings to ledger sheets during the 
day, the bookkeeper now ‘‘pays’’ 
the checks merely by comparing them 
with the statement sheet, and sets 
this sheet to one side in the file to 
denote that there is a change on it 
for that day. 


Numerous occasions have arisen in 
which reference to the photographic 
record has either proved helpful to 
the bank or to our customers in this 
department. For example, shortly 
after installation of the system, a 
eustomer denied writing a $50 check 
which had been returned to him in 
his statement. The photographic 
record of this check soon refreshed 
this eustomer’s memory, however. 


Another case arose in which a good 
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customer of ours called upon us to 
help him prove payment of a bill by 
eheck—the cancelled check used in 
payment having been lost by him 
after he received it in his monthly 
statement. This assistance was quick- 
ly and efficiently given by means of 
a photostat copy of the check in 
question, taken from our film record. 


The photographie record system is 
of especial advantage to large com- 
mercial customers in eliminating 
fraud on the part of employees. Too 
often a trusted employee gets the 
brilliant idea that he ean defraud 
his employer, or the bank, by writing 
checks and then destroying them. 
when they are returned at the end 
of the month by the bank. A photo- 
graphic record of such disputed 
items soon places the blame where it 
really belongs, however. 


Note—Watch for the next article 
by Mr. Doan, to appear in an early 
issue, in which he describes the thor- 
ough publicity program by which his 
bank ‘‘sold’’ its improved record 
service to the public —Editor. 


To Attach A Card To A 


Buzzer Button 


‘Out Of Order’’ signs or cards 
frequently must be put up near 
buzzer or call bells to avoid delay 
until the equipment ean be repaired. 
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Such buttons are often located on 
finished woods or metal where a 
eard cannot be conveniently applied. 
Take a strong medium-sized safety - 
pin. Slip the card between the two 
top loops of wire at the end. Close 
the legs of the pin over the sides of 
the button as shown in the picture. 
Tt will stay securely and prominently 
in place. 
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Congress Passes More Laws 


Affecting Banking 


In its second session, just ended, the 73rd 


Congress 


took further important 


steps in 


banking legislation. This experienced Wash- 
ington observer again reports to our readers. 


ANKING legislation loomed 
large in importance in the 
second session of the 73rd 
Congress, which convened on Janu- 
ary 3 and adjourned June 18. Tak- 
ing the two sessions of the congress 
together, the first which convened 
during the critical national banking 
holiday on March 9, 1933 and ad- 
journed on June 16 of that year and 
the second and final session just 
ended, no similar period in the na- 
tion’s history has been marked by 
so much, or such important, banking 
legislation. 
Laws of the first session, including 
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By ARTHUR CRAWFORD 


the emergency banking act, the bank- 
ing act of 1933 and numerous other 
measures setting up credit agencies 
which were designed to dovetail into 
the banking structure of the country, 
have been reviewed in earlier issues 
of Rand M°Nally Bankers Monthly. 


In the second session, measures of 
interest to bankers which contributed 
to the legislative difficulties of the 
closing days included those extend- 
ing the temporary deposit insurance 
system and involving the controversy 
over federal assump- 
tion of responsibility 
for all deposits of 
closed banks, broaden- 
ing the powers of the 
federal reserve banks 
and the Reconstruction 
Finance Corporation 
for capital loans to in- 
dustry, and the admin- 
istration’s housing bill 
creating new corpora- 
tions and authorizing 
other agencies as part 
of an extensive new 
eredit and insurance 
scheme to stimulate 
home construction and 
modernization. 

The securities ex- 
ehange act of 1934, 
providing for regula- 
tion of stock exchanges 
and amending the 
securities act of 1933, 
directly affected bank 
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“No similar period in the 
nation’s history has been 
marked by so much, or 
such important, banking 
legislation.” 
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loans for speculative purposes. The 
revenue act of 1934 had banking 
angles, including the repeal of the 
bank check tax on January 1, 1935, 
six months ahead of the elimination 
of other special taxes. 


Bankers had reason to be interest- 
ed in monetary legislation, including 
the gold reserve act of 1934 which 
was enacted at the end of January, 
the extension of the Glass-Steagall 
act, permitting government bonds to 
be substituted for eligible paper or 
gold in excess of the minimum 40% 
as backing for federal reserve notes, 
and the bill increasing silver reserves 
behind currency, which latter was 
one of the measures with adminis- 
tration backing in the final days of 
the session. There was also in this 
category the federal monetary 
authority bill, on which extensive 
hearings were held before the house 
banking and currency committee, but 
on which action was postponed at 
the request of the administration, 
which would vest in such a govern- 
ment authority all note-issuing 
powers, relegating the federal re- 
serve banks to the role of rediscount 
agencies. 


Of interest to bankers also were 
measures affecting the various 
governmental agencies which placed 
the government more and more into 
the banking business. Bills of this 
character enacted during the session 
included those providing a govern- 
ment guaranty for the principal as 
well as the interest of bonds issued 
in the $2,000,000,000 home mortgage 
and $2,000,000,000 farm mortgage 
refinancing programs and extending 
and broadening authority of the Re- 
construction Finance Corporation 
which, as matters now stand, can 
make loans up to February 1, 1935. 
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Corporate reorganization and muni- 
cipal bankruptcy bills enacted, also 
affected banking operations. 

An omnibus bill, containing num- 
erous amendments to the banking act 
of 1933, chiefly of a clarifying nature 
and which was caught in the jam of 
the closing days, will be one of the 
measures awaiting action in the next 
session. 


Uncle Sam Takes A Hand In 


New Deal Against Criminals 


Somewhat outside of the ordinary 
run of banking legislation, but 
nevertheless of great importance to 
bankers, was one of the group of 
bills enacted, upon the recommenda- 
tion of Attorney-General Homer S. 
Cummings, as part of a campaign 
against crime. This particular bill, 
which was signed by President 
Roosevelt on May 18, was entitled 
‘“‘An act to provide punishment for 
certain offenses committed against 
banks organized or operating under 
laws of the United States or any 
member of the Federal Reserve 
System.”’ 

The bill was designed to supple- 
ment state laws but does not reserve 
exclusive jurisdiction for federal 
courts. 

As enacted, the bill applies to any 
member bank of the Federal Reserve 
System and any bank operating un- 
der the laws of the United States. It 
provides a fine of not more than $5,000 
or imprisonment for not more than 
20 years, or both, for theft from any 
bank within its scope. It provides 
a fine of not less than $1,000 nor 
more than $10,000 or imprisonment 
for not less than five years nor more 
than 25 years, or both, for assauits 
upon persons or placing them in 
jeopardy by the use of dangerous 
weapons in connection with a bank 
theft. It provides imprisonment of 
not less than 10 years, or death, if 
the verdict of a jury shall so direct, 
for murder or kidnapping in con- 
nection with a bank theft. 


Temporary Deposit Insurance 


Extended 


The banking legislation in which 
the administration was most inter- 
ested during the session was that 
providing for the extension of the 
temporary federal deposit insurance 
system created under the banking 
act of 1933. Under the 1933 act the 


temporary system became effective 
on January 1, 1934. The permanent 
system, in which the limit on insured 
deposits was increased on a gradu- 
ated scale, all member as well as non- 
member banks were required to be 
examined and heavier assessments 





Important Measures 
Enacted By Congress 


1 The Crime Law—Per- 
mits federal action against bandits 
attacking or robbing “any bank 
operating under the laws of the 
United States.” Provides fines of 
from $1,000 to $10,000 and pun- 
ishment of from five years impris- 
onment to death for various 
crimes. Is designed to supple- 
ment, not supersede, state and 
local action. 


2 Deposit Insurance 


Extension Bill—Extends the 
temporary system to July 1, 1935. 
Establishes partial government re- 
sponsibility for deposits of closed 
banks. Defers necessity of non- 
member banks joining the Fed- 
eral Reserve as a requirement for 
continued participation until July 
1, 1937. Increases insurance limit 
to $5,000 for the temporary period. 
Authorizes F. D. I. C. to loan on 
the assets of any bank closed be- 
tween December 31, 1929 and Jan- 
uary 1, 1934, that has reopened 
without full payment of deposits 
—such assets to be appraised on 
a basis of orderly liquidation over 
a period of years. Authorizes 
F. D. I. C. to increase its borrow- 
ing power to five times its capital. 


3 Loans-For-Industry 
Bill—Authorizes federal 
reserve banks to lend to estab- 
lished industrial or commercial 
businesses, with certain limita- 
tions. Restricts loans to five years. 
Authorizes the same banks to dis- 
count or buy similar obligations 
maturing in five years or less. 
Limits total loans, advances, and 
commitments of all federal reserve 
banks to $280,000,000. Creates an 
industrial advisory committee to 
pass on all loans. Also authorizes 
R. F. C. to make industrial loans 
(not to exceed $1,000,000) to a 
total of $250,000,000. 
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were made possible upon participat- 
ing banks, was to become effective 
July 1, 1934. : 


President Roosevelt, at the in- 
stance of the directors of the Federal 
Deposit Insurance Corporation, ree- 
ommended an extension of the tem- 
porary system for one year. The 
directors of the corporation were 
strongly of the opinion that it would 
be impossible to get ready for the 
permanent system in time to make 
it effective on a proper basis by 
July 1, 1934. The bill, as sponsored 
by the administration, also placed 
the government’s guaranty behind 
all obligations of the corporation 
which, under the original act, had 
authority to borrow up to three 
times its capital, which, as sub- 
scribed by the treasury, federal re- 
serve banks, and participating banks, 
roughly amounted to $450,000,000. 

The bill encountered a long delay. 
It was passed by the senate on 
February 28 without debate after 
the banking and currency committee, 
at the instance of Senator Carter 
Glass of Virginia, had stricken out 
the sections for a government guar- 
anty of obligations of the corpora- 
tion. These sections, to which 
Senator Glass objected, also provided 
for purchase of the obligations by 
the treasury and made them eligible 
at the federal reserve banks. On the 
theory that it would not be necessary 
to borrow any money in the near 
future, the administration was pre- 
pared to accept the senate bill, which 
did little else than to extend the 
temporary insurance for one year. 

The trouble came in the house 
where some of the leading members 
of the banking and currency com- 
mittee scented an effort by big 
bankers to evade the application of 
the permanent insurance plan. The 
bill also became involved in the cam- 
paign which had been carried on 
energetically in the house for the 
so-called MeLeod bill for a 100% 
assumption of liability by the gov- 
ernment for deposits of closed banks. 
A substitute for the McLeod bill was 
incorporated in the bank deposit in- 
surance extension bill, as reported 
finally after many weeks of delay . 
and as passed by the house on May 
23. 

Another important provision in- 
serted in the bill in committee was 
the elimination of the requirement 
in the banking act of 1933 that non- 
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member banks must enter the Fed- 
eral Reserve System if they are to 
retain the benefits of the insurance 
fund after July 1, 1936. This re- 
quirement of the act had been ac- 
cepted by Representative Henry B. 
Steagall of Alabama, chairman of 
the house banking and currency 
committee, only at the insistence of 
the senate. Mr. Steagall then made 
it known that he would seek the first 
opportunity to eliminate it. 

The bill, as passed by the house, 
increased from $2,500 to $5,000 the 
insurance limit for deposits during 
the additional year of the temporary 
system, permitting mutual savings 
banks to retain the $2,500 limit 
unless they applied to take advan- 
tage of the larger amount. 

The original act of a year ago 
permitted the insurance corporation 
to buy assets of closed banks, but the 
section had not been used because of 
a lack of funds and because the 
Reconstruction Finance Corporation 
was carrying out the administra- 
tion’s program for loans to permit 
the release of an average of 50% of 
the deposits of closed banks. 

The new provisions in the bank de- 
posit insurance extension bill author- 
ize the Federal Deposit Insurance 
Corporation to lend to, or purchase 
assets of, any bank closed on or after 
December 31, 1929 and prior to 
January 1, 1934 and the affairs of 
which have not been fully liquidated 
or wound up, or any part of such 
assets, upon such terms and condi- 
tions as the corporation may, by 
regulations, prescribe. The author- 
ity extends to any institution that 
has been reopened without payment 
of deposits in full. The corporation 
also may take over loans previously 
made by the Reconstruction Finance 
Corporation with a view to applying 
the more liberal policy proposed. 


The Bank Pay-Off Plan 


Arouses Controversy 


In making purchases or loans on 
assets of closed banks, the corpora- 
tion would appraise the assets in 
anticipation of an orderly liquida- 
tion over a period of years, rather 
than on the basis of forced selling 
values in a period of business depres- 
sion. In liquidating the assets, the 
corporation was instructed to pursue 
a policy of extending the period of 
liquidation so as best to conserve 
their value. Through the medium 
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of a reorganized national bank, 
which the corporation is obliged to 
form to take over the assets of closed 
banks, there would be made available 
to depositors the full amount of their 
deposits up to the limits of insur- 
ance. If the liquidation of assets 
justified it, the depositors eventually 
might get more than the insurance 
limit. 

To finance this bank pay-off plan, 
the corporation’s borrowing power 
was increased in the house bill from 
three to five times its capital and 
the provisions of the original bill for 
a government guaranty of all obliga- 
tions, treasury purchase and eligibil- 
ity as federal reserve banks were 
restored. It was provided in the 
bill that not more than one-half of 
the authorized obligations might be 
used for the closed bank pay-off plan. 
This meant a fund in excess of 
$1,000,000,000. 

Another feature of the bill, as 
passed by the house, was the incor- 
poration of a provision repealing so 
much of section 31 of the banking 
act of 1933 as relates to stock owner- 
ship by directors of member banks 
of the Federal Reserve System. 
Under this section of the 1933 act, 
it was necessary for directors to hold 
$2,500 of stock instead of $1,000. 
The senate had passed a separate bill 
on February 6 providing for such 
repeal. 

Other differences between house 
and senate bills were compromised 
by setting up an entirely separate 
temporary insurance fund, with dif- 
ferent requirements, for mutuals; by 
eliminating government guaranty of 
F. D. I. C. obligations and increased 
borrowing power; by directing R. F. 
C. to buy if needed F. D. I. C. obliga- 
tions up to $250,000,000 for general 
insurance purposes only; and by 
shifting the closed bank pay-off 
responsibility to the R. F. C. 


Loans For Industry Bill 
Enacted 


The loans-for-industry _legisla- 
tion, which had the support of the 
administration, was intended to pro- 
vide working capital for small indus- 
tries which have not been able to 
obtain accommodations at either or- 
dinary commercial banks or through 
investment banking institutions. 

As passed by the senate on May 
10, the bill provided that, in excep- 
tional cireumstances, when it appears 


to the satisfaction of a Federal Re- 
serve bank that an established indus- 
trial or commercial business located 
in its district is unable to obtain 
requisite financial assistance on a 
reasonable basis from the usual 
sources, the federal reserve bank 
under authority of the Federal Re- 
serve Board may make loans to, or 
purchase obligations of, such busi- 
ness for the purpose of providing 
working capital. The limits of the 
loans would be five years. The 
federal reserve banks also were given 
authority to discount for, or pur- 
chase from, any bank or financing 
institution, obligations having matu- 
rities not exceeding five years for 
similar purposes. In such ease, the 
bank or financing institution would 
obligate itself for at least 20% of 
any loss sustained. 

The aggregate amount of loans, 
advances and commitments of the 12 
federal reserve banks outstanding at 
any time, plus purchases and dis- 
counts, would not exceed the com- 
bined surplus of the reserve banks as 
of July 1, 1934. This surplus would 
be restored to the $280,000,000 ex- 
isting before the reserve banks were 
required to use half of it for pur- 
chasing stock in the Federal Deposit 
Insurance Corporation. To reim- 
burse the reserve banks for the $140,- 
000,000 used for capital of the 
insurance corporation, the treasury 
would draw upon its gold revalua- 
tion profit to that extent. 

The bill created an industrial ad- 
visory committee in each district to 
be appointed by each federal reserve 
bank for the purpose of passing upon 
applications for loans. 

The bill, as passed by the senate, 
further provided that the Recon- 
struction Finance Corporation might 
make loans to provide industries 
with working capital up to a total 
of $250,000,000, the limit for any 
one loan being $1,000,000. The cor 
poration might make loans directly 
to an industry or in cooperation with 
banks, with maturities not to exceed 
five years. 

As passed by the house on May 
22, the bill limited loans by the 
Federal Reserve Banks to the $140,- 
000,000 of surplus now remaining. 
but increased the amount available 
through the Reconstruction Finance 
Corporation to $300,000,000, the 
limit of loans by the latter being 

(Continued on page 423) 
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better service on local collec- 
tions when a reasonable fee 
is sent with the item. Consequently, 
Rand M®Nally Bankers ' Directory 
and Rand M°Nally Bankers Monthly 
have combined to encourage the 
fee-in-advance system on all collec- 
tions. Both banker and manufacturer 
benefit. 
The question is: 
should these fees be ?’’ 
The list of fees on this page was 
first published in this magazine in 
January, 1934. While many bankers 
and manufacturers have approved it, 
we want more evidence as to the 
practicability of the fees. Are they 
large enough for banks? Are they 
too large for the manufacturer ? 


It must be emphasized that banks 
are not collection agencies, nor are 
they in a position to perform the 
collection services of an attorney. 
Their service is a specialized one 
based on frequent contact with the 
debtor and intimate knowledge of 
his business and paying habits. 

Banks should never be called upon 
in the circumstances that require a 
collection agency. They should not 
be given cases that require legal 
action. They are specially equipped 
to find out why a debtor is not re- 
mitting and to deal intelligently with 
eases in which the debtor needs help 
in planning his affairs so that he 
ean liquidate his honest debts. 

In cases of non-payment on 
presentation, the banker can be ex- 
pected to give not only the reason, 
but advice as to future handling of 
the account. This is a highly valu- 
able service that is not attempted by 
collection agencies or attorneys. 

Isn’t such a report worth an ad- 
vance fee of 50 cents? Or, if an 
officer gives his personal attention to 
the matter and gives valuable advice 
that results in payment in full, isn’t 
that worth $1 per $100 in advance? 

Isn’t a eredit report on a bank 
customer made 


B ter naturally give much 


‘“How large 





from the bank’s 
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eredit file and interpreted by the 
officer’s personal knowledge of the 
debtor worth a dollar in advance? 
If these fees are too high or too 
low, we want to know the reasons, so 
that other fees may be suggested. 
About 3,000 bankers have indi- 
eated their willitgness to render this 
service, and, no doubt most of the 
others will do so, if adequately paid. 
Manufacturers have had to pay 
very high collection costs (sometimes 
as high as 26% in known cases) when 
it has been necessary to send out 
their own collectors. This is due to 
the fact that their own collectors 
frequently have to make several trips 
before they are lucky enough to be 
on hand when the debtor has money 
to pay. This is particularly true in 
agricultural regions where collec- 
tions are largely from farmers whose 
incomes are seasonal. 
Manufacturers have been so will- 


Better Collection Service 
When Fees Are Sent In Advance 


ing to pay adequate fees for intelli- 
gent collection work and bankers 
have been so eager to earn these fees, 
that it seems strange they have not 
been brought together before, but 
there are still many misunderstand- 
ings, due to the fact that most manu- 
facturers do not send a feé, even 
yet, and also to the fact that most 
banks do not make a charge (even 
when the amount is left to them) 
that is adequate to pay for personal 
service. 

Our purpose is to encourage 
bankers to give a more valuable 
service on collections, and to en- 
courage creditors to send advance 
fees and to pay other fees large 
enough to warrant the best service. 

Write your opinion or suggestions 
in a frank letter to the Editor, Rand 
MNally Bankers Monthly, 111 
Eighth Ave., New York City, or 
536 S. Clark Street, Chicago, Ill. 


AS SST PS TE SIS STE ETE LEIS EEBES A AIEEE ES Ro AS em 


Fee-in-advance Scale of 
Collection Charges 


Presentation of item and report or remittance without 
special collection effort—50c. 


Presentation of item by an officer with report and sugges- 
tions for future action—$1 per $100 or fraction. 


Credit report on a bank customer—$1. 
Credit report on a local name, not a customer of this 


bank—$2. 


Seale of Service Fees to be Deducted 
from Remittance 


For items less than $100 


For items from $100 to $400 


For items from $400 up 


These fees will secure for the creditor the personal service 


of one of the bank’s officers. 


not been earned, it will be applied to the fee for collection. 


If it is necessary to accept partial payments in amounts 
of less than $100, the fee for each payment will be based 
upon the amount collected. That is, $3 will be charged for 
each collection if the amount is under $100, even though 
the total obligation may be over $100. 



























If the fee sent in advance has 


Accurate Trust Posting 
In One-Third The Time 


The use of modern trust machines is not only a 


money-saver, but a method for increasing accur- 
acy, as shown by the experience of one California 
bank. The system described here is particularly 
good for the smaller bank, where the volume of 
trust business is relatively stable. 


RUST department transactions 

can now be posted to the ledg- 

ers in less than half the time as 
the result of the introduction of a 
system of mechanical posting at the 
County National Bank & Trust Com- 
pany, Santa Barbara, California. 
Formerly it took one person about 
four and a half hours to complete 
the daily posting of trust accounts. 
The same amount of work can now 
be completed by a single machine 
operator in exactly an hour and a 
half. 

The system now used in the 
trust department of the County Na- 
tional Bank & Trust Company is of 
particular interest because of the 
mannér in which it was adapted, not 
only to speed up post- 
ing, but also to elim- 
inate errors and to 
obtain a daily control 
of trust transactions. 
In addition, a filing 


system was worked 
out to facilitate in- 


spection of items by 
the trust officer and 
others of the bank. 
One of the impor- 
tant features of the 
mechanical posting 
system is that a daily 
journal is available to 
serve also as an audit 
sheet, for it contains 
the totals affecting 
each classification as 
drawn off at the con- 
clusion of the day’s 
work. Thus, it has 
become an important 
means of checking 
all daily transae- 
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By J. K. NOVINS 


tions affecting the various trust ac- 
counts. 

Another important feature is the 
elimination of duplications in mak- 
ing the necessary entries to the 
ledger sheets. In each ease the ledger 
sheet, the journal, and the statement 
are posted simultaneously in one op- 
eration. This makes it possible to 
draw off a journal at the end of the 
day for the trust officer’s reference 
in checking trust operations. It also 
makes available a statement of each 
trust account promptly at the close 
of the month. 

The system is simply an applica- 


The late model posting machine used is equipped with a front 
feed mechanism and makes possible the collection of all related 
forms for one operation, thereby eliminating duplications. 

Photo Courtesy Remington-Rand 
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tion of the unit plan of posting, 
which ean be summarized as follows: 
Each item affecting principal invest- 
ments and corpus is posted at sep- 
arate operations. Income is posted 
on the same journal as principal, in- 
vestments, and eash, the totals of 
these classifications for all trust ac- 
counts being automatically calculated 
on the journal at the close of the 
day’s work. 

Prior to posting, the items are as- 
sembled by the tellers and pre-to- 
talled. These pre-totals, or positive 
controls, are forwarded by the tell 
ers to the auditor, along with copies 
of the tickets to be posted. Just as 
soon as the postings have been com- 
pleted, the machine operator for- 
wards the journal 
along with the tellers’ 
tickets and controls 
for the auditor to 
check. Thus there is a 
decided advantage to 
have the journal avail- 
able immediately up- 
on completion of the 
postings, to assure ab- 
solute accuracy of 
records and to permit 
comparisons of _in- 
come and expense. 

The manner in 
which the accounts 
are posted on the va- 
rious ledger sheets 
permits ready inspec- 
tion by the trust of- 
ficer of any trust ac- 
count. The ledger 
sheets are filed in 
such manner that the 
principal, income, 
corpus, and asset 
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ledgers can be withdrawn from the 
filing tray and assembled for the 
trust officer’s inspection. 


In developing the present system 
of mechanical posting, the bank gave 
considerable attention to the selec- 
tion of a machine that would do the 
work with a minimum of duplication 
of posting operations. It uses a late 
model posting machine equipped 
with front feed mechanism, which 
permits collation of all related forms 
for one operation, thereby eliminat- 
ing duplications. Sheets of various 
sizes can be inserted quickly, and it 
is possible to obtain utmost accuracy 
in alignment and registration. In 
posting, the journal is always in posi- 
tion for the next entry, regardless 
of the position of the individual 
records collated with it. 


The bank devised posting forms of 
proper size to include full posting 
data, all ledger sheets being of the 
same size—12 by 12 inches. The 
journal sheet, measuring 17 by 17 
inches, was considered of sufficient 
size to enable the operator to insert 
it in the machine along with the 
ledger sheets, having additional space 
to inelude the following entries: 
‘““previous balance’’, ‘‘trust names”’ 
and ‘‘proof of pick-up.’’ 

In designing the various forms, 
Rufus E. Bixby, trust officer, pro- 
vided for ample explanation space. 
On the ledger, journal, and state- 
ment forms this explanation space is 
some seven inches wide, thus per- 
mitting the operator to make de- 
tailed descriptions of entries. Fur- 
thermore, it is possible to include all 
explanations of the items on one line, 
thus facilitating cross tabulations for 
the journal totals. In view of this, 
the bank uses a posting machine 
which makes the explanation line 
visible while the detailed entries are 
made. This further tends to elim- 
inate possibility of making errors. 


With the change from hand to 
machine posting, it was unnecessary 
to engage the services of an experi- 
enced posting machine operator. 
Two of the girls employed in the 
bank were quickly taught the method 
of operating the machine. One now 
handles all the posting work, in con- 
nection with other bank work, devot- 
ing only an hour and a half daily to 
it, while another employee is held in 
reserve to replace her when neces- 
sary. 
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The first operation is the posting 
of principal cash from the principal 
eash tickets. The operator then 
posts income cash, followed by per- 
sonal property, real property and 
corpus, or trust ledger sheet. In each 
ease, the operator inserts ledger and 





The Plan In 
Eight Sentences 


| Posting that formerly  re- 
quired four and one-half hours, 
now is done in one and one-half 
hours. 


‘ 


2 The new machine furnishes 
a daily control that is more use- 
ful than any formerly secured. 


3 The ledger sheet, the state- 
ment, and the journal are posted 
as one operation, which not only 
saves over half of the time, but 
insures identical entries. 


4 Sheets of various sizes are 
inserted into the posting machine 
quickly. 


5 In posting, the journal is al- 
ways in position for the next 
entry, regardless of the position 
of the individual records collated 
with it. 

6 The ledger sheets are 12 
inches square, the journal sheet 
is 17 inches square, and they are 
printed on different colors of 
paper stock. 


7 The machine is equipped 
with five totalizers: One is for 
previous balance, one for proof 
of previous balance, one proves 
all debits, one proves all credits, 
and the fifth carries running bal- 
ances over each individual ac- 
count. 


8 The forms are colored as 
follows: income cash, gray; prin- 
cipal cash, blue; personal prop- 
erty, buff; real property, salmon; 
corpus, white. 





statement, the journal remaining in 
machine until postings are com- 
pleted. The machine is equipped 
with five totalizers, or registers, two 
of which are for previous balance 
and proof of previous balance. The 
register over the debit column proves 


all debits, the one over the credit 
column proves all credits, while the 
register over the balance column ecar- 
ries perpetual, or running balance, 
over each individual account. 


The postings can be ¢hecked be- 
fore actually taking a trial balance. 
It is necessary to determine whether 
totals on the individual principal 
cash ledger sheets, personal property, 
and real property ledger sheets agree 
with the totals on the corpus ledger 
sheet. In the preparation of the 
monthly statement, it is necessary 
only to cross tabulate the items. This 
is a simple matter and takes very 
little time. 


That the operator may do her 
work rapidly and accurately, the 
posting machine and the file units 
were installed in a private office. 
Tray files are used to permit ready 
inspection of the posting sheets. The 
color segregation of the ledger sheets 
has tended to eliminate errors in re- 
placing them in the proper position 
in the trays. The color arrangement 
serves another important purpose. 
In posting to the various ledgers, the 
operator uses color to guide the selec- 
tion of the respective forms. 


The color scheme is as follows: In- 
come cash, gray; principal cash, 
blue; personal property, buff; real 
property, salmon ; and corpus, white. 
The ledger sheets for each trust ac-. 
count are filed in the tray in a uni- 
form color arrangement. Thus, when 
it is necessary to remove from the 
trays all real property ledger sheets 
for a group of accounts, much time. 
is saved by simply removing the 
salmon colored sheets. And there is 
no likelihood of removing the wrong 
ledger sheets. 


Another precaution against error 
in posting to the wrong trust ac- 
counts has been the inclusion in each 
form of a trust number column. This 
may appear to be superfluous, in 
view of the fact that the trust num- 
ber is invariably noted on the top of 
each sheet along with the name of 
the trust. However, as the posting 
clerk is required to transcribe the 
trust number as well as the other de- 
tails, should a ticket be misplaced, in 
the posting batch, the error will be 
eaught, either when posted, or after 
posting to the wrong trust number. 
Thus there is a double check which 
assures 100% accuracy in posting to 
the trust ledgers. 
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A New Importance 


In Record Storage 


Because they are referred to infrequently, old 
bank records are often neglected. Here is a 
warning against the dangers that lie in this 
neglect, together with practical suggestions 
as to how to make the storage work easy. 


PERATING under the code is 
QO going to require revision in 

banking routine. The basis 
of the banking code is to prevent 
banks from operating at a loss. Cer- 
tainly none of us object to that 
feature. However, in talking about 
profit and loss, there has been much 
disagreement as to what profit really 
is and what loss is. There have been 
many misconceptions in connection 
with bank record keeping and espe- 
cially in connection with record 
storage. 

While storage is not a profit or 
loss problem, it is increasingly im- 
portant under the code, due to the 
possibility of banks being called upon 
to produce records in case of dispute. 
If everything goes along smoothly, 
there may be no dispute. But there 
is no telling when one bank may 
complain that another has reported 
costs that are out of line. In some 
cases, it may be necessary to prove 
the actual items used in determining 
the cost. 

This element adds a new impor- 
tance in record storage, for not only 
is it necessary to retain records, but 
it is highly essential that ‘they be 
filed so that they can be readily 


By J. R. CUDNEY 


found without delay, when needed. 

Many bankers have told me of 
eases in which the bank was saved 
severe prospective losses because it 
was able to produce certain basic 
records without delay. Litigation 
often requires a bank to prove cer- 
tain deposits, withdrawals, and other 
activities. 

The possibility of such demand 
for proof is increased under the new 
routine. When a bank makes a de- 
duction from a depositor’s account 
for charges, it may be called upon 
later on—no one knows how much 
later—to prove the fairness of this 
deduction. If the original records, 
upon which the proofs can be based, 
are not readily found, serious trouble 
may result. 


There has been a great difference 
of opinion among bankers as to what 
records ought to be saved. In some 
eases, cashiers seem to think that de- 
posit slips have served their purpose 
after the entries have been made on 
the customer’s ledger sheets. Others 
think that saving them for a year is 


carrying the evidence beyond the 
date of possible dispute. The fact 
remains, however, that a deposit slip 
may prove a valuable piece of evi- 
dence 5, 10, and, even 20 years after 
it was received by the bank. In the 
same way, cancelled vouchers of 
various kinds become evidence of 
great importance, sometimes several 
years after their original use. 

If these documents are filed in a 
systematic way, each day or each 
week, the time and labor involved 
is almost nothing. Obviously, they 
do not need to be filed in expensive 
cabinets. They are perhaps best 
stored in dustproof corrugated boxes 
of uniform size, serially numbered 
and indexed and placed on shelves 
according to box numbers. 

The system illustrated here is one 
used by many institutions and is so 
simple that any clerk or office boy 
ean use it. As you see, each box is 
numbered serially. It is also dated 


and labeled as to its contents. By 
this simple system, deposit slips are 
placed together on one series of 
shelves in boxes of uniform size. 
Cancelled drafts are in other boxes, 
and on another shelf. Other records 
similarly 


are grouped together. 


Boxes are numbered serially, beginning from the bottom. Each box carries a file number, which in- 
sures its return to the proper place with the least delay. It also makes it possible to keep an index 





of the boxes and their contents, for quick reference when a document is needed. 
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RE TRE A eng oe Soe 


You Can 


Protect The Bank 


The storage of records becomes 
increasingly important under the 
banking code. 


At some future date, some cus- 
tomer may require you to prove 
the fairness of his service charge 


deductions. 


After a time, of course, the quantity 
of records becomes fairly large and 
that is when the index to the boxes 
is likely to be most needed. The 
record is kept in a loose leaf book. 
As a box is filled a record is made 
for it. The record serves as a cross 
reference by dates and types of 
records. For example, if the clerk 
is looking for a deposit slip, he first 
finds the section in the reeord index 
under which deposit slips are listed. 
Under this guide record, he then 
finds the record representing the 
date involved. The records, of course, 
are filed under the guide record in 
order of dates. 

If an alphabetical file is needed, 
this ean easily be arranged also in 
the ecard file without special sorting 
in the boxes. In this way, boxes can 
be filled to capacity without regard 
to the dates of the documents they 
contain. The record book directs the 
searcher to the exact box in which 
the deposit ticket he seeks is to be 
found. 

This filing is of value, not only 
to the bank, but also to the bank’s 
customers. Let us suppose, for 
example, that a customer paid his 
income tax in 1926 with a cash- 
ier’s check. Let us suppose that the 
government, several years later, de- 
clares a mistake in the income tax 
payments. The customer, in order 
to have positive proof of the amount 
he paid, will need the cancelled 
eashier’s check. What a trying task 
it would be for the bank to supply 
this if a clerk had to search through 
several loosely wrapped and dusty 
bundles in a basement store room. 


And Protect 
The Customer — 


A deposit slip may be valuable 
evidence in disputes or litigations 
5 to 20 years from now. 


Customers may need cancelled 
cashier’s checks to subsequently 
prove the amount of their in- 
come tax payments. 





This photograph was taken in one of 
the storage rooms of The First Na- 
tional Bank of Chicago. The inexpen- 
sive file boxes are designed in a wide 
variety of sizes to fit every type of 
bank record and, when arranged in 
neat aisles such as this, afford the 
maximum of convenience. 


This is not necessary when the filing 
system here described is made use of. 
The clerk is referred at once to a 
dust-proof box. By opening only 
that one box, he quickly finds the 
needed documents. Just one’ such 
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By Protecting 
The Records 


Records wrapped in loose bun- 
dles are time wasters, “space 
hogs”, and subject to the ageing 
effects of dust, air, and moisture. 


Storage in dust-proof boxes, 
clearly labeled and filed in neat 
rows, means long life, shelf econ- 
omy, and quick accessibility. 


service is likely to so please the cus- 
tomer that his patronage is assured 
for the rest of his life. 

If the customer has to wait several 
days for such service, however, after 
which he is told that the cancelled 
voucher cannot be found, it is more 
than likely that his disgust will be 
not only irritating, but may result 
in the bank losing his business. 

Bank records wrapped in bundles 
and filed on open shelves ‘‘age’’ 
rapidly. Paper stock is affected by 
dust, air, and other deteriorating 
elements. When properly filed in 
dust-proof boxes, the paper stock 
lasts much longer and the records 
are usable for an indefinite period. 
While no bank would think of stor- 
ing its records in a basement room 
whose floor and walls were beaded 
with seeping water, there is, never- 
theless, always a certain amount of 
water vapor in the atmosphere. 
Boxes such as those illustrated pro- 
vide an effective means of protection 
against that moisture because of a 
chemical treatment of the fibre board. 

Records wrapped in bundles bound 
with rope or wire, come to be a 
nuisance, and also occupy much more 
space than they should. In a few 
years, the storage space appears to 
be filled and often it seems that it is 
necessary to clean out a lot of the 
old records, which is frequently done. 
If these same records were filed in , 
neat, dust-proof storage boxes, they 
would not fill up the space so rapidly 
and there would not be the tempta- 
tion to destroy what might later 
prove to be most valuable. There is 
a new importance in record storage. 
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Country banks 
local clearance items. 


Proving The Local Clearance 


are sometimes careless in handling 


The cashier of the Bank of 


Athens, Athens, Ohio, has developed the routine here 
described that is simple and at the same time accurate. 


HERE is not a great deal to 

be said about clearance items 

in connection with the work of 
a country bank. Yet these items may 
be a source of a lot of trouble if nut 
properly accounted for, and many 
weary hours of checking for an error 
may be avoided if the lists are prop- 
erly proven before leaving the bank 
or when received from the other bank 
or banks in the city. 

Too often, I fear, these items are 
carelessly handled because they are 
received from or go to the bank just 
across the street, and the lists are 
merely checked instead of actually 
being proven. 

Items for clearance are received 
from various sources; some come 
through the mail, some are cashed 
for customers over the counter, some 
may be received in payment for 
notes, collections, and so on. But the 
larger number of them are received 
with deposits. Before the Federal 
Reserve banks were established a 


By F. D. FORSYTH 





Photo Courtesy National Cash Register 


If a proper proof system is oper- 
ated, clearance items cause very 
little trouble and errors due to 
careless handling are avoided. 


great many clearance items were re- 
ceived from the city correspondent 


banks by mail. Since so many banks 
have become members of the system, 
however, the number of items re- 
ceived from these sources has been 
greatly reduced. Regardless of the 
source of the items, if a proper proof 
system is operated, clearance items 
should cause very little trouble in 
proving the work of the bank. 


Time For Clearing 


The time for exchanging items 
with other banks in the same city de- 
pends on the number of items re- 
ceived from out of town banks and 
the time the mail is received. The 
exchange should be made as early in 
the day as possible in order that items 
received from other banks may be 
posted to the individual ledgers be- 
fore the rush of the day’s deposits 
over the counter. Since the larger 
number of checks to be posted to the 
individual ledgers are received from 
two sources, mail and clearance, it is 
possible, if they are received early 





10 Points In Simplifying Local Clearance 


1 Exchange with local banks 
should be made as early in the 
day as possible. 


2 If mail and clearance items 
are posted before noon, the 
afternoon is free for posting 
counter items as fast as they are 
proved. 


3 A general ledger account is 
carried for each local bank. 


4 Charges and credits on these 
accounts are made every day, re- 
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gardless of the time between ac- 
tual settlements. 


5 A clearance proof is pre- 
pared for each bank and all items 
are listed on the proof sheet of 
the originating department. 


6 Paying tellers list cash items 
on the back of the cash balance 
sheet. 


7 Using a duplex adding ma- 
chine, batch totals are carried for- 
ward to a grand total at the end of 


the day before being taken off. 


8 An adding machine list, 
proved against the clearance sheet, 
is inclosed with the exchange 
items. 


9 A triplicate charge ticket is 
made for all items to be returned. 


10 Any difference of totals is 
calculated from the recapitulation 
sheet, verified by phone, and a 
draft for the difference given by 
the owing bank. 
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All three forms are printed on 
rag bond, 20 pound folio 
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There is a separate “‘Clearance” sheet for each local bank. The “'Checks Cashed” sheet is proved against the 


enough, to have them posted by the 
noon hour. This leaves the book- 
keepers free to post the over-the- 
counter items as fast as they are 
proven and received by them, and 
permits them to finish the posting 
of the ledgers within a reasonable 
time after the doors are closed. 


Method Of Proving 


In communities where there is no 
clearing house through which to clear 
items, an account should be carried 
on the general ledger with each bank 
with which items are exchanged. In 
our bank, these accounts are charged 
at the end of the day with the total 
of all items received against them, 
and they are credited with the total 
of all items received from these 
banks. This is done whether settle- 
ment is made daily or periodically. 
This method gives a permanent rec- 
ord of all transactions between the 
banks, which may easily be checked 
by an auditor or an examiner if it is 
necessary to do so. For reasons that 
are obvious, we find it best to make 
settlement of any difference by draft 
on a Federal Reserve bank or some 
correspondent bank. Items which are 
returned for any reason are charged 
or credited to the account for the 
purpose of record. 

A ‘‘Clearance Proof’’ sheet is pre- 
pared for each bank with which items 
are to be exchanged. On this sheet 
are listed all items received from 
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whatever source against the bank 
with which exchange is to be made. 
In addition, the items are listed on 
the proof sheet of the department 
where they originate, except that of 
the receiving teller. For the purpose 
of conserving space on the ‘‘ Receiv- 
ing Teller Proof,’’ the clearance 
items are listed first on the ‘‘Clear- 
ance Proof’’ sheet and only the total 
carried to the ‘‘Receiving Teller 
Proof’’ sheet. Tellers list the items 
on which they pay cash on the back 
of the ‘‘Tellers Cash Balance’’ sheet 
before they are given to the proof 
clerk. Thus, there are always two 
lists, which may be checked against 
each other. 


Total Of All Listings Can 
Be Carried By Machine 


When a duplex adding machine is 
used in the operation of proof work, 
it is possible to carry the total of all 
listings forward each time in addi- 
tion to having a total of each batch 
proven, and at the end of the day the 
grand total is known without the 
necessity of going back to pick up all 
of the batch totals made during the 
day. 

Before making the exchange of 
items an adding machine list of them 
is made and compared with the total 
on the ‘‘Clearance Proof’’ sheet. If 
the totals agree, this list is placed 
with the items and handed to the 
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bank with which exchange is being 
made. When the exchange has been 
made and the checks from the other 
bank received, accompanied ‘by an 
adding machine list, the items so re- 
ceived are listed in the space pro- 
vided for them on the ‘‘Clearance 
Proof’’ sheet and the total compared 
with the accompanying list. If cor- 
rect, the checks received are exam- 
ined for endorsement, signatures, 
and correctness of amounts and 
dates, and are ready for posting. The 
bank from which the items are re- 
ceived is given credit for the total 
of the list received even though it is 
known at once that some of them will 
be returned. For any items to be re- 
turned, a charge ticket is made in 
triplicate, on which is stated the rea- 
son the item is returned, the name 
of the maker, and the amount. This 
ticket is OK’d by an officer and one 
copy of it is returned with the item, 
a second copy being used by the gen- 
eral bookkeeper as a charge ticket 
and the third copy remaining in a 
bound book as a permanent record. 


As soon as possible the totals are 
carried to the ‘‘Reeapitulation”’ 
sheet and a caleulation. of the differ- 
ence is made. This difference is veri- 
fied by telephone—the owing bank 
calling the bank owed. If they agree, 
a draft is given for the difference. 
Drafts given are credited, the clear- 
ance bank is debited, and the account 
is in balance. 
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‘Teamwork Builds The Bank 


The bankers who have been successful in developing 
their helpers to a state of increased usefulness have 
thereby largely assured the success of the bank. 


HE late J. Dabney Day, presi- 

dent of Citizens National Trust 

and Savings Bank of Los 
Angeles, doubled the size of his bank 
in six years without consolidations, 
and largely by the spirit he infused 
into the entire organization. The 
writer enjoyed a close contact with 
him, and remembers that he was 
never tired of saying that, in the 
last analysis, a bank is not a mass of 
figures, nor an imposing building or 
buildings, nor yet a safe deposit 
vault, but a group of people working 
together and performing a definite 
and useful function in society. 

He gathered his officers and em- 
ployees together at periodical dinners 
and other gatherings, and generally 
managed to have some of the direc- 
tors present at the head table. He 
would send out a message over his 
own signature in the bank’s monthly 
house organ, and always somehow 
managed to get the same message 
across: that in the last analysis the 
persons he was addressing were the 
bank, and not merely employees 
hired by it. John Wanamaker, 
pioneer department store executive, 
used to express the same idea when 
he said of his business: ‘‘The clerks 
are the store.’’ 

Of course this is an elementary 
truth, but in practical banking, it is 
difficult to overestimate its impor- 
tance. Most of the bank’s customers 
do not meet the executives of the 
bank at all, but get their impressions 
of the character of the institution 
from their contacts with the tellers 
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at their windows, the guards and con- 
tact men on the lobby floor, from 
letters that reach them from various 
departments, and last, but by no 
means least, from the voices that 
come to them over the telephone. 

A personnel officer of a large bank 
who has hired and fired thousands of 
men and women during the past 
decade wrote as follows: ‘‘The dif- 
ference between the average ditch- 
digger and the best ditch-digger is 
considerable, but it is nothing com- 
pared with the difference between 
the average bank employee and the 
best bank employee, while the true 
genius is so much above the average 
person that he seems like a different 
kind of being.’’ 

Then he goes on to carry this idea 
further and says that, by intelligent 
selection, education and placement, 
it is possible to create an organiza- 
tion that will stand out above others 
just as the exceptional individual 
man or woman stands out among 
ordinary persons. This is not some- 
thing that can be accomplished in 
short order, but must be a continuing 
and consistent policy, if the bank is 
to achieve success. 

During the past year or two, per- 
sonnel problems have been crowded 
off the stage of immediate consider- 
ation. There has been next to no 
turnover of staff. Employees have 
held on to their jobs with a tenacity 
typical of the times. The work has 
run smoothly for the simple reason 
that the people in the various posi- 
tions know their work and the bank’s 


Method 
No. 
One 


customers probably better than at 
any time for many years. 

On the other hand, the senior ex- 
ecutives of the banks have had other 
things to think about—to put it very 
mildly. With the dawn of more 
settled conditions, it may be well to 
suggest that the personnel problem 
once again receive consideration. It 
relates intimately to the bank’s earn- 
ings and the securing of a proper 


share in the new business that is 
developing as a result of greater 


business activity. 

Efficiency in operation means low 
operating costs, as the skill and labor 
of each individual is utilized to the 
best advantage. New business means 
not merely well-organized advertis- 
ing and solicitation, but also the co- 
operation of every member of that 
group of people who are, as we have 
pointed out, the bank, in the minds 
of the public. 

There are few practical bankers 
who do not recall instances where a 
lack of courtesy, or accuracy, or 
business-like efficiency, has not driven 
out of the back door more business 
than the public relations department 
could coax in at the front. There 
is a vast amount of truth in the old 
saying that the best way to attract 
new business to a bank is to take 
good care of the business that is 
already on the books. That saying, 
by the way, has often been used as 
an excuse to neglect active promo- 
tional work for a bank, which is a 
mistake. The most successful insti- 
tution is one that combines both 
ideas. 

The personnel problem is distincet- 
ly a modern one in banks. Years ago 
there was no particular problem for 
the simple reason that there was s0 
little work to do. We take down the 
ponderous ledgers from their dusty 
resting places in the vaults and 
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1 One president held period- 
ical dinners for employees and 
usually had some of the directors 
at the head table. 


2 He continually emphasized 
that the people in the organiza- 
tion make the bank—that they 


Five Methods Of Developing Teamwork 


are more than employees. 


3 Another banker makes a con- 
sistent effort to get employees 
who are above tht average. . 


4 Some conduct classes in 
which employees are taught the 
details of the job ahead of them, 








so they will be ready to fill the va- 
cancy should it occur at any time. 


5 One executive selects new 
employees because of their qual- 
ities of leadership as demon- 
strated in school or in other work 
they have done. 





notice how few entries there were in 
a business day. Small wonder that 
those old clerks took such elaborate 
eare with their handwriting. 

The bank work in days when 
profits came from keeping large 
numbers of bills in cireulation, or a 
comparatively few large inactive de- 
posit accounts, did not eall for much 
bookkeeping. Now there has rushed 
upon us this era of deposit banking 
with its daily grist of thousands of 
items to be listed, sorted and filed, 
and we have to employ large numbers 
of young people for the necessary 
detail work. Yet it is from these 
that we expect to be able to develop 
our senior employees and eventually 
our officers for years to come. 

Perhaps it may prove that the 
banking crisis of the past several 
years will give the death blow to 
the tradition that bank executives 
should be recruited from families 
that are wealthy enough to buy a 
controlling interest in the bank. 
The practice has been gradually de- 
creasing for many years as banking 
has become more technical and de- 
manded more training. It has not 
been true for a long time that bank- 
ing is a business that could be picked 
up by any intelligent person, and 
furnished a respectable and easy oc- 
eupation for the local capitalist. 
Bankers in modern times are a very 
hard working, highly trained, and 
specialized group, and every year 
calls for more training and more 
skill in dealing with a very complex 
occupation. 

The excellent work of the Amer- 
ican Institute of Banking in setting 
up professional standards and issu- 
ing certificates to those who show 
proficiency therein, has gone a long 
way toward insuring that executives 
of banks shall be selected because of 
their knowledge and skill and not 


through the voting power of stock 
ownership. The situation is some- 
what analagous to that prevailing in 
the diplomatic service, where the 
‘‘eareer man’’ tends to supersede 
the political appointee. 

The traditional spirit of cooper- 
ation between banks finds its expres- 
sion in the wholehearted support 
of the Institute chapters and their 
educational activities. But there is 
a great deal of detail in a bank’s 
internal system, as well as the spirit 
of loyalty to the institution as a 
whole, that cannot be learned in any 
Institute classroom. The classes must 
necessarily be confined to those gen- 
eral subjects that apply to all banks. 

Instead of leaving employees to 
pick up their own knowledge of these 
details by the hit-or-miss system of 
‘practical experience’’, some pro- 
gressive banks now reduce them to 
formal instruction and _ organize 
elasses of the younger employees to 
study them. It has been found that 
there are slack times in the week or 
month, especially during that part 
of the year when there are no vaca- 
tion problems, when time can be 
spared for this duty. 

Of course, the effectiveness of any 
such program must depend to a 
great extent on the spirit of the 
entire management. It is difficult to 
get employees who are really over- 
worked or seriously underpaid to get 
enthusiastic for their bank, and it is 
equally unreasonable to expect 
wholehearted loyalty from those who 
feel that they have been unjustly 












Method 
No. 


Four 


NX 


dealt with. 

Too often, a bank runs along for 
years on a line of least resistance. 
Then a vacaney occurs and there is 
no one to fill it. The only really 
sound policy is to consider every em- 
ployee as in training for the job 
ahead. If he or she is not ‘‘timber’’ 
for promotion there is something 
wrong, either in the individual or 
the setup. A wise banker will watch 
these things and find out. 

It may be that the person has 
reached the limit of his or her devel- 
opment, though such a thing is more 
rare than most people think. It may 
be that a change of job is desirable. 
It may be that there is a misunder- 
standing, a grouch, or some other 
psychological condition to combat. 
Whatever it is, it must be attended 
to and remedied in some way, even 
if it means letting the individual go 
and securing someone else who is 
really ‘‘timber’’ for the job ahead. 

The worker who is just good 
enough for a job is not good enough. 
In a small bank, these principles apply 
with special force on account of the 
limited choice. The cashier or vice 
president should be in training for 
the presidency, the assistant cashier 
or note teller for the cashiership, and 
so on all down the line. 

Every time a new employee is 
hired, there is a possible candidate 
for a senior officer’s position, but it 
is a mighty difficult thing to pick 
out the right one from a mass of ap- 
plicants. An excellent and conscien- 


(Continued on page 422) 























Profits Ahead 


For International Banking 


ERE in England we have an 

increase of 650,000 in persons 

employed, the return of the 
railroads to a basis which gives some 
earnings on common stocks, and re- 
covery in some of those overseas in- 
dustries in which British investors 
have large interests, such as rubber 
growing and gold mining. More- 
over, there has been an increase for 
the year of 5.9% in daily retail sales. 
And with all this, no inflation of 
wholesale prices, index numbers of 
which (with 1914 as 100) are be- 
tween 90 and 102, according to the 
weight attached to different com- 
modities. 

The old 244% Consols, almost the 
only pre-war government security 
which has not changed its form, 
stand about eight points above the 
price of July 1914. The govern- 
ment’s revenue and _ expenditure 
safely balance, money is cheap and 
abundant, and, most important of 
all, the banking system (both the 
Bank of England and the commer- 
cial banks of deposit) has proved its 
stability and liquidity through long 
periods of abnormal difficulty. A 
pretty picture of Britain, though not 
a complete one. It indicates that 
Britain is well set to take part in 
revived international finance, and 
indicates this most, curiously enough, 
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when we look at the dark side of the 
picture, which must now be done. 

Before the war, it could be argued 
that Britain was investing annually 
anything up to £200,000,000 abroad 
alone. At the present time, mer- 
chandise imports are running along 
at about pre-war level in sterling 
value, but merchandise exports are 
running at about £10,000,000 a montb 
less, and invisible exports—shipping, 
insurance, interest, and banking 
profits made out of foreigners, are 
clearly less than they were. 


HE proportion of employed per- 

sons here, who are engaged in 
the export trades, had fallen between 
1907 and 1930 from about 30% to 
about 25% of all persons employed. 
Since 1930, economic nationalism 
(the very antithesis of all that Vic- 
torian England stood for and pros- 
pered on) has reared its head and 
the proportion of 25% has probably 
been further reduced. At the same 


Under famous Tower Bridge, on the 
Thames, flows a large part of Eng- 
land’s important export business. 
Commerce in coal, steel, and textile 
piece goods has reached about 50% 
of pre-war volume. 


By 
DOMINICK SPRING-RICE 


time, the ‘‘Stillhalt’’ in Central 
Kurope (from which area before the 
war were drawn fully one-third of 
the £350,000,000 of commercial bills 
accepted by London banks which 
were normally outstanding at a 
given moment) has, in effect, killed 
this once useful and profitable busi- 
ness. 

If the figures given here are rep- 
resentative (others could be added 
which point the same way), it ap- 
pears that Britain no longer has an 
overwhelming surplus of capital 
panting to get itself invested abroad, 
nor political inducement as of old to 
look outside of the British Empire. 

In this special Empire field, where 
intimate knowledge, semi-official con- 
trol, and legal technicalities exist, 
London must be the market for new 
issues of capital. For it must not be 
forgotten that most trust funds here 
have to be invested in ‘‘Trustee”’ 
securities, in which the loans of the 
Australian Government, for example, 





“The cooperation of American and British 
banking, both commercial and investment, 
is a necessity and is likely to be profitable 
again,” says this British banker. 
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are included. This legislation, car- 
ried through by Joseph Chamber- 
Jain in the days of Imperial expan- 
sion, has not involved investors in 
loss on balanee. But it could not 
have been justified on purely statis- 
tical grounds. 

The British banking system, as a 
whole, has proved its solvency and 


liquidity, and therefore, we may 
assume that it is well managed. The 


figures suggest that London’s role of 
re-lending annually abroad about as 
much as the interest on its loans 
already outstanding, must of neces- 
sity be modified. During the war, 
£800,000,000 of American securities 
were re-sold to the United States. 

Our so-called ‘‘staple’’ exports of 
coal, steel, and textile piece goods, 
are now running at about 50% of 
pre-war, whereas our total industria! 
production has already beaten the 
100% of 1924 after sinking to 77% 
in 1932 (before the monetary re- 
forms of the National Government 
had time to be effective). These 
facts make it hard to believe that we 
are likely to be such big investors 
abroad as we were. 

Surely the general conclusion must 
be of this sort: United States, hav- 
ing dealt with her domestic problems, 
will resume her normal development 
in the international field. She will 
not, as in the era of the rise of the 
House of Morgan, need to obtain 
fresh capital from England and 
France to develop her internal busi- 
ness, such as railroads. She will not. 
as in the transition period, be able 
to ignore foreign capital markets 
both as borrower and lender. She 
will not, as in the years when we all 
made mistakes, be dragged into 
lending money to foreigners who 
have no business need for it. United 
States will be a nation with some 
surplus to invest abroad, and so will 
Britain. 


AVE we not here the sound 

basis of common interests on 
which alone useful partnerships can 
be based? London is nearer to 
Europe, Africa, and even Asia in 
some respects than America is. 
United States, with a lower average 
age for her population than many 
European countries, is likely for two 
generations to provide that extra 
energy that comes only from youth 
—and, very likely, better engineer- 
ing technology. 
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Lombard Street, London—the heart of British finance. 
of England on the left and The Royal Exchange on the right. 


It would be impertinent to com- 
pare American with British banking 
technique at the end of an article 
like this. But it is common ground 
that the British banks, with their 





The Analysis 


In Six Sentences 


1 Britain no longer has an 
overwhelming surplus of capital 
panting to get itself invested 
abroad. 


2 The United States will not 
need to obtain fresh capital from 
abroad. 


3 However, she will not be 
able to ignore foreign capital mar- 
kets both as borrower and lender. 


4 She will not be dragged into 
lending money to foreigners who 
have no business need for it. 


5 United States and Great Bri- 
tain, however, both have some 
surplus to be invested abroad. 


6 Important American banks 
are extending their connections in 
London. 





long over-seas traditions, can recruit 
from a mass of keen and steady 
young men. These youngsters are 
eager to go abroad to make their 
lives in the country where the branch 
of their bank is established. They 
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are willing to stay there till they 
have acquired a competence, to re- 
turn only when they can afford to 
eriticise club cooking, watch the 
Australians playing cricket at 
Lord’s, and inform total strangers 
that the country, as always, is going 
to the dogs. 

Already there are signs that im- 
portant American banking houses are 
extending their connections in Lon- 
don. Rand M°Nally Bankers Month- 
ly last October carried an article in 
which the nature of these connec: 
tions was given in detail. This need 
not be repeated. The point is that, 
since then, no reasons have appeared 
for doubting that its thought was in 
the right direction. The cooperation 
of American and British banking in- 
stitutions, both in the commercial 
and investment fields, is a necessity 
if world chaos is to be avoided—and 
likely to be profitable again. 


A Michigan banker gets more 
work from his stockholders by paying 
their dividends every two months. 
With each dividend check, a letter 
is sent, in which it is suggested that 
the stockholders may increase their 
dividends if they help get more 
business for the bank. Once a year 
the employees of this bank serve an 
annual dinner in the bank lobby to 
the stockholders. At this meeting, 
the officers explain some of the plans 
for the future and the stockholders 
are asked to discuss them, especially 
those plans that require important 
expenditures. 
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How To 


Five Frank Opinions On 


Have 


Better Examinations 


An article in a previous issue in which one 
banker aired his grievances against bank exam- 
iners has brought forth the criticisms, defense, 
and suggestions here quoted. 


It is truly stated in one of your 

recent issues, ‘‘We seldom see 
articles about bank examination 
methods in banking journals, and 
never hear about them at bank con- 
ventions, where all the other prob- 
lems are freely discussed.’’ 

Every bank executive has had to 
face the ordeal of examinations but 
the country bank executive faces 
what his brother banker in the city 
is exempt from and that is the young 
examiner with a ‘‘swelled head’’ 
who enters with the attitude that We 
are all criminals until he exonerates 
us. 

Many executives are stockholders 
and directors, yet even though heavy 
investments are represented, the 
young, usually inexperienced ex- 
aminer, owns the bank at the time 
of examination (in attitude) and we 
might as well be mud under his feet. 

He delves into facts far outside of 
bank assets, using his authority for 
curiosity, uses telephones to out- 
side toll points for his personal bene- 
fit at the bank’s expense and com- 
mands work and attention from the 
entire force far greater than if he 
were footing the yearly payroll him- 
self. 

Evidently, to hold his job, he must 
criticise. Rather than make a bad 
guess, he criticises every unsecured 
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loan over $500, even though en- 
dorsed; and every secured loan if 
the collateral is not quoted in his 
little book or market paper. If even 
one of those criticised loans goes bad, 
he is so puffed up that all future de- 
mands for chargeoffs are based on his 
one successful guess. 

A neighboring institution had one 
loan for which stock of a local elec- 
trie company was pledged. The 
bank had used a conservative figure 
of $75 a share for valuation, but be- 
eause this local stock could not be 
found in the examiner’s list, demand 
was made to charge the loan off. In 
defense, the bank took the matter 
up with its customer. The customer 
at once sold the stock for $110 per 
share, paid his loan, closed his ac- 
count and thereafter held that bank 
as unfriendly. 

Mr. Examiner can always make a 
good speech on why this or that se- 
curity is poor, but never a word of 
warning or suggestion for future 
action. He does not know. Anybody 
ean tell afterward what could have 
been done before, but if the proper 
men were examiners with suggestions 
for betterment, many of the present 
pictures would look different. 

There should be a halt called to 
the unfounded criticisms by examin- 
ers, or cashiers should be replaced 


by examiners as they apparently 
eould run the banks better. The 
trouble is that records indicate that 
those examiners who have taken the 
position of cashier have lasted about 
two years or their banks have closed. 

Banks today suffer for lack of 
income. Liquidity has been de- 
manded to such an extent that there 
is no earning power left. Criticisms 
of loans have driven banks away 
from that investment, into securities 
and mortgages or instead, into cash 
and poor paying governments. Every 
banker knows how securities and 
mortgages have acted. One ex- 





Suggestions Made In A 


Previous Issue 


1 Equip the examiner’s staff 
with experts in bank records and 
accounting, and let all suggestions 
on accounting changes come from 
them. 


2 Provide bond experts to pass 
on the bond lists and advise im- 
provements. 


3 Provide an expert on local 
loans and thus you can avoid per- 
functory criticism of local bor- 
rowers by examiners who are ex- 
perienced only as clerks. 


4 Provide the banking author- 
ities with a management expert 
who will give capable advice to 
boards on matters that will help 
improve the bank’s profits. 


5 Require the employment of 
examiners who will correct a 
fault before it can ruin a bank— 
men who feel that the examiner’s 
job,is to keep banks operating, 
not to see how many can be 
closed. 
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By FIVE BANKERS 


In Connecticut 
New York 
Nebraska 
California 
Missouri 


aminer will advise a bank to take 
more mortgages while the next ex- 
aminer will claim mortgages are not 
fit for a bank to have. And a banker 
is supposed to mind both commands. 

Bookkeeping changes are numer- 
ous and seldom to the advantage of 
the bank. Back of it lies the reason 
—easier work for the examiner. The 
examiners have been so overworked 
that, before the Banking Holiday, 
they apparently did all they could 
to have fewer banks. Many country 
institutions were closed and some 
will never open, due to the ex- 
aminer’s special report, which the 





Other Suggestions Made 
In This Issue 


1 Employ only men _ experi- 
enced in banking. 

2 Examiners should study lo- 
cal conditions sufficently to be 
able to judge local loans with 
intelligence. 

3 Examiners should be pro- 
vided with uniform policies by 
the banking departments so that 
one will not give advice just the 
opposite from another. 

4 More examiners are needed 
so that their work may be more 
effective. 

5 They should be shifted from 
one district to another. 

6 The bank’s executives should 
be given an opportunity to iron 
out differences in a free discus- 
sion with examiners—or should 
be allowed to present their views 
in writing as a part of the ex- 
aminer’s report. 

7 Small banks should not be 
forced to use the same records 
as used in large banks. 
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The successful bank examiner is a physician who uses 
preventative therapeutics to forestall serious disorders, 
not a mortician who embalms the dead body. 


bank does not witness. Such a nota- 
tion as ‘‘Bank not needed’’ has 
eaused much trouble and has 
wrecked small villages—just to ease 
work for the examiner. If the bank- 
ing authorities decided that a bank 
was needed and, after thorough in- 
vestigation granted the charter, then 
why should one examiner’s word now 
be taken as final authority for clos- 
ing the bank. 

Some definite changes are needed 
besides the excellent five suggestions 
in your December issue. Examiners 
should be rotated more. Many states 
require years of banking experience 
and the same experience should be 
required of any national examiner. 
When the requisite for national ex- 
aminer must be five years as a suc- 
eessful bank official, salary commen- 
surate, then and not until then will 
men be in the field who know what it 
is all about. As it now stands, many 
examiners have used their jobs for 
stepping stones to positions in banks 
they examine. ‘‘The cart’s before 
the horse.’’ 


A Defence For Examiners 


The elimination of loans, which 
in the opinion of the bank’s 
directors are sound, because they 
have been criticized by examiners, 





reduces a bank’s earning power. 
Also, if the loans are sound, but the 
bank is unable to make them because 
of fear of rejection by the examiners, 
it holds to a minimum the amount of 
credit a bank may extend to the vari- 
ous business enterprises in the com- 
munity. 

My experience has been that our 
examiners sometimes severely criti- 
eize certain loans, because they do 
not have a knowledge of the par- 
ticular business, or in some instances 
because of not knowing local condi- 
tions. 

We must bear in mind, however, 
that the examiner in passing upon 
local loans, relies upon the bank 
eredit file to a very great extent. 
The way to avoid unnecessary criti- 
cism is to have all available infor- 
mation in the credit file. There are 
times when an examiner will remark 
that a particular loan may be good 
but that he has no definite way of 
telling because the credit informa- 
tion is incomplete. If such is the 
ease, how can we blame the examiner 
when he lists the loan as slow or 
doubtful ? 

A local expert will, in my opinion, 
give a better opinion as to the li- 
quidity of loans in a given locality 
because he is more familiar with 


409 








































































such loans, than the regular ex- 
aminer who has such a wide territory 
to cover. Such a man being more 
familiar with the locality would be 
a great help because it would allow 
banks to extend more credit and 
thereby increase their earnings. 

The management of a bank is, in 
itself, a science. An institution well- 
managed will prosper and this will 
have a direct bearing upon the wel- 
fare of the community in which it 
is located. Poor management ean 
wreck a bank in short order, and 
create a feeling of distrust in the 
community. 

Therefore, an expert in manage- 
ment, available to the banks at their 
request, would be of great benefit 
to them. 

It is the opinion of many bankers, 
that managing a bank is a routine 
job—but it is not. A bank, to be 
prosperous, must have earnings in 
excess of expenses and necessary re- 
serve requirements, this in order 
that a dividend to stockholders may 
be paid and something left over for 
surplus account. 

Does the fault of the examiners’ 
inconsistencies lie with the individ- 
ual examiner or is it in part or in 
whole the fault of our present sys- 
tem of examinations? 

Our banking departments up to 
now have been more decentralized 
than centralized. By this, I infer 
that the individual examiner does 
not receive the necessary cooperation 
and guidance which I feel he should 
have. 

Could it not be arranged in some 
manner that any criticism regarding 
an institution under examination be 
either ironed out in discussion, or the 
executive officers of such bank be 
given an opportunity to put their 
written views on record and made 
part of the examiner’s report before 
it is submitted to the superintendent 
of the banking department or to the 
board of directors of the examined 
bank? 

When banking departments are 
organized to assist the bankers, and 
the bank executives in turn assist the 
examiners, we shall have progressed 
much farther than we are at present 
toward safe banking practices. 


Our bank has operated under 
the same management for 27 
years. There have been no as- 
sessments on stock or reeapitalization 
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in that time. We are sure that the 
accounting detail in a large bank 
would be an unbearable expense in 
our institution with total assets of 
only half a million. 


If there is one thing more cer- 

tain than another, it is that bank 
examination, both national and state, 
has failed to prevent bank closings, 
and it was to prevent closings that 
bank examination was_ instituted. 
The publie’s money in banks was to 
be safeguarded both against fraud 
and embezzlement within the bank, 


Now Let’s Hear From 
Banking Departments 


These frank expressions of 
our readers should stimulate 
the heads of banking depart- 
ments and bank examiners to 
make some suggestions. No 
doubt they can give us some 
ideas that will help improve 
the work they do. Letters 
from banking authorities are 














and against foolish and speculative 
risks taken in the bank’s legitimate 
lending and investment operations. 
Here are two separate duties; and 
criticisms such as that in Rand 
M°Nally Bankers Monthly should be 
considered in relation to each func- 
tion separately. 

Bank examination to catch fraud 
and embezzlement has been fairly 
successful. Again and again larceny 
has been nipped in the bud by alert 
bank examiners, and even in cases 
where a dishonest official has taken 
a good sum of money, the insistence 
of the examiners that adequate fi- 
delity insurance be carried, has 
usually saved the bank itself. More- 
over, we cannot begin to appraise 
the preventive side of the examina- 


tions. No one on earth knows how 
often the thought of a thorough 
bank examination and subsequent 


exposure has operated to keep the 
clerk or cashier on the straight and 
narrow path. 

So in matters of bookkeeping and 
system, the bank examiner is en- 
tirely within his rights to suggest 
that records be used which will fa- 
eilitate the work of audit, and 
bankers should heartily cooperate 


RAND MCNALLY BANKERS MONTHLY JULY 


with the examining departments 
The fact that opinions may differ be- 
tween examiners, and that one may 
recommend a certain setup while 
another may not favor it, does not 
alter the fact that, in most essen- 
tials, they are agreed and that it 
is good policy from every point of 
view to adopt their recommendations 
in their capacity as auditors. A 
somewhat parallel case occurs in the 
Interstate Commerce Commission 
which insists on all railroads adopt- 
ing a uniform method of accounting. 

It is when we come to the second 
phase of bank examination—criti- 
eism of bonds and loans, that we 
strike controversial ground. The 
theory of the law is that the ex- 
aminer shall restrict the bank to 
sound loans and investments, but 
during the past several years, no one 
seems to have known what consti- 
tutes a sound loan or investment. 
Here the examiner is on the horns 
of a dilemma. If he strictly enforces 
his authority, he will throw out prac- 
tically every loan and bond in the 
bank. On the other hand, if he ree- 
ognizes the unprecedented nature 
of the times, he may find himself 
charged with a very heavy responsi- 
bility for the condition of the banks 
whose solvency he has virtually cer- 
tified. 


In normal times, the local board 
of directors, and the visiting bank 
examiner put in motion forces that 
strike at a tangent, and usually the 
resultant force is in about the right 
direction. 


The directors want earnings, and 
want to see the bank grow, so they 
are favorable to local loans if made 
to responsible persons or on security 
which they consider adequate. If 
the supply of local loans be insuffici- 
ent, they want bonds that will carry 
a yield as high as compatible with 
their idea of safety. On the other 
hand, the examiner is not at all con- 
cerned with earnings, but solely 
with security, so he tends to cut 
down on the loans and to restrict 
the bonds to those of a more con- 
servative character but with lower 
yields. Between the two of them, a 
bank, under normal conditions, gets 
pushed in about the right direction. 

But these are not normal times. 
Borrowers whose credit would or- 
dinarily be beyond doubt are today 
in positions of uncertainty. De- 


(Continued on page 423) 
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Machine Gun 


Gang 


The manager of the Struthers branch of the 
Dollar Savings and Trust Co., Youngstown, 
Ohio, tells how a potentially dangerous 
bandit gang fled from a gas fog deluge 


without firing a single shot. 


By BEN F. DEFENDEIFER 


HEN thoughts of a holdup 
were farthest from our 
minds, four heavily armed 


bank robbers walked in. It was 
about 9:20 in the morning, at a time 
when there were a number of cus- 
tomers in the lobby, cashing pay 
checks. One man with a machine 
gun stationed himself just inside of 
the revolving door. Another one 
armed with a revolver walked to the 
middle of the lobby and a third one 
with a sawed-off shotgun, pointed it 
toward me. I was serving customers 
at cage number four at the time, 
where I help out during the pay days 
when the steel workers are bringing 
in their salary checks. The man with 
the machine gun and the one with 
the revolver menaced the 30 cus- 
tomers in the lobby. They shouted, 
“Hands up!”’ 

One customer did not put up his 
hands. He was nervous and appar- 
ently did not understand what he 
should do. He told the bandit that 
he wanted to cash his pay check. 
Then the bandits ordered the cus- 
tomers to lie down on their stomachs. 
The customers proceeded to do this, 
but the customer in front of my 
window was still confused and the 
bandit who was covering me with a 
shotgun raised it to strike him. This 
gave me an opportunity to drop back 


Gas Routs 
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These illustrations demonstrate how instantly and 
effectively the entire lobby may be flooded with the 


protective gas. 


The lower picture was taken one 


second after the gas was released. 


of the counter where I immediately 
released the tear gas. ; 
The fourth bandit had, in the 


meantime, gained entrance to our 
work space back of the teller’s screen 
and had proceeded to fill a pillow 
ease with currency from the cages. 
He had picked up all of the money 
in sight and was just reaching for 
several packages of $20 bills when 
I pulled the release for the tear gas. 

He dropped the pillow case, in his 
rush to get out of the bank. Later, 
we found $1,700 which he had 
dropped on the sidewalk outside of 
the bank as he stumbled through the 
door. 

The fifth member of the holdup 
gang had been waiting in an auto- 
mobile at the eurb, and he drove 
away with his companions, when they 
finally all stumbled into the ear. 
Naturally, we were pleased that we 
were able to overcome a great display 
of firearms by the use of our tear 
gas fog deluge. The system fune- 
tioned perfectly and we can see that 
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we would have been at the merey of 
the bandits without it. 

It seems to me that the reason why 
there have been so many daylight 
holdups, is that the crooks have the 
idea that they will not meet as much 
resistance, and this, of course, has 
been true in many of the holdup 
attempts. I really do not expect 
that we will be held up again, be- 
eause there is too little chance of a 
holdup being a success. 

Too many bankers have had the 
attitude that if the money is insured, 
there is on need to resist. As a con- 
sequence, holdups have continued to 
thrive. 

Needless to say, our customers were 
very much excited, but none of them 
were harmed and this gave us a 
splendid opportunity to let the whole 
town know that, not only are we 
protected against holdup losses, but 
that the lives of our customers are 
also protected by our tear gas fog 
installation, as this experience dem- 
onstrated. 


411 

































‘Two Banks Lost In Suits 


By Unauthorized Acts Of Officers 


executive officer of a bank has 

the power to bind his institution 
by transactions within the scope of 
his authority. But just what con- 
stitutes the scope of the authority of 
such an officer is not always easy to 
define, in view of the many angles of 
contact a modern bank has with the 
general public. However, as ex- 
amples of judicial reasoning on the 
subject, the following cases may be 
examined with interest and profit. 


Bank President Exceeded 
His Authority 


[ GOES without saying that the 


1. In one case, the plaintiff in- 
dorsed the note of one M. for $5,000, 
relying on the alleged oral agree- 
ment of the president of a bank that 
plaintiff in no case would be held 
liable on his indorsement. M. re- 
ceived the money, failed to pay the 
note, and the bank applied a deposit 
of plaintiff’s in satisfaction thereof. 
Plaintiff thereupon brought instant 
action to recover the money, and set 
up his alleged agreement with the 
bank’s president. In denying plain- 
tiff a recovery, the court reasoned : 

‘According to the facts, * * * the 
plaintiff and the president of the 
defendant bank entered into an 
illegal compact, the purpose of 
which was to take advantage of their 
official positions to deplete the assets 
of the bank to the extent of $5,000 
in ease M. should default in the re- 
payment of the money loaned to him. 
The compact was illegal, so far as 
the defendant bank was concerned, 
for the reason that, in making it, 
the president was acting entirely 
outside the scope of his authority as 
such officer. 

‘*His powers over its business and 
property are strictly those of an 
agent, delegated to him by the direc- 
tors, who are the managers of the 
corporation and the persons in whom 
the control of its business and prop- 
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Here are four interesting cases based upon 
unauthorized acts of bank officers. In two, the 
bank lost—in the other two, the plaintiff lost. 


By LESLIE CHILDS 


erty is vested. He may bind the cor- 
poration by contracts in matters aris- 
ing in the usual course of business, 
but beyond this his official position 
gives him no more control over its 
property or funds than any other of- 
ficer or director.’’ (131 Atl. 105) 


Stock Bought 
On Representations Of 
Bank Cashier 


2. So too, generally speaking, 
bank executives have no authority 
to bind their institutions by repre- 
sentations as to the value of stock, 
whether it be that of the bank or 
other stock. And, unless it can be 
shown that the bank profited by such 
representations, the holdings are 
quite uniform in declining to hold 
the bank liable therefor. 

For example, plaintiff purchased 
100 shares of the capital stock of 
defendant bank paying $10,000 in 
eash therefor. Following this, plain- 
tiff sued the bank for damages on 
the ground that the stock was worth 
only 20% or 30% of the sum paid, 
and that he bought it in reliance on 
the representations of the cashier 
and other officers, in respect to what 
its value would be when a certain 
merger was completed. In denying 
plaintiff a recovery, the court said: 

‘*It should be stated * * * that the 
bank was in no wise interested in 
the sale of this stock, and received 
no benefit or profit from its transfer, 
and no motive to misrepresent these 
matters is shown. In fact, it is not 
averred in the bill that these mis- 
statements were made purposely, 
willfully, or fraudulently. * * * 
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‘‘The third ground of relief is 
based upon misstatements of the 
cashier as to the condition of the 
bank. We have been cited to no 
authority holding the bank so liable, 
and this is true, for the reason that 
the cashier, in making such repre- 
sentations, is not acting for the bank 
and within the scope of his employ- 
ment.’’ (218. W. 2d. 393) 

So much for the foregoing cases. 

On the other hand, where a bank 
officer makes positive representa- 
tions, for the purpose of inducing 
the investment of money, the bank 
may be liable for loss resulting. And 
especially so where the bank profits 
thereby, and it is shown that the rep- 
resentations were made in the name 
of the bank. 


Bank President Recommends 


Stock 


3. In one ease of this kind, the 
president of a bank signed and 
mailed out on the bank’s letterhead 
a recommendation of a certain stock 
issue of an industrial company. Cer- 
tain representations in this letter 
were misleading. The industrial 
company owed the bank, and the 
latter stood to profit by the sale of 
the stock. Plaintiff purchased stock 
on the strength of the letter signed 
by the bank president, and, in a 
short time, suffered a loss by the 
failure of the company. 

Plaintiff sued the bank and its 
president for his loss, on the ground 
that they should be held liable for 
misrepresentations of fact in the let- 
ter recommending the purchase of 
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the stock. In affirming a judgment 
against both the bank and its presi- 
dent, the court said: 

‘This is not an ordinary letter of 
introduction * * * which contains no 
suggestion that the addressee should 
advance money on the strength of it. 
This is a letter prepared, designed, 
and used to influence the investing 
public ; to cause persons with money 
to invest the same in the preferred 
stock of the grain company by rea- 
sons of the statements therein.’’ (232 
Pac. 1062) 


A Mix Up With A 
Confidence Game 


4. A like conclusion was reached 
in another ease of this kind, which 
arose under the following most un- 
usual facts. Here an active executive 
of a bank worked in conjunction 
with a band of confidence men, and 
thereby assisted them in obtaining 
$20,000 from a trusting investor. 





The scheme revolved around a sup- 
posed stock transaction, and the 
plaintiff was called upon to post 
this amount ‘‘as a matter of good 
faith.’’ The bank executive, for a 
consideration, assisted the confidence 
men by assuring plaintiff the trans- 
action was safe, accepting the de- 
posit, and paying it out with knowl- 
edge that it would be turned over 
to the confidence men. Plaintiff sued 
the bank for his loss, and in allow- 
ing a recovery the court had this to 
say: 

‘*At this trial, as at the last one, 
appellant (bank) strongly contend- 
ed that (bank officer) was not act- 
ing as agent of the bank or within 
the scope of his authority. But it is 
conceded that * * * it was the bank’s 
duty ‘to receive and keep the de- 
positor’s money, faithfully, for his 
benefit. It is a gross and obvious 
violation of this duty to receive and 
hold the money as a conscious step 






















in aid of a third person’s plan to 
steal it,’ it cannot be material that 
the bank itself did not profit frem 
the theft, or that the officer of the 
bank who dealt with plaintiff had 
acquired his knowledge of the scheme 
in the course of conversations with 
disreputable persons for his private 
purposes.”’ (31 F. 2d 25) 


Conclusion 


The foregoing reviews aptly illus- 
trate the many angles to the question 
of the power of an executive officer 
to bind his bank. Of course, such an 
officer will always have the power to 
bind his institution in dealing with 
matters arising in the usual course 
of business. But, when he acts out- 
side this field, his acts may or may 
not be binding upon his bank, de- 
pending upon the facts involved. 
This precludes a statement of any 
general rule that would cover the 
subject. 


Is This Really A Laughing Matter? 


To conform to the present trend of things political 
and economic, the new note form reproduced here 
was handed to bankers attending June conventions. 
It is not copyrighted and may be used by any bank 


or individual. 


However, it would seem safer to use 


it in borrowing money than in lending money. 








obligation to pay be terminated by 





NEW DEAL NOTE 


Saguasho, Colorado, January 1, 1934 


FOR VALUE RECEIVED, two years after date, unless, 1. The time of payment be extended by law, or 2 
act of legislation (or by executive order) or unless, 3. 
maturity hereof the country or locality be suffering from economic depression, low prices for produce, 


The 
At the time a the 
drought, 


cyclone, fire, pestilence, or unless, 4. There shall exist some kind of emergency, declared by act of the legislature, 
or executive order, to be an emergency, 1, WE, or EITHER OF US, PROMISE TO PAY TO THE ORDER 


DOLLARS 


(L ‘nless some other form ‘of money be made lawful, either by legislative act, or by executive order, and unless, 
I. A different amount in dollars, or in such other medium of exchange or currency which shall or may be 
established by law, or executive order, be made the equivalent of the sum hereinabove specified) WITH IN- 
..PERCENT PER ANNUM (Unless some other rate be established 
by law, or executive order, or unless interest be so abolished) payable semi-annually (unless the time of payment 
be extended or postponed by law, or by executive order.) 


The maker, endorsers and guarantors of this note, jointly and severally agree to and with the payee and his 


TEREST AT THE RATE OF 


assigns, that: 


I. They will perform as little labor as possible, working not to exceed 30 hours per week; 2. That 


they will save nothing, but will, for the purpose of giving circulation to money (or whatever may be declared 
by law to be money), expend promptly all monies coming into their hands; 3. That they and each of them, for 
the purpose of bringing back prosperity and promoting recovery will borrow all money which shall or may be- 
come available for borrowing to them and each of them and that they, and each of them promptly destroy any 


produce, livestock, hay, cotton, 


growing or harvested, 


which might contribute toward an overproduction of such 


article or articles, as government satistics may from time to time indicate, or as we may be requested to do 
by the New Deal, the NRA, FRA, CWA, AA A or any other agency which may from time to time be established 


by law or by executive order. 
of an attorney for collection, 
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And we do each and severally hereby agree that if this note be placed in the hands 
or if suit be brought for the collection hereof, that we and each of us, our sons, 
relatives and neighbors will promptly hang, or otherwise disable such attorney. 
gency exists, and that we will not pay this note if we don’t want to do so; 


It is hereby agreed that an emer- 
and that we don’t want to. 
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N PAGE 264 of the May, 1934 
issue of Rand M°Nally Bank- 
ers Monthly appeared an 


article entitled ‘‘Distribution <Ac- 


celerated Through A Coordinated 
Plan Using New Machines’’ by 


Alvin J. Vogel. 

Mr. Vogel described a plan in use 
at the Lake Shore Trust and Savings 
Bank in Chicago, by which an in- 
crease in the number of items to be 
handled by the bookkeeping depart- 
ment did not necessitate the employ- 
ing of new bookkeepers because the 
machinery was keyed to a greater 
speed or, to be more exact, new ma- 
chines were purchased that had been 
designed for more rapid operation. 

Mr. Vogel said that four operators 
can handle 800 accounts each with 
the new equipment. Possibly one 
statement was a little misleading. It 
said ‘‘ Bookkeeping force cut 50%— 
four operators now handle 800 ac- 
counts each.”’ 

One of our subscribers, J. C. 
Ilallett, cashier of the Sherwood 
State Bank, Sherwood, Wisconsin, 
took exception to this thought and 
wrote the editor a letter in which 
he said: 

‘*Are you-so dumb that you don’t 
know that every man that loses his 
job to a machine adds to our unem- 
ployment and under-consumption of 
farm products? Instead of helping 
employ more men, you are causing 
more men to be unemployed. Keep 
your dirty paper if that is your style 
of Americanism.’’ 

This letter was referred to 
Vogel and here is his reply: 

**If Mr. Hallett had written to me 
direct, I would have ignored his 
letter, but because he wrote to you 
I think your good magazine deserves 
an answer. 

**T do not intend to enter into any 
controversy with Mr. Hallett, as one 
ean readily analyze his statement 
and see that it is far-fetched and 
unsound. 

“‘It was necessary to install new 
machinery in our bank due to the 


Mr. 
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A Buying Policy 


Keyed To Present Conditions 





In this era of increased banking activity, we must 









depend upon the new efficiency in machines to keep 


costs within reason. 


Here you get two viewpoints: 


One, that of a bank that has had an increase of 
$4,000 in deposits during the past year and one whose 
deposits have increased $1,000,000 in the same time. 


inadequacy of old equipment. Every 
business was forced to reduced ex- 
penses as the period of depression 
continued, not because of the instal- 
lation of new machinery but because 





At this bank the installation of new ma- 
chines has increased quality and volume 
of service, which caused an increase in 
number of depositors and total of de- 


posits. As a result, there has actually 
been an increase in the number of people 
employed by the bank. 


of general conditions throughout the 
whole country. 
the installation of new 
equipment in this bank, we are using 
more employees than before and I, 
therefore, can find no justification 
whatever for Mr. Hallett’s state- 
ments on the subject. Our volume 
of work increased so rapidly (an 
inerease of $1,000,000 in deposits in 
one year) that we had to put on 
more people to handle it, even with 
the more efficient machines. But if 
we had continued with the old ma- 
chines, our cost of handling the in- 
creased number of items would have 
been prohibitive. Perhaps Mr. Hal- 
lett has not had an increase of busi- 
ness as so many banks have. 

‘At any rate, most bankers see 
the advantage of our policy of buy- 


Since 





ing modern equipment at this time. 
| have had many letters asking for 
more information and several nearby 
banks have sent their operating ex- 
ecutives to see our new equipment 
and the method by which we get 
improved efficiency. 

‘When we installed new machin- 
ery in our bank, it was in accordance 
with economical recovery and we 
were doing our part in buying and, 
therefore, helping the manufacturer, 
which in turn, aided the employment 
situation. 


‘“Mr. Hallett said that machinery 
lias caused an under-consumption of 
farm products. Does he not know 
that the manufacture of machinery 
has found more uses for farm 
products than ever? For example, 
soy beans are used in the building 
of automobiles, as are cotton, leather, 
lumber, corn stalks, cotton seed oil, 
turpentine, and son on. 

‘Our highways are filled with 
people who would ordinarily never 
leave the city limits were it not for 
the automobile. Therefore, ma- 
chinery in this one instance has re- 
quired the employment of workers 
too numerous to mention for the 
manufacture of automobile tires, 
automobile accessories, the building 
of highways, garages, filing stations, 
and so on. By installing machinery 
to help men, Henry Ford has made 
automobile building the largest in- 
dustry in the world, employing men 
who otherwise might not be em- 
ployed. 

‘“‘T trust that this letter explains 
to some extent my viewpoint and 
experience and I shall be glad to 
have you publish it if you so desire.”’ 
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we R E C O RD AK ‘io no guesswork about the savings TRUST COMPANY, with 
2 Recordak can make in your bank. For other over 50 million in deposits 
das I. _Creates an immediate banks your size... with similar problems... Parr ay orn OS Hi 
si saving... cutting operating have cut their operating costs with this photo- Seastemmaienn tetiiaaadie 
we costs as much as 40%. graphic bookkeeping system. Sees hank in the Shusienees 
id p Res Behind every Recordak claim stands the ex- _to install Recordak sys- 
my 2. Requires no capital in- perience of hundreds of banks...in over 300 _ tems, and the savings have 
—— vestment, being rented at a cities. Savings of a third in bookkeeping costs Mounted to several thou- 
moderate monthly charge. ...40% in machine equipment... a half in sta- anh Gon gree 
ry —eee tionery costs—are backed up by carefully au- C) 
of : , dited records from banks now using Recordak. 
ow § ture of the facts behind the You can have these savings in your bank, 
ry | figures ... guarding against too—without a penny of capital investment. Clinton, Iowa 
rm tampering, extraction and For Recordak is not sold...asmall monthly yup crry NATIONAL 
dle, substitution. payment puts this photographic accounting _ BANK, with less than seven 
ng system into your bank...keeps it serviced million dollars in deposits 
er, 4. Cuts dowa storage without extra charge. ---uses two Recordaks to 
oil, space... gives you valuable May we show you what Recordak has done Ia pact = 
- as sa and is doing for other banks—what it can do perenne oss 
a 5. Protects your custom- for you? dollars. 
for ers against the inconven- 
na- ience caused by lost checks FREE FOLDERS GIVE YOU THE FACTS 
nied and statements ...and in so Six free folders will tell you how to achieve 
. doing creates good-will Renanteh oesneseies Sa. zec Seok. SEE 
- for your bank. the Ones you want -+-send for them today. — 
ing RECORDAK CORPORATION, 
ns. Subsidiary of Eastman Kodak Company, 
—y 350 Madison Avenue, New York City 


Please send me the checked folders: 


Applications | Recordak 
1n- and Economies Transit System 
1en 7 Protection ‘a New Business 
m- Recordak Single Small 

Posting Plan Bank Systems 
ins NAME 


BANK 


sd STREET AND CITY 





Well Managed Banks 


Succeed 
(Continued from page 390) 
chain banks have failed. For ex- 
ample, here are a few: 


Group No. No. of units 


1 8 
2 ff 
3 27 
4 87 
5 12 


Let us make sure that these state- 
ments are not misleading, by em- 
phasizing that this article does not 
purport to show that branch banking 
is a failure or that group banking 
or chain banking is a failure, or that 
unit banking is a failure. The facts 
being presented show that all types 
and sizes of banks, located in all 
types and sizes of towns and cities 
are subject to failure when improp- 
erly managed. Furthermore, all these 
types have succeeded and are being 
operated successfully today. 

The unit banks, we believe, have 
triumphed, but also, the branch 
banks have triumphed, and so have 
chains and groups, for, wherever 
these types are now operated, they 
have been able to operate under the 
most trying conditions ever experi- 
enced by banks. 

Certainly there is no evidence 
upon which to condemn unit bank- 
ing as practised in America. Neither 
is there evidence to condemn branch 
banking as practised m America, or 
group, or chain banking. When any 
of these is properly managed, it suc- 
ceeds. The chief point of difference, 
from the depositors’ standpoint is in 
the amount of money controlled by 
the manager. Then, too, the pro- 
portion of capital to deposits is 
usually less adequate in a branch 
system than in a unit bank. The 
manager of a one-unit small bank, 
controls only a small amount of 
money and his work influences only 
a small number of people. The 
manager of a group of banks con- 
trols a larger amount than any one 
of the units in the group, and the 
manager of a branch system controls 
a larger amount than any one of the 
branches. 

We have had branch banking in 
America from the very beginning. 
It is not a new thing, as some dis- 
cussion would lead us to assume. It 
is a system that has been tried and 
has succeeded, but it is not proof 
against failure. There is no type 
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of banking that is proof against fail- 
ure, but there is a type of manage- 
ment that avoids failure. It is the 
management that educates customers 
so that no unwarranted demands are 
made and that, at the same time, 
secures adequate jnformation on in- 
vestments and uses the necessary 
caution to avoid investment losses, 
at least in dangerous quantity. It 
also seeks out the best loans aggres- 
sively so that there will be no money 
left for the speculative loans which 
might otherwise tempt loan officers. 

This type of management does not 
fluctuate under the influence of 
prosperity or depression. It recog- 
nizes that money is safely invested 
or loaned when it is advanced to 
those who have a known income out 
of which to make payments within 
a reasonably short time. 


Burying The Banker 
By JosepH Stace LAWRENCE 
Article In June 1934 Review of Reviews 


Commenting editorially on this ar- 
ticle, the Review of Reviews says: 
‘*We do not question the value of 
the Reconstruction Finance Corpora- 


tion, aS an emergency measure. 
Neither are we criticizing other 


forms of emergency effort on the 
part of the national government, 
which to a greater or less degree par- 
take of the nature of banking oper- 
ations. But we have repeatedly ob- 
served that a good banking system, 
supervised by government but ecar- 
ried on by bankers rather than by 
political officials and employees, must 
be the goal toward which we are aim- 
ing. The bankers themselves should 
not hesitate to play the leading part 
in helping to unify and strengthen 
American banking by pointing the 
way to a sound system.”’ 

The banker will find in this article 
some very convincing and logical 
answers to both the questions of per- 
plexed citizens and the still frequent 
attacks of opponents to the estab- 
lished banking system. 

Mr. Lawrence begins by exploding 
two frequently encountered argu- 
ments—that state banking is better 
than a privately operated system and 
that the onus for the decrease in 
loans during the past year should 
rest on the shoulders of the American 
banker. 

The following are pertinent para- 
graphs from the balance of the ar- 


ticle, in which Mr. Lawrence ana- 
lyzes the feasibilities of government 
and public officials’ as bankers and 
gives a clear picture of the dual 
functions of banking. 

‘*Banking consists simply of ae- 
cepting funds from one group—the 
depositors—and lending them to an- 
other—the borrowers. The banker 
acts as a broker or middleman. He 
posts a bond in the form of capital. 
If he is careless in picking borrow- 
ers, the loss is charged first to capital 
—his capital. If a bank incurs a loss, 
it is only because a borrower has 
failed to repay. When the accumu- 
lated losses are so great that they 
wipe out the banker’s capital, the 
bank fails. Remember that it fails 
because the borrowers are unable to 
pay, that these borrowers are usually 
hard-working citizens, the neighbors 
of the men and women who made the 
deposits. Is Uncle Sam better able 
to pick borrowers than a private 
banker? After all, the final safe- 
guard for the funds of the depositor 
is the prudent selection of individ- 
uals to use them. 

‘‘Inherently, and as_ history 
proves, the Government is not com- 
petent to accept deposits and make 
loans as does a privately operated 
commercial bank. 

‘‘No thinking person can stand 
up and defend the kind of banking 
which this country has had since the 
war. Strange as it may seem, most 
of the bankers who have survived 
feel exactly the same way about it. 
The losses sustained by innocent de- 
positors, in spite of statistical extenu- 
ation, cannot be condoned and must 
not be repeated. The present course 
of reform indicates that these losses 
will recur. The sole effect of the re- 
forms will be to deflect the losses 
upon other and equally innocent vic- 
tims, the stockholders and depositors 
of soundly conducted banks. This is 
not reform but rather an evasion of 
responsibility. 

‘‘The great fault of the banking 
reform contained in the Banking Act 
of 1933 and in the Federal Secv- 
rities Act is that it offers elaborate 
antidotes for poisons in the banking 
system. It makes little or no effort 
to eliminate those poisons. 

‘‘True reform should reach and 
eradicate these causes. Our banking 
system should not be tossed on the 
junk heap because palliatives have 
been substituted for cures.”’ 
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[ banks throughout the 
country subscribe to Rand M¢€Nally Bankers 
Monthly for all of their directors. 


This letter shows how valuable it 
is to a bank’s officers to have their directors 


read every article. 


Write For Our Special Reduced Group Rates 


Ranp M°NALLY BANKERS MONTHLY 


111 Eighth Ave. 936 S. Clark St. 
New York Chicago 
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CONTINENTAL ILLINOIS NATIONAL 
BANK AND TRUST COMPANY 
of CHICAGO 


A more than routine banking 
service to correspondents 












Hundreds of banks have 
protited by this book 


We coup quote unsolicited testimonials from bankers all over 
the country who have bought and are using B. E. Young’s Bank Cost 
ContTROL, but we know you would rather see a copy of the book itself 


and find out how it will fit into your own bank. TWENTY-ONE 
CHAPTERS 





The author outlines audit and control plans adaptable to banks of rp ersscrsny rama 
all sizes, which build profits through the elimination of waste and risks. 3. System 
. . 4. Accounting for Float 
He gives exhaustive charts, tables and 5. Accounting for Activity 
Mail this Coupon actual case studies to illustrate the appli- = eaene team 
N ou ann cation of these plans. pes eg 


10. Auditing Expenses 


Send for this book now, via the 11. Auditing non-Balance 
Rano M¢Natty & Company 7 . : eet Items 
536 S. Clark St., Chicago. Il. coupon on the left. Keep it and examine 12. Reports of Bank Oper- 
Send us Bank Cost Controt and it for 5 days. Then, if you do not think it 13. The Guarterty Operst 
if pleased with it, we will honor : = . ; 
ea ianiaaiees. Wavt.eowtl is worth at least the $5 we ask for it, you u. Bank Coot heoventiag 
return the book at your expense. may return it at our expense and owe us ” Department Costs 
. 16. Account Analysis 
Rode elt 2 Ob ooo as Be bE nothing. 17. Savings Costs 


18. Mortgage Loan De- 
partment Costs 


I gc iS chal wid Seakig alys c BANK COST CONTROL 19. Bond Department 


20. Trust Department 
Costs 


DTS. lata ek SC a eta 


By Benjamin E. Young 


. The Earnings Position 
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We Avoid Errors 





On Securities 


Liberty Loan Coupon Bond 

No. C 0008976 was shipped to 
your bank from the Federal Reserve 
Bank of Kansas City, under date of 
August 19, 1923. Advise us of the 
disposition of this bond, giving name 
and address of the party to whom it 
was delivered. In replying refer to 
Case No. 9457 Garendon.”’ 

This is typical of letters often re- 
ceived from the U. S. Treasury De- 
partment. At a glance, it is obvious 
that, regardless of what information 
a bank might desire to have for its 
own records, it becomes the duty of 
the bank to have such accurate in- 
formation available at all times for 
the use of the government in trac- 
ing bonds for theft or forgery. 

It therefore behooves a bank to 
have such information on file in such 
a form that it is not an endless pro- 
cedure to find it when it is needed. 


R tives: indicate that a First 


Every Purchase Or Sale 
Is Recorded 


We use a securities record form 
for all bonds either bought or sold. 
This shows the complete transaction 
from the time it begins until it is 
finished. When the customer asks 
that certain bonds be purchased for 
him, the form is filled out showing 
his name and address, the exact 
nomenclature of the bond to be pur- 
chased, the date of purchase if it be 
other than the present, and the price 
(either market or at a certain point). 
The customer signs the requisition, 
thereby authorizing the bank to 
charge his account at the time the 
purchase is made. 

If the customer does not wish, for 


Because Our Records Are Complete 


The forms described here are simple and inexpen- 


sive. 


No bank needs be without complete infor- 


mation on every security handled, if this plan of 
the Central National, Carthage, Mo., is followed. 


By M. L. PENCE 


any reason, to have the direct charge 
made to his account, then the form 
at the extreme right of the page can 
be used and he will hold this receipt 
for whatever he has left after pay- 
ment for the bonds. This receipt 
bears the same number as the order 
page, and, in case it shows up years 





*It........behooves a bank to have such 
information on file in such a form 
that it is not an endless procedure 
to find it when needed.” 


later, the completion of the trans- 
action is easily located and proved. 
This leaves no confusing possibil- 
ities in the train of a receipt still in 
the hands of the customer. 

As soon as the order is placed, the 
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lower part of the page is filled out 
showing when and where the order 
is placed. Upon completion of the 
purchase, the complete details of the 
purchase, showing purchase price, 
accrued interest, commission, service 
charge, and the numbers of the 
bonds, is entered on the sheet, and 
the bonds are ready for the customer, 
who is then notified. At the same 
time, the left hand receipt is filled 
out giving the exact names and 
numbers of the bonds, information 
that identifies them beyond a doubt. 
It agrees in detail with what appears 
on the main part of the sheet. When 
the customer calls for the bonds, he 
signs for them on the left hand 
**stub’’ in the place indicated. 


Records Bound As 


Permanent File 


This completes this record. These 
books are put up in bound form, a 
hundred pages to the binder, which 
is a cheap but durable one. Ob- 
viously this record is numerical, and, 
therefore, progresses in time se- 
quence. The procedure varies only 
in detail if the transaction be a sale 
instead of a purchase, or if the trans- 
action be that of the bank rather 
than a customer. 

To supplement this record, we 
have had simple sheets printed show- 
ing the sale or purchase of the bonds 


419 


CENTRAL NATIONAL BANK 


Mr. John J. Jones 


We have SOLD for your account and risk. 
Security 


U. S. Fourth 43% 
Accrued interest 


The Central National Bank 
Carthage, Missouri 
BOND DEPARTMENT 


193 5 


PLEASE 
NAME 


ADDRESS 


$1000.- each 


August 10, 


value of 


CARTHAGE, MissouR!i, 
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RECEIVED FROM 
The Central National Bank 


S. 


Carthage, Missouri 
# 00069854, 


BOND DEPARTMENT 


PRIMES & SONS, POCATELLO, DANO FORM En 
uv. 


PURCHASE 
BAK X 


THE FOLLOWING Lm 


DATE OnveRED._8-1-55 shies 


RECEIVED 


Accrugn [TEREST 


Commission ___ 


CENTRAL NATIONAL BANK 


Mr. John J. Jones te 
We have BOUGHT for your account and risk. 


See aan ee 





Quaatiy 


enn eee 


Security 


$3000.00 U. S. Fourth 434% 


Acorued Interest 


N° 773 


CARTHAGE, Missour!_August 1 193_5 


AND Segu TO MY ACCOUNT 





_John J. Jones _ fees Sete 3 
316 North Ninth St. Carthace, Mo. 


S, Fourth 44% b. L. Bonds 
three @ one thousend sonst _ 


each 


Pere r ol Dec __market_ 
eee icine Oe, See he _ 
si wih Sitine, ae CT | Be ee 
__Federal Reserve Bank of 

____ Kansas City, Mo. 


BOUGHT OR SoLD__- 8-2-5 5_ 


8-4-3535 
STATEMENT 


SHARES ___ Ae I 
3___$1000 _ Denom. Bons Nos 00069! 





54-5-6 


“ 


@ 








DIVIDEND — 





Transrer Tax 


Carthage, Missourl, August 5, 19345 


PL EA DROOL AGP AEA AE ae et me 
n Broker's Or | 
Comm. Comm. 


en ee eee eee le 


101 11/32 


Debic 


3.75 $3,040.31 
: 47.10 
3,087,41 
3,75 


$ 3,001.16 


The Central National Bank 


FOR THE PURCHASE OF SECURITIES DESCRIBED ON ORDER GEARING SAME NUMBER AS THIS RECEIPT 





The Central National Bank 


@Here are four forms in one. The top center of the lower fo-m isthe order to purchase, signed by the customer. Below 
it is the record of purchase. To the left is the receipt the customer signs when he gets the bonds. The receipt on the right is 


used when the customer does not wish the bonds charged to his account. 


of the purchase or sale of securities. 


in order that the customer may have 
a record of the detail of his trans- 
action. We had these done in two 
colors so that it would be a quick 
matter to distinguish between a sale 
and a purchase. When the transac- 
tion is made, this information 
typed on the form, and done in 
duplicate. 

When the customer receives his 
bonds or his credit, whichever the 
ease may be, he receives this state- 
ment of his transaction. The dupli- 


is 
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cate is placed. with the original 
letter ordering the bonds, together 
with the record of the transaction 
that comes from the city bank or 
investment company that has done 
the purchasing. These are all left in 
the securities record until the trans- 
action is completed and the customer 
has signed ‘‘on the dotted line.’’ 
Then these letters, bill of sale, and 
so on, are pinned together and filed 
in a special section of the letter file 
under the label. ‘‘Bonds Bought 


RAND MCNALLY 


The two forms above are records for the customer 


and Sold,’’ and within this file they 
are filed alphabetically. 

With these two records it is a 
simple matter to trace any bond 
transaction, for one will have either 
the name or the date from which to 
work, and with either, the complete 
story is quickly located. Although 
it is not necessary, it further expe- 
dites the process to place on this 
material for the letter file the num- 
ber that appears on the securities 
record form. 

BANKERS MONTHLY 
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@ Today—when the need for 
publicity is great and the funds for 
it small—you will find ADVERTIS- 
ING FOR BANKS, by Don Knowlton 


a worthwhile investment. 


_~ 


Small banks, especially, will find 
this book invaluable, for it will tell 
you how to do the job of advertising 
your bank and its services in the 


most effective and economical way, 
no matter how much or how little 
you spend. 


Large banks will benefit from this 
book because it contains the results 
of the 17 years research of the 
Financial Advertisers Associa- 
tion on the 


——e_ 


most effective 
















Your Guide to 


Prestige Building —Profit Making 
PUDREHY «226. 


Inspect it 5 Days FREE> 


ADVERTISING FOR BANKS 


(533 pages, bound in Blue Cloth) 










ways to handle all of the various 
types of publicity used by financial 
institutions. 


In fact all banks, large or small, 
it offers 
a source of fresh, outside ideas and 
experiences which you can add to 
your own, and because it gives you 


need this book, because 


363 specimen advertisements to be 
used as models of the various 


types. 


Send for it TODAY. Try its 
ideas. Then, if you do not think 
worth twice the $5 we ask: 
for it, you may return it at our 


FREE INSPECTION COUPON 


RAND M®°NALLY & COMPANY 
536 S. Clark St., Chicago, Ill. 
Gentlemen: 
Send a copy of ADVERTISING FOR 
BANKS to the address below for 5 
days free perusal. At the end of that 
time, I'll either honor your statement 
for $5, or return the book at your 
expense and owe you nothing. 


it is 


expense. 
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NEWARK AIRPORT —BUSIEST IN THE WORLD 


INDUSTRIAL CENTER 


W THEN corporations and individuals 


move from your city to the Newark 


territory, give them a letter of intro- 


duction to New Jersey’s largest bank. 


FIDELT 


UNION TRUST 


MEMBER. FEDERAL RESERVE SYSTEM © NEWARK NEW JERSEY 








Teamwork Builds The Bank 


(Oontinued from page 405) 


tious personnel officer once told the 
writer that he had seen so many 
whom he thought promising, turn 
out to be failures, and so many 
whom he had hired with qualms and 
misgivings, turn out successes, that 
he had lost most of the confidence 
with which he had started the work. 

He added, however, that there was 
one test which he had found usually 
reliable, and that was to find out 
from the applicant’s record if he had 
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ever done anything that would mark 
him out from the rank and file. It 
might be the editing of a school or 
college magazine, leadership in 
sports, the winning of prizes or 
honors in studies, or some other 
phase of that elusive quality called 
‘*leadership.”’ 

Out of the crowd of young people 
upon whom the banks depend for so 
much of the routine work, but few 
remain for a lifetime vocation. The 
grind of routine thins them out, and 
often those hired with misgivings 


may turn out to be the ones who 
stand the test and remain for the 
long apprenticeship before the more 
desirable positions are reached. It 
is the only way to select employees 
who are to be entrrsted with larger 
responsibilities, for there is no known 
method of finding out if a person is 
honest and reliable except the old 
and simple one of keeping him in 
captivity for a term of years. 

The successful bank of the future 
will be the one that is today building 
up a human organization capable of 
solving the problems as they arise. 
It will be the one which gets a large 
share of the new business developing, 
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because it goes after that business | 


skilfully and persistently through 
good advertising and intelligent soli- 
citation, and even more because the 
people who cash checks, receive de- 
posits, hand out statements, or an- 
swer the telephone give to the public 
an impression of friendly, thorough, 


accurate service and the convincing | 
evidence that they know their busi- 


ness. 


Pipe Cleaners Keep Electric 
Cord From Twisting 


The light silk-insulated cord of 
many electrically operated office de- 
vices or attachments, often has a 





tendency to kink and twist. Regular | 


coils or wires to prevent this are, of 
course, practical where such a con- 
dition is continually present, but an 
oceasional or emergency preventive 
is the use of one or more common 
pipe cleaner strips, as shown. A few 
of these, used in several places along 
the cord, easily stop this aggravating 
difficulty. The soft cotton-covered 
wire strips are quite stiff enough to 
make the cord behave nicely. They 
do not injure the insulation, and are 
easily removed. 


We are beginning to realize that 
consumers’ credit must be main- 
tained if mass production is to be 
continued. 
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Congress Passes New Laws 
(Continued from page 396) 
eut to $100,000. 

A deadlock on this bill, which 
threatened to prevent enactment in 
the final days of the session, was 
settled by giving the secretary of the 
treasury discretion as to whether to 
turn over to the federal reserve banks 
the $140,000,000 of their former 
surplus. This money would be avail- 
able only if the reserve banks ex- 
hausted their present surplus of 
$140,000,000 in loans to industry, 
and would be paid back at the rate 
of two percent per year. The limit 
of loans by the R. F. C. was made 
$300,000,000, with the maximum to 
a single industry $500,000. 

Under the securities exchange act, 
which became law early in June, the 
Federal Reserve Board’s power to 
restrain the use of funds of the 
Federal Reserve System for specula- 
tive purposes is increased by vesting 
in it authority to fix margins on 
loans on stock market collateral. This 
authority extends not only to banks 
of the system but also to non-mem- 
ber banks and to loans by. brokers. 
The margin requirements do not 
apply to existing loans until July 1, 
1937. As enacted, the securities ex- 
change act omitted various other 
features (or toned them down) 
which had drawn protests from 
bankers. 


The best business-getting activities 
are methods that develop a closer 
human touch with people of the com- 
munity. 


How To Have Better 


Examinations 
(Continued from page 410) 

posits, owing to panic conditions and 
the competition of postal savings, are 
down, and the proportion of loca! 
loans looks high. Yet to collect them 
forcibly, might precipitate a disas- 
trous situation. Bonds that will 
probably get paid at maturity, and 
which are in no immediate danger 
of defaulting, may be quoted at 
market prices which show a serious 
depreciation. All these things make 
the examiner’s task more difficult. 

It should not be forgotten that it 
is not easy to get and keep good 
personnel in the examination depart- 
ments. Salaries are very modest. 
Capable men are often offered much 
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Lise seventy years 


of conservative experience 
under varying economic con- 


ditions, this bank has had 


continuing relations with 





correspondent banks in every 
section of the country. 


For nearly thirty years the 
Banks and Bankers Division 
has been the point of contact 
through which world-wide 
facilities have been available 
to correspondents. 


The First National 
Bank of Chicago 


Charter Number Eight 


better positions as credit and loan 
officers in the banks. The continual 
traveling breaks up a man’s home 
life and creates a strong incentive to 
change. Most bank examination de- 
partments have a personnel problem 
that is not in all cases appreciated 
by the bankers who are under their 
supervision. 

In matters of audit and system, it 
is the thought of this writer that 
the bank examination departments 
should be given authority to pre- 
scribe uniform accounting. 

In matters of local loans, it is im- 





possible for the department to have 
men skilled and experienced in the 
conditions of every locality. The 
most that they can do is to adopt 
policies that will insure as large a 
proportion of safe loans as possible. 
In the buying of bonds, the depart- 
ment would take a very serious re- 
sponsibility if it made definite re- 
quirements as to purchase and sale, 
but it might be possible to use the 
regular list of bonds legal for trusts 
and fiduciary investments as a basis 
for bank operations. 


(Continued on next page) 
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ADMINISTRATIVE AND RESEARCH 
CORPORATION 


Through a National Group 


of Investment Houses 


For a prospectus prepared in accordance with the provi- 
sions of the Securities Act of 1933, write to Administra- 
tive and Research Corporation, 15 Exchange Place, Jersey 
City, N. J., or to authorized dealers in principal cities. 
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Safety Envelopes - Folders 
Pockets - Covers for 


filing, mailing, carrying. Any size, shape 
or form. Flat and expanding. Consult 
us on your problems. 


AMES SAFETY ENVELOPE Co. 
610 Atlantic Ave., Boston 





Specialists in 


MUNICIPAL BONDS 


Current Condition of Holdings Analyzed 
Market Quotations Furnished 


Offerings submitted on request 
BARCUS, KINDRED & CO. 
CHICAGO 
Franklin 5331 231 S. La Salle St. 













SEND YOUR LEGAL 
BUSINESS TO BLUE 
BOOK ATTORNEYS 


See index “Atty.” in 
your new Blue Book 
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I do not believe it necessary for 

an examiner to suggest methods 
of accounting, nor should examining 
authorities suggest changes. Large 
banks should have competent audit- 
ors. Officers of small banks should 
have enough pride in their institu- 
tions to keep themselves informed of 
the latest methods of routine bank 
work as frequently described in these 
pages. An examiner should be sent 
primarily to determine the sound- 
ness of a bank by a careful examina- 
tion of the assets. 

It is not necessary to furnish bond 
experts to improve a bank’s bond 
account. Bond experts’ opinions 
vary widely on most issues. An ex- 
aminer should keep himself posted 
on bonds, by looking into their his- 
tory to determine what security is be- 
hind each one and also investigate as 
to the earning capacity of the com- 
pany. 

Examiners experienced only as 
clerks, should not be given an as- 
signment alone. They should be 
trained for a certain period under 
experienced examiners. An experi- 
enced examiner is capable of pass- 
ing on local loans. 

The trouble with a great many ex- 
aminers seems to be that they like 
to show their authority. They feel 
that unless they appear hardboiled 
and with plenty to criticize, that 
they are not examiners. I have seen 
loans criticized severely, although 
they were apparently well secured, 
simply for the reason that the secu- 
rity was not a U. S. bond or some 
other listed security the examiner 
happened to know the value of. 

Any one can destroy, but it takes 
some one with a little more than the 
average intelligence to build or ere- 
ate. I have heard examiners brag 
of the number of banks they had 
closed. 


Money And Banking 


By FrepericK A. BRADFORD 
Published by Longmans-Green & Co. 
New York City 
535 pages, cloth, price $3.75 


This is a one-volume combination 
of two books by the author. One en- 
titled ‘‘Money’’ which was designed 
for a one semester course in college 
and the other ‘‘ Banking”’ which also 
had been designed for a one semester 
course. The book is nicely bound and 
a valuable work of reference for both 
students and bankers. 
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Real Estate To Realtors! 


By J. W. McGINNIS 





Four Steps In “Cleaning The Slate” 


1 The practice of accepting 
for placing real 
estate mortgages with buyers was 
discontinued. 

2 No 


charged for making ott renewals. 


commissions 


commissions were 


3 The bank refused to take 
back any mortgages it had pre- 
viously sold to investors. 

t A real estate firm was glad 


to buy all this real estate business 
from the bank. 





HIS bank, like all others, had 
been dealing in real estate 


mortgages for a number of 
years when IL came to it three and a 
half years ago. I found a record of 
mortgages made and sold by the 
bank to its customers amounting to 
nearly $300,000 in money, over 70 
makers and over 200 holders. The 
bank had not sold any of these mort- 
gages with legal obligation in any 
way, but practice had created a cus- 
tom among the holders to turn them 
back to the bank any time they de- 
sired and the bank would then resell 
to some one else. When such mort- 
gages became due, the bank would 
arrange a renewal and collect a com- 
mission. 

The bank, of course, collected a 
commission also when the mortgage 
was made the first time. 

Such business appeared dangerous 
to me and I informed the board at 
one of our first meetings that I 
would not accept a commission for 
the bank for any service rendered 
to mortgage makers or holders and 
that the bank would not be allowed 
to repurchase any mortgage or part 
of any mortgage that it had former- 
ly sold. 

This, of course, brought a heated 
argument in which I convinced most 
of the members that such a business 
was, at that time, bordering on a lot 
of trouble and would probably close 
a lot of banks which did not discon- 
tinue the practice. From that day 
on, I refused to repurchase any mort- 
gage loan and_-refused all charges on 
renewals except a reasonable clerical 
fee. 

This, of course, caused some dis- 
appointment among the customers at 
first, but it was a case of protecting 
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the bank in order to protect the eus- 
tomers and I stood pat on it from 
that day up to December, 1932. 
Then our bank reaped its reward for 
a three-year sacrifice of commissions. 

3y December, 1932, almost all of 
these mortgage loans had been re- 
newed and the time for which the 
first commission was paid to cover 
had lapsed and a new term had been 
entered into by the maker and holder 
without any commission to the bank. 


Our time had come to complete the 
plan. The depression, of course, had 
defaulted 75% of these mortgages 
and their property tax, both general 
and special, which naturally created 
a lot of uneasiness on the part of 
the holders and on the part of the 
makers too, because of foreclosure 
threats. No bank could be a commer- 
cial bank and look after any such 
mess. 

We have one good real estate 
office in our town operated by two 
good reliable fellows who know 
everybody in the vicinity. I called 
them over to the bank and told them 
| had a good business I would sell 
them very cheaply. After I ex- 
plained it, they were delighted to 
receive the business and paid me the 
sum of $250 for it. I immediately 
notified every holder and maker that 
any matters pertaining to their 
mortgage loans would have attention 
at the real estate office of Vant & 
Selig of Deerfield, Illinois. 


Our slate was cleaned and oh, how 
sweet the reward! From that day 
until now, our attention has been 
devoted to commercial banking only. 



















A peaceful bank lobby was suddenly thrown 
into confusion by bandits, but— 


The Federal tear gas fog sys- 
to be 
approved by the Underwriters’ 


tem was the first 
Laboratories. Daylight insur- 
ance rates are reduced when 
this system is installed. Avoid 
gambling with cheap substitutes. 


Write for complete information. 


Federal Laboratories, Inc. 
185 Forty-First Street 
Pittsburgh, Pa. 


1934 





Federal Tear Gas 
Fog Stops 
Bandits 


On nineteen occasions bandits 
have been stopped with Federal - 
tear gas fog, driving the bandits 
from the bank. The recent case 
at Struthers, Ohio, described in 
the current issue of this mage- 
zine was by a Federal tear 
gas fog system. 


4 tear gas fog system routed the hold up men 
without gun fire or loss of money. 
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The following is a copy of 
a letter received from the 
director of research of the 
Household Finance Corp., 
Chicago. It indicates that, 
contrary to the impression 
which Mr. De Young’s arti- 
cle may have given, there 
is a place for both the per- 
sonal finance company and 
the bank’s personal loan 
department in the small 
loan field. 


i] AM writing to protest the manner 
in which Dirk P. De Young dis- 
cussed the personal finance business 
in New Jersey in his article on 
‘*Good Collection Record Made On 
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... for EASY, 
QUICK, LOWER- 
COST STORAGE 
FILING 


Banking records today are exceedingly important— 
more so than ever before. They must be kept for 
possible future reference. The best way is to use 
LIBERTY Storage Boxes—‘'The lowest-cost, sys- 
tematic storage filing method known.”’ The great 
majority of the banks in the country use LIBERTY 
Boxes. They set up instantly, are easy to use, keep 
records positively safe from damage or loss, free 
from dust, and instant reference can be made—no 
tying or untying. There are sizes for every need. 


SAMPLE FREE 


Write for free sample and full information. 
No obligation. Simply cut this ad out, 
attach it to your bank letterhead and mail 
it to us. Sample and all the facts will be 
sent to you immediately. Please state for 
what sample box is wanted or give size of 
form to be stored. 


BANKERS BOX CO., INC. 


536-538 S. Clark St. Chicago 
Established 1918 BM-7-34 


Deposit Slips 
Drafts 
Letters 
Withdrawals 
Statements 
Ledger Sheets 


All old papers 


and records 
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Where Does The Personal Loan Belong? 


By BURR BLACKBURN 





“The ordinary wage earner, 
who is unable to obtain high 


standard co-makers, is de- 
prived of loan facilities under 
the bank plan.” 


Small Loans’’ 
your magazine. 

‘*He states that, in spite of the 
fact that the Russell Sage Founda- 
tion had found small loans could not 
be made profitably at less than 3% 
a month, the Hudson County Na- 
tional Bank established a personal 
loan department and he implies that 
this was all that was necessary to 
solve the borrowing problem of the 
wage earner. However, his article 
shows that the banks require the bor- 
rower to obtain two co-makers, that 
if the co-makers do not own real es- 
tate with good equities in it, character 
must rate highly. 

‘‘In other words, the ordinary 
wage earner who is unable to obtain 
high standard co-makers is deprived 
of loan facilities under the bank 
plan. Any city is full of individuals 
perfectly capable of repaying the 
loan who would find it practically 
impossible to obtain the type of co- 
makers banks demand, ‘preferably 
property owners, professional men, 
or merchants of good standing.’ 

‘Also Mr. De Young recites the 
experience in New Jersey under the 
first draft of the Small Loan Law, 
which permitted all kinds of irre- 
sponsible loan companies to obtain 
licenses and resulted in the social 
implications of the law being disre- 
garded to such an extent that the 
legislature in 1930 reduced the in- 
terest rate to 144% a month and 


in the May issue of 


drove all of the loan companies lend- 
ing on chattel mortgages or unsup- 
ported signatures out of business. 
While reciting these facts Mr. De 
Young does not complete the picture 
by telling what followed, for 
numbers of banks opened personal 
finance service on ‘chattel mortgage 
security at a maximum rate of 244% 
a month, and with strict supervisory 
regulations restricting the number 
of licensees and setting up high 
standards for qualifications for those 
permitted to enter the business. 

“‘This completed picture would 
make it reasonable to understand that 
both personal loan departments of 
banks and personal finance com- 
panies are necessary in order to meet 
the needs of wage earning families 
to obtain cash for emergencies and 
to refinance their debts. Incidental- 
ly, the monthly rate charged on un- 
paid balances by personal finance 
companies may seem high, but it is 
not high when contrasted to the ac- 
tual true interest rate charged on dis- 
counted endorsed notes. A 6% dis- 
count with a 3% investigation fee 
amounts to more than 20% true in- 
terest and is certainly enough to 
charge on a note which may be col- 
lected from three different families. 

‘‘There can be no objection to 
articles describing successfully op- 
erated personal loan departments of 
banks, but it is hardly right to cite 
these banks as covering the whole 
field of consumer loans. You well 
know that during the depression most 
banks withdrew all their capital from 
such departments in order to meet 
depositors’ demands. Personal finance 
companies continued to put their 
money out during the depression to 
families who would be able to make 
repayment. 

‘‘Bankers who have investigated 
this field are unanimous in their ree- 
ognition that chattel mortgage and 
single signature loans are necessary 
under present conditions and that it 
is a specialized field of operation out- 
side the possibility of suecessful bank 
operation. They do not attempt, in 
describing their personal loan de- 
partments, to suggest that the one is 
a substitute for the other.’’ 
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Guaranty Company Heads Join 
Edward B. Smith And Co. 


ITH the termination of the 

business of the Guaranty 
Co. of New York, security’ affil- 
iate of the Guaranty Trust Co. 
of New York, Joseph R. Swan, 
president, together with Burnett 
Walker, Irving D. Fish and J. 
Ritchie Kimball, vice presidents, 
have joined the firm of Edward 
B. Smith & Co. as partners. They 
were accompanied by the greater 
part of the Guaranty Co. per- 
sonnel, 

The Guaranty Co. of New York 
was organized in 1920 and since that time 
has had an important part in most of the 
major financing that has been effected 
through security offerings in the United 
States. 

Mr. Swan has been identified with the 
Guaranty Co. of New York since its in- 
ception, first as vice president, and, since 
1928, as president after the retirement of 
Harold Stanley. Mr. Walker became a vice 
president of the Guaranty Co. at the time 


and later in Chicago. He 
joined the New York office in 
1930, where in recent years he 
has been in charge of the sales 
department. Mr. Kimball has 
likewise been with the company 
from the beginning, in charge of 
the municipal department. 

The firm of Edward B. Smith 
& Co., which was founded in 1892, 
has offices in New York, Phila- 
delphia and Boston. It has also 
taken over locations in Chicago, 
Pittsburgh, and London, where 
the Guaranty Co. has been established for 
many years. 

The offices and personnel of the Guar- 
anty Co. bring to the new firm a wide ex- 
perience and a wide contact with industrial 
and financial interests in Europe and the 
Far East, as well as in this country. 

The other general partners of the en- 
larged firm are as follows: 

Radeliffe Cheston, Jr., Charles 8. Ches- 
ton, John W. Cutler, Edward B. Smith, Jr., 
of its organization and has been the senior Reginald G. Coombe, Edward C. Sayers, 
vice president for a number of years. Junius A. Richards, Hareourt Amory, 

Mr. Fish was formerly in charge of Rodney W. Brown, Harold G. Hathaway, 
the Guaranty Co. office in Minneapolis Robert F. Whitmer, Jr. 





JosEPH R. SWAN 





In an address to the District of Colum- 
bia Bankers Association, meeting at White 
Sulphur Springs, W. Va., Mr. Fleming 
declared himself in favor of the plan and 
assured his listeners that it warranted the 
fullest cooperation. He said that the bill 
does not contemplate the creation of an- 
other Federal agency and felt that banks 
should go as far as possible in the making 
of sound loans. 

The Home Credit Insurance Corp., to be 
capitalized at $200,000,000, will be pre- 
pared, upon application, to insure any re- 
putable private lending agency, such as 
banks and building and loan associations, 
against losses incurred through the pur- 
chase of promissory notes given by prop- 
erty owners in connection with recondi- 
tioning. 


Government Returns Tom Smith 
Reluctantly But With Laurels 


Remaining in Washington as bank ad- 
viser to the Treasury Department several 
weeks longer than he had originally 
planned for, Tom K. Smith, president of 
the Boatmen’s National, St. Louis, has 
finally been permitted to return to the 
middle west, carrying the encomiums of 
his treasury superior. 

Secretary Morgenthau said in part: 

‘*‘T am extremely sorry to have to lose 
the services of Tom K. Smith. He has 
done a wonderful work in the treasury de- 
partment at a critical and trying time. 

‘*Not only am I personally deeply grate- 
ful to him, but I feel that he deserves 
public recognition of his able services to 
the nation.’’ 


Pope Made Chairman Of 
Midland Corporation 


For some time the position of chairman 
of the board of directors of the Marine 
Midland Corporation of Buffalo, has been 
vacant. The position has now been filled 
by the election of Bayard F. Pope, who 
has been executive vice president. The 
regular quarterly dividend was declared at 
the same meeting. 


Mortgage Guarantee Measures 
Supported By Fleming 


Those bankers who favor the loan feat- 
ures of the HOLC plan proposed by Presi- 
dent Roosevelt and approved by Congress 
have found an able advocate in Robert C. 
Fleming, vice president of the A. B. A. 
and president of the Riggs National Bank. 
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WHO'S WHO IN BANKING NEWS 





Wakefield Made President Of 
Reserve City Bankers 


At the annual meeting of the Reserve 
City Bankers Association, Lyman E. Wake- 
field, president of the First National Bank 
& Trust Co. of Minneapolis, Minn., was 
elected president of the association. 
Laurence B. Robbins, vice president of the 
Northern Trust Co. of Chicago, was elected 
vice president. Joseph J. Schroeder was 
re-elected secretary. He is also secretary 
of the A. I. B. in Chicago and Clifford L. 
Lyall, vice president of the State Street 
Trust Co. at Boston, was made treasurer. 


Siddons To Guide D. C. 


Bankers Association 


Frederick P. H. Siddons, secretary of 
the American Security and Trust Cuv., 
Washington, D. C., has been elected presi- 
dent of the District 
of Columbia Bankers 
Association for the 
coming year. 

Mr. Siddons is a 
‘“native son’’ of Wash- 
ington and is a grad- 
uate of the University 
of Wisconsin and of 
the National Univer- 
sity Law School. After 
service as a Lieuten- 
ant in the Field Ar- 
tillery during the war, 





FREDERICK 
P. H. Smppons 


Mr. Siddons returned to civil life in 1920 
to join the staff of the American Security 


and Trust Co. In 1924 he was elected 
assistant secretary of the company and 
two years later was advanced to his pres- 
ent position. 

He is Professor of Banking at National 
University and takes an active interest in 
A. I. B., State Association, and Chamber 
of Commerce Work. 


Courts Vindicate Chicago First 
National In Trust Decision 


Judge G. F. Rush, of the Circuit Court 
of Cook County, Illinois, has recently 
handed down a decision which will be of 
interest to all trust officers. 

In the fall of 1930, the First National 
Bank of Chicago was named executor of 
the estate of the late Leonard A. Busby, 
a prominent Chicago attorney. This estate 
consisted of about 9 /10’s speculative stock 
shares and 1/10 bonds. A large portion 
of the securities were pledged as collateral 
to secure loans from brokers and banks. 

After careful study of the situation by 
the late Melvin Traylor, who had been a 
personal friend of Mr. Busby, and the of- 
ficers of the trust department, the bank 
made a loan of over $500,000 in order to 
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Directors Examinations 


and 


Cost Surveys 


HE facilities of this organization enable 


it to offer Banks the dual service of a 


Directors Audit and a Cost Survey at one 


time. 


This results in considerable savings 


as it means the two reports for practically 


the price of one. 


Write for Further Information 


E. S$. WOOLLEY and CO. 


70 WALL STREET - 


National Press Bldg. 
WASHINGTON 








NEW YORK 


120 S. La Salle St. 
CHICAGO 





Well qualified .... 


with every facility for handling the 


business of out-of-town banks or 


bankers. Your account is invited. 


Crry Nationat Bank 
AND TRUST COMPANY of Chicago 


208 South LaSalle Street 





free the stocks and bonds then pledged 


as collateral for loans so that the entire 
assets might not be sold out by some great 
drop in the market. The bank then made 
a eareful list of what stocks and bonds to 
sell before others and with the widow’s 
consent, sold about %4 of the entire estate 
within a year’s time. The condition of the 
estate itself, however, together with the 
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depression and the unpredictable condi- 
tion of the market, forced the estate into 
insolvency. 

Subsequently Mrs. Busby brought suit 
against the bank for the amount of loss 
to the estate, holding that if the assets 
had been sold as quickly as the executor 
received letters of administration, the 
estate might have cashed in and saved a 


part of the equity. Judgment was found 
in favor of the defendant and the plaintiff 
then appealed to the circuit court. 

In giving his opinion, Judge Rush held 
that, since the plaintiff had not requested 
the executor at the time to throw the estate 
upon the market, and that, since the de 
fendant had undeniably exercised its best 
judgment in handling the estate, there can 
be no finding of negligence nor could the 
defendant be surcharged with some vague 
sum for not selling at some vague point 
of time, merely because the evidence shows 
as a matter of history that it would have 
been better to have sold as soon as letters 
were obtained. The executor’s report was 
approved and the request for the removal 
of the executor was denied. 


Mercantile-Commerce Of 
St. Louis Opens New Bond 
Department 


Mr. W. L. Hemingway, president of the 
Mercantile-Commerce Bank and Trust Co., 
St. Louis, Mo., has announced the organ 
ization of a new bond department, which 
will deal in municipal and United States 
securities and bonds of the various govern- 





I. A. LONG 


R. C. OBERMAN 


ment agencies. According to the terms 
of the Banking Act, banks are permitted 
to deal in securities of this nature. 

The new department will be under the 
direction of two new vice presidents; I. A. 
Long, formerly manager of the Municipal 
Bond Department of the Mercantile-Com 
merce Company and R. T. Obermann, who 
was sales manager for the company. 

Mr. Long had been manager of the de 
partment since 1929 and prior to that time 
was connected with the Federal Commerce 
Trust Co. in St. Louis and the New York 
Office of the Royal Bank of Canada. He 
takes an active part in the work of the 
Investment Bankers Association and is 4 
former president of the St. Louis Municipal 
Bond Club. 

Mr. Obermann began his banking career 
with the Commonwealth Trust Co. of St. 
Louis in 1909 and later became connected 
with the bond department of the National 
Bank of Commerce of St. Louis, leaving 
there to become sales manager of the 
Federal Commerce Trust Co. 


Bowery Savings Explains Its 


Method Of Investing Funds 


In celebrating its 100th anniversary, the 
Bowery Savings Bank of New York, of 
which Henry Bruere is president, has issued 
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a book entitled ‘‘The Miracle of Mutual 
Savings.’’ This book contains a brief ex- 
planation of the methods used over a period 
of 100 years to invest the funds of de- 
positors and this explanation may be of 
very definite help to other banks. The fol- 
lowing is quoted from the book: 

‘*Being in business to earn interest for 
its depositors, it is obvious that no bank 
can allow its money to lie idle. Except 
for such amount as is deemed wise to keep 
liquid, the bulk of the money entrusted to 
it must be loaned or invested as rapidly as 
safety and the good judgment of its man 
agers can provide. 

‘‘The varying sums received at 
Bowery each day from 8,000 to 12,000 de- 


positors go first into huge ,vaults in the 


bedrock of Manhattan, or into other bank 
vaults just as safe from the elements, in- 
cluding the human element. But, beyond 
ample reserves immediately available, these 
funds are put to work in accordance with 
the Bowery’s charter and traditions, under 
the supervision of its officers, board of 
trustees, and perhaps the most exacting of 
all state banking departments, in the safest 
of all ways and places: they are invested 
in United States government bonds, state, 


municipal, county, railroad, and public util- 


ity bonds, and in prime first mortgages on 
complete commercial structures, apartment 
houses, and thousands of modest homes in 
New York, Kings, Queens, Nassau, Bronx, 
and Westchester counties. 

‘‘The system of handling real-estate 
loans, developed by The Bowery since the 
early beginning, has withstood the drastic 
test of these recent years of depression. A 
mortgage is still one of the most 
basic investments that can be secured, pro- 
vided made with knowledge 
and experience. When the Bowery makes 
a loan, its appraisers place a value on the 
property with full knowledge that the bank 
intends to hold the mortgage rather than 
to break it up into mortgage bonds to be 
resold to others, and the amount invested 
may not, under the law, exceed 60% of the 
value of the security. Care is exercised to 
prevent taxes and mortgage interest from 
running behind; regular inspections in- 
sure the property being kept in good con- 
dition; periodic check-ups are made of the 
real-estate trend in each particular locality, 


good 


selection is 


and if values show a downward tendency, | 


a corresponding decrease in the amount of 
the loan is arranged. As a result of this 
systematic application of methods, devel 
oped from a century’s experience, 
3owery has found it necessary to carry 


on its books as foreclosed property only | 


4.13% of its real estate loans, as of De- 
ecember 31, 1933.’’ 


Brown Bros., Harriman & Co. 
Separate Banking And 
Investment Interests 


In accordance with the Banking Act of 
1933, the firm of Brown Bros., Harriman & 
Co., will continue in the general banking 
business by turning over its business in the 
underwriting, and distributing of secu- 
rities to a new company to be known as 
3rown, Harriman & Co., Ine. 

Those remaining as partners in the bank- 
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This Free Service Will 


13 Advertising, Window Display 


21 


235 


239 


Bags, Coin 

Binders, Loose Leaf 
Boxes, Safety Deposit 
Bulletin Boards 
Burglar Alarms 
Burglar Alarms (Gas) 


Cabinets, Steel 
Cabinets, Storage 
Calculators, Time & Interest 
Certifiers, Check 
Chairs, Posture 
Check Endorsers 
Check Photographing Machines 
Coam Chang 
oin ers 
Coin Counting Machines 


Desks 
Doors, Vault 
Duplicators 


Envelopes 

Equipment, Filing 
Equipment, Vault 

Files, Central 

Files, Credit 

Files, Steel 

Files, Storage, Collapsible 
Fixtures, Bandit Resistant 
Forms, 


Glass, Bullet-Proof 


Interest Tables & Interest 
Calculators 


Lamps, Desk 


239a Lamps, Bookkeeping Machine 


245 
260 


265 


266 
271 
283 
291 
300 
317 
323 
340 
367 
369 
371 
373 
383 
395 
397 
399 
400 
435 
460 


474 


487 
488 
489 


496 


Ledgers, Loose Leaf 
Locks 


Machines, Adding 
Machines, Addressing 
Machines, Bookkeeping 
Machines, Perforating 
Maps 


Novelties, Advertising 


Paper, Safety 
Pass Books 
Protectors, Check 


Safe Deposit Records 
Safes, Fire & Burglar Proof 
Safes, Night Depository 
Savings Banks 

Seals 

Signs, Brass & Bronze 
Signs, Changeable 

Signs, Electric 

Signs, Glass 

Supplies, Loose Leaf 


Telau phs 
Trays, Coin 


Vaults 
Vault Ventilators 
Visible Records 


Wrappers, Coin 


Save Your Money 


@The Bankers Secretary is a buying informa- 
tion service that will not only save your time, 
but also your money because it will eliminate 
guesswork from your buying. 


There is no charge for this service. It is 
simply our effort to make Ranp MCNa.iy 
Bankers Monruty more useful to its readers. 


Consult Our Catalog Files 


We have complete information on anything 
the up-to-date bank needs. Glance over the 
list on the left and see if it doesn’t remind you 
of some important item you have meant to 
find out about. If it doesn’t include what 
you are looking for, use the additional space 
provided on the coupon, return it to us and we 
will gladly secure the information you desire. 


Use the Bankers Secretary often. You'll 
find this free service your most valuable 
assistant. 





It Costs Nothing To Use This Form 





THE BANKERS SECRETARY 
Rand M°Nally & Co., 536 S. Clark St., Chicago 


Please have sent to us buying information on. 
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ing firm will be Thatcher M. Brown, Pres- 
eott S. Bush, Louis Curtis, Moreau Delano, 
E. R. Harriman, W. A. Harriman, Robert 
A. Lovett, Ray Morris and Knight Woolley. 

This banking firm has been in the pri- 
vate banking business for more than 116 
years and was one of the first in this coun- 
try to build up an international banking 
business. 

The following officers have been an- 
nounced for the new securities company. 
President, Joseph P. Ripley; vice presi- 
dents, Horace C. Sylvester, Jr., Ralph T. 
Crane, Laurence G. Tighe, Pierpont V. 
Davis and Hendrik R. Jolles are to be 
located in New York, with T. Blair Lee 
as vice president in Philadelphia, Charles 
S. Garland and Sidney L. Castle as vice 
presidents in Chicago, and Henry Mann 
as vice president in Europe. H. F. Mayer 
will be secretary and comptroller and W. C. 
Roper will be treasurer. 





James H. Perkins Analyzes 
Liquidation Of City Company 


In announcing the liquidation of the City 
Company of New York, Inc., formerly the 
National City Co., affiliate of the National 
City Bank, James H. 
Perkins, chairman of 
the Board of Diree- 
tors, gave the bank 
stockholders the fol- 
lowing explanation of 
the action: ¥ 

‘*The Banking Act 
of 1933 passed last 
June required divorce- — 
ment of commercial ; 
banking from invest- 
ment banking within 
the period of a year. 
I have felt that the 
National City Bank of New York should 





JAMEs H. PERKINS 
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THE DE LUXE CHECK PRINTERS 
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IN PRINCIPAL CITIES 


support the policy of Congress in both let- 
ter and spirit. 

‘*The ownership of the control of an 
investment banking company by the share- 
holders of the Bank would be unlawful, 
whether such ownership came from the dis- 
tribution of the stock of the City Company, 
or from the purchase of the business of 
the City Company. 

‘<The organization of a new investment 
banking concern as successor to the City 
Company and in which the shareholders of 
the Bank would be offered less than a con- 
trolling interest, would involve, in the first 
place, a recommendation by the Bank to 
its shareholders to place new capital, or 
to leave a substantial amount of the old 
capital, at the risk of the future of the 
securities business, and, in the second 
place, the sponsorship by the bank of the 
new investment banking concern without 
power on the part of the bank to control 
its policies. 

‘*The directors after mature considera- 
tion have been unwilling to place the bank 
back of such a plan. I personally believe 
that in future the bank should be free 
from any connection, either directly or in 
any other way which might be taken by 
the public to indicate a relationship, with 
any investment banking house. I think the 
bank should keep itself free to do legiti- 
mate business with any responsible house 
on equal terms with any other. 

‘*The City Company will accordingly 
discontinue the securities business imme- 
diately, and will proceed to wind up its 
affairs. 

‘*The National City Bank will continue 
that part of the business of the City Com 
pany which has to do with underwriting 
and trading in United States Government, 
state, and municipal securities, as permit- 
ted by law. 

‘*There will be no successor to the City 
Company.’’ 


Brinkman Heads Illinois 


Bankers 


At the close of the 44th annual conven- 
tion of the Illinois Bankers Association 
held at the Abraham Lincoln Hotel at 
Springfield, it was announced that Harry 
A. Brinkman has been elected president 
for 1934-35. Mr. Brinkman is cashier of 
the Harris Trust and Savings Bank of 
Chicago and because of his long interest 
in state association work is admirably 
fitted for his new duties. 

For the 18th consecutive year, the as- 
sociation chose M. A. Graettinger as its 
executive vice president. Mrs. O. 8S. Jen- 
nings was renamed as secretary of the 
association. 


New England F. A. A. Picks 
Booth Of National Shawmut 


During its recent annual convention, the 
Financial Advertisers Association of New 
England elected Roy H. Booth, Jr., of the 
National Shawmut Bank of Boston, as 
president for the coming year. Other of- 
ficers elected were vice presidents, Rex T. 
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Crandall, Webster & Atlas Bank; Stanley 
E. Clark, Estabrook & Co.; Edward F. 
Messinger, Merchants National Bank; Sec- 
retary, Henry I. Hewitt, J. & W. Seligman 
& Co.; and treasurer, Lindley 8S. Bond, 
Home Savings Bank. The Board of Direc 
tors include Ralph M. Eastman, Charles 
W. Earle, L. W. Munro, Mark A. Hanna, 
Frank L. Torney, John H. Wells, Gilbert 
E. Woods, Joseph F. Moriarty, and Geo. 
Wilshire. 


Kyle Celebrates 30 Years 
With Cleveland Trust 


W. F. Kyle, assistant vice president of 
the Cleveland Trust Co., recently ceic- 
brated two anniversaries together. He 
completed 50 years of 
continuous service in 
the banking profes- 
sion, 30 of which have 
been spent with the 
Cleveland Trust. 

Mr. Kyle began his 
banking career with 
the Merchants Na- 
tional Bank of Cleve- 
land in 1884. In 1991 
he joined the Caxton 
Savings and Banking 
Co. and three years 





W. F. KyLe 


later entered the service of the Cleveland | 


Trust Co. 
As a work of reminiscence, he recently 
completed a 142-page book entitled ‘‘The 


Banks of Cleveland, 1884-1934,’’ which is 
a statistical study of the banks of the city | 


during the past half century. 


L’Engle Heads Barnett National 


C. 8. L’Engle has been chosen president 
of the Barnett National Bank, Jackson- 
ville, Fla., suceeding G. B. Lamar, who 
resigned because of ill health. 

Mr. L’Engle started with the Barnett 
National as assistant cashier in 1909. Nine 
years later he became cashier and in 1922 
was elected to the vice presidency, in which 





position he has served the bank for the 
past 12 years. He brings to his new re- 


sponsibilities a rich experience in banking | 


problems and technique. 


Marine Midland Trust Of 
New York Promotes 


The Marine Midland Trust Company of 
New York recently announced the follow- 
ing promotions: 

Arthur M. R. Hughes, George Bertrand 
Paull, R. C. Smith, George C. Textor, Al- 
fred N. Wheeler, Jr., and Mervin W. 
Bricker were elected assistant vice presi- 
dents, and E. G. Stocker and Wilmer 8. 
Wrench, Jr., assistant treasurers. 


B. V. Moore Honored 


B. V. Moore, vice president of the First 
National Bank and Trust Co., Minneapolis, 
has been elected president of the Minne- 
sota chapter of the Robert Morris Associa- 
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This Coupon 


RAND M°NALLY & COMPANY 


536 S. Clark St., Chicago, Ill. 





Let us see Bank Loan Management without charge or 
obligation. If it is all you say it is, we will honor your 


statement for $5 when we receive it. 


If not, we will 


return it at your expense and owe you nothing. 


MNS so oro Brann Ke Oedaees 





Will Bring You 


122 Practical Solutions 
of Your Loan Problems | 


HERE is a volume that discusses fully every 
type of loan from the three-fold standpoint of yield, liquidity 


and safety. 


In its 19 compact chapters you will find 122 practical 
solutions of your every day loan problems plus the ten com- 
mandments of loan administration—the best set of rules for 
the successful handling of loans ever 


compiled. Every idea brought out in 
this book is illustrated with actual 
case studies taken from the experi- 
ences of bankers who have executed 


these successful plans. 


We are so enthusiastic about this 
volume that we are willing to stand all 
of the expense of a personal examina- 
tion to convince you of its value. To 
get it, simply return the coupon, prop- 


H. N. STRONCK 





erly signed. If the book doesn’t sell 


itself after you have looked it over, 
you may return it at our expense and 


owe us nothing for the trial. 


Bank Loan Management 


By H. N. Stronck and J. Eigelberner 


@ Assistant to the Director 
of the Federal Deposit 
Insurance Corporation, H. N. 
Stronck combines more than 
25 years of banking experi- 
ence, both as anactive banker . 
and as a bank consultant, 
with the actual experiences 
of hundreds of American 
banks in this manual of loan 
management. 



















Refer Your Legal Matters to 
BANK ATTORNEYS 


@Every Attorney listed in 
your Blue Book has been 
recommended by his banker 
as competent, reliable and 
thoroughly seasoned in bank 
work. 


Instead of going to some 
general law list and choosing 
an Attorney who may or may 
not be particularly equipped 
to handle legal business con- 
nected with banking —turn to 
the Attorney section of your 
Blue Book and pick the At- 
torney who has been assigned 
to that territory. 


Send your claim or inquiry 
with one of the coupons you 
will find in the front of the 
section. Then the Attorney 
will recognize it as Blue Book 
business and give it prefer- 
ence. 


Rand M‘Nally Bankers Directory 


tion, bank eredit men’s organization. 








Friendly 
FULTON 
NATIONAL 


BANK 
°o 
ATLANTA 
< Complete Service > 


S. B. Frederick, assistant cashier of the 


American National Bank, St. Paul, was 
| chosen as vice president, and H. H. Siv 


right, assistant cashier of the Northwestern 


| National Bank and Trust Co., Minneapolis, 
as secretary-treasurer. 


Heinrich, Cleveland Trust, 
Passes 50 Year Service Mark 


June 9th marked the completion of fifty 


| years of continuous service in the banking 


profession for William Heinrich, manager 
of the St. Clair-40th 
office of the Cleveland 
Trust Co. 

During his _ first 
forty-five years of 
service, Mr. Heinrich 
never missed a day 
at his desk—vacations 
excepted. This recor 
was halted in 1929 by 
influenza. 





He began his bank 
ing career in 1884 
with the private bank 
ing house of Henry Wick & Co., when 
Cleveland was just a fledgling city. The 
city then had 5 private banking houses. 
The Wick bank was in the Wick block next 
to the old Courthouse on the Square. The 
site is now occupied by the Cleveland 
Illuminating Co. 


WILLIAM HEINRICH 


When the Wick Bank was incorporated 
in 1899 as the City Trust Co., Mr. Hein 
rich was named assistant secretary ani 
treasurer. In 1903 he left to join the Cen 
tral Trust Co. which was merged with the 
Cleveland Trust Co. one year later. One 
year later he was named assistant manager 
of the women’s office. 

In 1906, Mr. Heinrich became the man 
ager of a new office at Lorain avenue near 
48th street and later the Brooklyn and 
West End offices of the company were 
added to his charge. In 1920, he was trans- 
ferred to his present position—manager of 
the St. Clair-40th office. 

During the early days of his banking 
eareer, a boy of 15, he would earry huge 
sums of money about the city under his 
arm wrapped in an old newspaper. Bank 
robberies were undreamed of in those days, 
he says. 

He was one of the pioneer officials of 
the Cleveland Clearing House, having 
served it as assistant manager in 1888. 


Giannini Writes On Thrift 


Two articles on thrift and its applica 








tion to the present economic conditions, 
which have recently appeared in the Coast 
newspapers, have attracted considerable 
attention among western readers. These 
articles are from the pen of Dr. A. H. 
Giannini, chairman of the executive com 
mittee of the Bank of America. Dr, Gian 
nini has long been closely identified with 
the educational interests of California 
and is a founder of that state’s school 
saving system. 
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State & Town 


Alabama 
Tuscumbia 


Arizona 
Williams 


Arkansas 
Camden 


Cotton Plant 


Magnolia 


Manila 
Marianna 


Pine Bluff 


California 
Artesia 


Indio 

Pasadena 
Colorado 

Alamosa 


Englewood 
Fort Collins 
Fort Morgan 


Palisades 


Trinidad 


Delaware 
Milton 


Florida 
Bonifay 


Melbourne 


Georgia 
Blakely 


East Point 
Elberton 


Statesboro 


Mlinois 


Ashmore 


Aurora 


NEW BANKS ORGANIZED 


1 Private; 42 Reopened banks; 31 State; 11 National 





. : : Surptvus &| 
Name or Bank anp Transir NuMBER CaPITaL Prorits 
|*First National Bank in Tuscumbia 61-123 ce ee } 
(Charter issued May 24. Succeeds First Na- Common 
tional Bank, conservator bank) 25,000 
Preferred 

|Bank of Arizona (Branch of Prescott) 91-158 |..........|....eeeee- 
(Reported Apr. 2) 

Citizens National Bank (New charter issued oe wre TEP PEOOEECE } 
Apr. 6. Succeeds First National Bank (under| Common 
conservator) and Citizens Bank & Trust Co. 50,000 

Preferred 

*Cotton Plant Banking Co. (Cooperative bank) Mendsdckecney } 
81-712 (To open June 1) 

*Citizens Bank 81-162 (Opened May 12. As- 50,000} $ 25,000 
sumed deposit liabilities of Columbia-Peoples Common Surplus 
Bank) 75, 

Preferred 

Manila Banking Co. (Cooperative Bank) 81-710 Pi dintiacata 

First National Bank at Marianna 81-85 (New , Sees 
charter issued Apr. 7. Succeeds Lee County} Common 
National Bank, conservator bank) 25,000 

Preferred 

National Bank of Commerce Oe roy, Mar. 12) NOELLE 
(Took over part of business of the Cotton Belt}; Common 
Bank & Trust Co., which was taken over by 50,000 
Bank Commissioner for liquidation) Preferred 

Southern County Bank a ie ee Sees ree 
90-1239 (Opened 7? 

Bank of America (Branch of San Francisco) |...........)....ssee6- 
90-1347 (Opened Apr. 23) 

Pasadena National Bank 90-1100 Ceseeerntton. 100,000 20,000 
ship terminated and reopened Apr. 2) 

Alamosa National Bank 82- ” (onsevatershlp LWeendbeguideswhesees 
terminated and released F 

First National Bank 82- pn 7 25,000 10,000 
terminated and reopened Mar. 5) Come 

25, 
Preferred 

*First National Bank in Fort Collins 82-26 50,000) . . 
(Charter issued May 12. Will succeed First Common 
National Bank of Fort Collins, conservator 50,000 
bank) Preferred 

First National Bank 82-90 (conservatorship |...........|........... 
terminated. License issued and conservator 
authorized to return bank to Board of Directors 
Apr. 25) 5 

Palisades National Bank 82-144 (conservatorship TRS 6 vei cease 
terminated and reopened Feb. 27) 

*Trinidad National Bank 82-14 (Charter issued 50,000 20,000 
May 15. Will succeed The Trinidad National Common 
Bank, in hands of Receiver) 50,000 

Preferred 

First National Bank 62-73 (conservatorship |..........|........-- 
terminated and reopened Feb. 28) 

Bank of Bonifay 63-143 (conservator bank, re- 25,000 5,000 

opened Apr. 1) Surplus 

*Bank of > a 63-519 (Opened May 21) 12,500 1, 

Common 
12,500 
Preferred 

*Blakely Exchange Bank, (Private) 64-1152... oe fee ee eee 
(Rep. May 31) 

Bank of Fulton County 64-1150 (Opened Apr. 2) 50,000 s Lc 

urplus 

First National Bank in Elberton 64-129 (New ,  , eae 
charter issued Mar. 12. Replaces First National) Common 
Bank) 25,000 

Preferred 
| Bulloch County Bank 64-1151 (rep. Apr. 23) 50, 9,139 
Common 
Capital 
Debentures 

*Ashmore State Bank 70-1147 (Closed Dec. 5, | 

|. 1933, reopened May 22, 1934) 

*Aurora National Bank 70-78 (Charter issued WAS htiscaaes 
May 24. Succeeds The Aurora National Bank, 








liquidated by conservator) 
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PRESIDENT 


REVISIONS IN THE BANK SYSTEM 


Banks not previously reported indicated by * 





E. 8. Gregory 


J. D. Reynolds 


C. M. McGowan 
Henry Rushton 


R. J. McKinnon 
O. L. Williamson 


W.N. Trulock 


Thos. A. Sullivan 


.|N. C. Warren 


G. W. Bowman 


\Geo. Hausman 


Robt. B. Hopkins 


H. B. Douglas 


500 |C. H. McNulty 


P. D. DuBose 
Geo. F. Longino 
H. G. Thornton 


|S. W. Lewis 


|M. Childress 


Tim Biever 





AND BANKS REOPENED UNDER SAME TITLE 


173 New banks; 98 National and 1 National branches; 41 State and 32 State branches; 


CasHIER 


Marshall Dugger * 


Paul Amberg, Manager 
|Garland Hart 


| Dione Kennedy 
| R. C. McDaniel 


R. 8. Hudson 
| E. C. Robertson 


| Harvey Hogg 





Harry McCarroll, Manager 


|S. L. Bierbauer 


C. Smith 
F. B. Stone 


| F. B. Carey 


|E. J. Folmar 
| 
| John R. Deberry 





|H. A. Walton 
|H. P. Hunter 


| 
|W. L. de Jarnette 


| E. Hawkins 
\F C. Paull 


(Continued on next page) 
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STaTE 


Illinois 
Carthage 


Chapin 
Chicago 

East St. Louis 
Galva 
Golconda 
Lincoln 
Naperville 
Newton 


Port Byron 


Vienna 


Woodstock 


Indiana 


Evansville 


Franklin 


Goshen 


Sharpsville 


Thorntown 


lowa 
Belle Plaine 


Bellevue 


Cedar Rapids 
Clear Lake 


Cumming 


Fairfield 


Griswold 
West Liberty 


What Cheer 
Winterset 


Kansas 
Lyons 


Kentucky 
Hardinsburg 
Harlan _ 
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_|Bank of Harlan 73-780 


NEW BANKS ORGANIZED 
AND BANKS REOPENED UNDER SAME TITLE 





NaMe OF BANK AND TRANSIT NUMBER 


*First National Bank 70-595. (New charter 
issued May 4. Succeeded Hancock County 
National Bank, conservator bank, liquidated) 


*Chapin State Bank 70-1214 (Closed Nov. 28, 
1932. Reopened. Reported May 19) 
District National Bank 2-415 (Opened Apr. 18) 


*First National Bank at East St. Louis 70-16 
(Charter issued May 1. Succeeded First Na- 
tional Bank in East St. Louis, under conservator) 

*First National Bank in Galva 70-568 (Opened 
May 26. Took over certain assets of Galva 














Surpius & 


CaPITAL Paogrrs PRESIDENT 
$ 25,000 $ 10,000|/R. J. Roath 
Common Surplus 
25, 
Preferred 
25,000 20,576| John Onken 
100,000) BE seco Se Sataeek cease uae 
Common Surplus 
100,000 
| Preferred | 
200,000 50,000/A. G. Elam 
Surplus 
25,000 10,000/R. H. Stewart 
Common Surplus 
2: 5, 


First National Bank, conservator bank) 


| Pre fe rred 


*First National Bank in Golconda 70-837 (New 
charter issued May 31. Succeeded First N 
tional Bank under conservator) 


First National Bank in Lincoln 70-218 (Opened 
Apr. 25) 

Naperville —— Bank 70-477 
issued A Will eucseed, First National| 
Bank, in Rruidation Jan. 12, 1934) 

First National Bank in Newton 70-633 (New 
charter issued Mar. 26. Succeeds First National 
Bank, under conservator) 

Port Byron State Bank 70-1010 (closed Aug. 5, 
1933, reopened Mar. 22, 1934) 

Drovers State Bank 70-827 (Closed July 24, 1933, | 
reopened Apr. 16, 1934) 


(New charter 


*First National Bank of Woodstock 70-437 (Suc-| 
ceeded American National Bank, under con- 
servator) 


*Evansville Morris Plan Co. Inc. (Opened May, 
1934) 

Johnson County National Bank 71-364 (New 
charter issued Mar. 22) (Will succeed the Citizens) 
National Bank,Franklin and Whiteland National| 
Bank, Whiteland, both conservator banks which| 
are being liquidated) 

First National Bank of Goshen (New charter | 
issued Apr. 19. Will succeed City National] 
Bank of Goshen, liquidating) 


Union State mg vt —— of Windfall) 71-1282 
(Opened Apr. 1 


Home National Bank 71-531 (conservatorship | 
terminated Apr. 6 and bank permitted to resume| 
| operations) 


|Citizens National Bank at Belle Plaine (licensed | 
and authorized to commence business Mar. 17)| 
(Takes over certain assets and deposits of Citi- 
| gens National Bank, previously liquidated by 
conservator.) 
|\*First National Bank in Bellevue 72-2039 (Char- | 
| ter issued May 22. Succeeded First National | 
Bank, conservator bank) | 


| 


\Guaranty Bank & Trust Co. 47-10 (Certificate to | 

| doa banking business issued May 3. Taking 

| over 50% deposit liabilities of American Trust & 

| Savings Bank and Cedar Rapids Savings Bank & 
Trust Co. 

| First National Bank in Clear Lake (New charter 
issued Mar. 29) (Will succeed First National] 

| Bank, conservator bank, liquidating) 


|*Norwalk-Cumming State Bank (Office certificate 
granted to Norwalk-Cumming State Bank, 
Norwalk, to operate an office at Cumming) 
\*Iowa State Bank & Trust Co. 72-188 (Chartered 
May 15. Assumed 50% of deposit liabilities of 
| a Loan & Trust Co. and Iowa State Savings | 
| Bank) 


|Griswold State Bank 72-2160 (Opened in May) 


|*West Liberty State Bank (Will assume 40% of 
the deposit liability of the Peoples State Bank, 
a under Senate File 111 and Iowa State 
ank) 


|\*First National Bank in What Cheer 72-440 (New 
charter issued May 11. Will succeed First Na- 
tional Bank, under conservator) 


Farmers & Merchants National Bank 72-314. 
(Takes over certain assets and deposits of Citi- 
zens National Bank, in liquidation) 


(Chandler National Bank 83-247 (Charter issued | 
Mar. 7. Taking over liquid assets of Lyons} 
National Bank) 


|Citizens Security Bank 73-779 (Opened Mar. 24) 





25,000). . A. L. Robbs 
Common | 

25,000 
Prefe rred 


100,000 
50,000 


15,000| George M. Knochel 
Surplus 
wae Ae 


50,000 10,000; V. O. Connor 


Surplus 
21,440\F. H. Schafer 
16,950|E 


50,000 


50,000 L. MeMahan 


25,000 
Common | 
25,000 


10,000/F. J. Green 
Surplus 


| Preferred 


103,204 


25,000 
Common 

25,000 
Preferred | 


50,000 
Common | 


15,461 | Daniel Wertz 
J. T. Middleton 


| Preferred } 


Preferred 


25 ,000| |Geo. M. Schlatter 


| Pn 


5, 
Preferred | 
200, B00 50,000/Van Vechten Shaffer 
Surplus 


~ ectiey COE. |C. A. Knutson 
Common 

25,000) | 
Preferred 


25,000/Frank Ricksher 


15,000) 3,000|Chas. Burdick 
50,000 12,500) 


ee J. T. Baylor 
Common | 
25,000) 
Preferred 
35,000 
Common 
15,000 
Preferred | 





z 


D. P. Egy 


C. Q. Chandler 


|Haynes Trent 





F. J. Reu 


J. E. 


CasHIER 


Herbert 


R. F. Reader 


IR. J. Silver 
| 
\O. R. Kerley 


|W. H. Berger 


|L. H. Clemens 

Wm. E. Schackmann 
| 
Rollo J. Mulbery 
O. R. Kirby 


\J. M. Hoy 


|R. A. Elmendorf, Treasurer 


R. L. Ott 


iC. E. Cornell 


Phi Scudder, in charge 








: 
; 


H. J. Kueter 


IR. B. Figge 


L. A. Sherman 


W. B. Griffin, Jr. 


Chas. Burdick 


|H. W. Enger 


N. E. Kelley 


| 
| 


W. W. Chandler 


J. D. Lydden 
Elwood Hart 








500 
000!W. W. Lewis 


{Continued 0 on —y page) 
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Kentucky 


Owensboro 


Paris 


Louisiana 
Amite 


DeRidder 





Hammond 


Hammond 


Maine 
South Berwick 
land 


Massachusetts 
Chelsea 


| 


Revere 


eer 


Michigan 


Bronson 
Cass City 


Tr ; Coldwater 


Detroit 


Farmington 


Gladstone 


Greenland 


Hillsdale 


ee 


Holland 
Howell 


Howell 


Iron River 


Jonesville 
Saugatuck 
Vassar 


Minnesota 
Amboy 


Easton 
Odin 


West Concord 


Mississippi 
Coffeeville 


Shelby 


Waynesboro 


Weir 


Missouri 
Arcadia 


NEW BANKS ORGANIZED 
AND BANKS REOPENED UNDER SAME 








State & Town 


Pocomoke City 


— — ————— 
Name or Bank AND Transir NUMBER 


|*National Deposit Bank in Owensboro 73-42 (Re-| 
placed National Deposit Bank, under con- | 
servator) 


| National Bank & Trust Co. 73-119 (new charter 
| issued Mar. 22. Succeeds First National Bank| 
| of Paris which was in conservatorship) 


|Guaranty Bank & Trust Co. (Office of Hammond) | 
84-435 (Reported Mar. 23) | 

|*First National Bank in De Ridder 84-99 

| (Licensed to commence business May 29. Suc- 

| ceeded First National Bank, under conservator) | 

|Citizenk National Bank in Hammond 84-387 

| (New charter issued Mar. 30. Succeeds Citizens | 

National Bank, under conservator) 

|Guaranty Bank & Trust Co. 84-434 

(Opened Mar. 12) » | 





| South Berwick Trust Co. 52-271 (Opened Mar. 28) | 
| 

|Citizens National Bank in Pocomoke City 65-80 | 
(Licensed to open Apr. 19. Succeeds Citizens 
National Bank, under conservator) | 


{Lincoln National Bank (New charter issued | 
Mar. 30. Succeeds National City Bank, under} 
conservator) | 

*First National Bank in Revere 53-647 (Charter 
issued May 18. Will succeed First National 
Bank, conservator bank) 

} 


First State Savings Bank 74-454 (conservator- | 
| ship terminated and released unrestricted Apr. 6) | 
|Cass City State Bank 74-442 (Reopened un- | 
restricted Mar. 12) 
|Coldwater National Bank (New charter issued | 
Apr. 21. Succeeds The Coldwater National) 
Bank, liquidating) | 


*Union Guardian Trust Co., conservator bank 
9-54 (Reopened without restrictions May 28) 

*Farmington State Bank 74-640 (Replaces 
Farmington State Savings Bank, in receiver- 
ship) 


| First National Bank in Gladstone 74-999. (Opened | 
Apr. 20. Succeeds First National Bank, under} 
conservator) 


*Commercial Bank of L’Anse 74-1180 (Branch | 
of Commercial Bank of L’Anse, Mich.) (Opened 
in May, 1934) 

|Hillsdale County National Bank 74-269 (New 

| charter issued Mar. 12. Takes over assets and| 

deposits of First National Bank, in liquidation)| 

| Holland City State Bank 74-159 eaeervennep | 
terminated and reopened Mar. 19) 

*First National Bank in Howell 74-1055 (Charter| 
issued May 12. Takes over certain assets and| 

| deposits of the First National Bank being liqui- | 

| dated by conservator) 





| } 
*First State & Savings Bank 74-332 (Conservator| 
bank. (Licensed May 28 to open without re- 
strictions June 1) 
\Iron River National Bank 74-693. (Opened 
Apr. 16) (Taking over 50% of deposits and/ 
acceptable assets of First National Bank, Iron| 
| River and Caspian National Bank, Caspian) 
{Grosvenor State Bank 74-696 (conservatorship 
terminated and reopened unrestricted Mar. 12) 
*Fruit Growers State Bank, conservator bank 
74-826 (Licensed to reopen May 23) 
State Bank of Vassar 74-1179 (Opened Apr. 7) 


Security National Bank 75-539 (New charter 
issued. Licensed and authorized to commence} 
business Mar. 17. Will succeed the First 
National Bank in Amboy) 

State Bank of Easton 75-1608 (To open May 21) 

Odin State Bank 75-885 (Closed May 12, 1933, 
reopened Mar. 28, 1934) 

*First D National Bank in West Concord 75-988 } 
(New charter issued May 28. Succeeded First 
National Bank, under conservator) | 


Bank of Water aad (Office of Water Valley) 
(Opened May 1) 

a ¢ aay (Branch of Grenada) (Opened | 
e 

|*First National Bank in Waynesboro 85-408 

(Primary organization. Charter issued June 1) 








\*Merchants & Farmers Bank (Depository Office 
of Merchants & Farmers Bank, Kosciusko) 
(Opened in June) 


\*Arcadia Valley Bank 80-1349 (Chartered 
Mar. 28. Reorganization Bank of Arcadia 
Valley, closed) _ 
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SuRpius &| 





CaPITAL Pass | PRESIDENT 
100. 000} —$ 50,000 Reid Brodie 
ommon | } 
| «Preferred | . 
cC 50,000/.......... Tom J. Kiser 
ommon | 
50,000 
Preferred 
P 25,000/ 10,000|W. A. Graves 
a | | 
| Preferred 
50,000 5,000|L. A. Lonstalot 
50,000 25,000) Wm. I. Cummings 
PE |R. H. Robertson 
100,000)... .......|S. R. Cutter 
c CN Ske ndan anes |Wm. T. Halliday 
50.000 | 
en | 
50,000|..........|Frank Coward 
40,000'..........)M. B. Auten 
50,000) ...........|M. T. Shaw 
Common | 
Preferred | 
c 25,000 | 12,500,H. M. Warner 
ommon 
25,000! 
Preferred | 
20;000 10, a |Elof Hanson 
=. Surplus 
Preferred } 
A Ford Foote 
| 
, 0 ee - Charles Kirchen 
| 
© (Oe W. B. Reader 
ommon | 
25,000 | 
Preferred | 
| 
[-cecrseceeeleccecccecccecccceccccenres 
| | 
ce sie sine Svs Uggla sadeande taosiaaaeael 
tA Pere IR. J. Walker 
25,000 | 5,000} 
|G. C. Loss 
20,000].......... |O. K. Olson 
Come | 
Preferred | 
10,000|..... |W. C. Ascheman 
20,000 | 5,500 H. R. Berdell 
| 
c 20,000 | . . JA. W. Schmidt 
ommon | 
30,000 
Preferred 
Cc 20,000 .. Robert Goldan 
ommon 
30,000 
Preferred 
25,000 5,000'D. E. Fletcher 


| Surplus 


TITLE 


CasHIER 


T. G. Bartlett 


\C. C. Dawes 


F. E. Pattenotte, in charge 


|E. G. Davis 


| 
|W. N. Flanders, Treasurer 
\J. C. Stephenson 


| 


| Frances P. Maroney 


|F. H. Hansen 


G. W. Monroe 
'C. M. Wallace 
iC. J. Martin 


|Otto P. Kramer 
J. R. D’ Anjou 


|Lewis Walton 
IE. C. Wingen 


| 


|T. W. Loonan 
|M. T. Laingen 


|W. E. Glarner 


| 
IE. C. Coleman, Manager 


iP. L. Webb 
V. B. McWhorter 


H. 8S. Potts, Manager 


\0. R. Robinson 





(Continued ¢ on next page) 
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NEW BANKS ORGANIZED 
AND BANKS REOPENED UNDER SAME TITLE 














ae 
State & Town NAME OF BANK AND TRANSIT NUMBER CaPITAL a 2 PRESIDENT | CASHIER 
a att were! es = pees (o —— = 
Missouri } ] 
Butler First National Bank of Butler. (Charter issued $ 25,000 ere, te ee H. H. Lisle 
Apr. 23. Primary organization) Common 
25,000 
Preferred 
Caruthersville First State Bank 80-1790 (Opened Apr. 3) 50,000)...... ...|R. L. Ward J. W. Lipscomb 
Caruthersville — Bank of Caruthersville 80-1791 (Charter re E. L. Abington A. B. Rhodes 
issued Apr. 5) 
Gerald Citizens Bank of Gerald 80-1440 15,000 $ 18,000 J. W. Vossbrink T. H. Vossbrink 
(Reopened Mar. 19) Preferred 
Common ' 
Ironton *Iron County Security Bank 80-604 (Opened 12,500 5,000 Wm. R. Edgar W.C. Mabrey : 
May 21. Assumed deposit liability of Iron Common Surplus | ' ] 
County Bank which closed May 19) 17,500 | 
Preferred | : 
Kirkwood The Trust Co. of Kirkwood 50,000 10,000/F. T. Rott H. D. Donovan j 
(Chartered on Mar. 24) Surplus | 
Manchester *Manchester Community Bank 80-1084 (Char- 25,000 MN sap ok RKP eee Waebieae Suna aaa cvesnns SeuGieelaas 
tered May 7) Surplus 
Marshfield The Citizens State Bank of Marshfield 80-463 25,000 10,000 B. F. Julian W. B. Miller 
(Chartered on Mar. 3) Common Surplus 
25,000 
Preferred | 
New Haven Citizens Bank (Chartered on May 3) .......... 50,000 8 SRS Serre re, Croce reer eet Terre 
Surplus 
Noel *The Bank of Noel (Opened Apr. 5) 25,000 2,5 |E. A. Schifferle E. C. Williams 
Platte City Wells Bank of Platte City 80-594 25,000 5,000)C. A. Skillman W. Gates Wells 
(Chartered Mar. 7) Surplus 
St. Louis Mutual Bank & Trust Co. (Opened Apr. 23) 200,000 100,000 Byron Moser L. 8. Haslam 
Surplus | 
St. Louis South Side National Bank in St. Louis 4-121 400,000 ..... <s ea IF. J. Wiget Adolph Elting 
(Opened May 3) (Succeeds South Side National) Common f 
Bank of St. Louis) 300,000 | 
Preferred k 
Union United Bank of Union 60,000 NAS 5 Son 6nk dba eceiwnl cis p ber eede Cheese atieereunadenens 
(Chartered on Mar. 22) Surplus ' 
Warrenton Warren County Bank 25,000 MEE Wieck ue wake tae eee aaa dee CRON Cee ea ed eeeernenes t 
(Chartered on Mar. 5) Surplus . | 
Warsaw Community Bank 80-568 (Chartered on Mar. 2) 25,000 5,000 'C. W. Kennedy H. Riemenschnitter 
(Succeeds Farmers & Traders Bank) Surplus 
Montana 
Sidney OCR ee ei Bas La anlsis 4.0 eee Coen OW eR Oe CLIN G Cae AES Eos ven UN ee eens ; 
(Released from conservatorship Mar. 10) } 
Nebraska i 
Ashland *Citizens National Bank 76-192 (New charter 50,000 J.C. Railsback M. Lynn Judy 
issued May 31. Succeeded National Bank of i 
Ashland, under conservator) ‘ 
Burwell Bank of Burwell 76-1327 (Rep. Apr. 23) 25,000 6,000/F. A. Johnson O. W. Johnson 
Scotia State Bank of Scotia 76-1326 10,000 5,000|H. L. Miller E. W. Larson 
(To open in Apr.) Common 
15, 
Preferred | 
Staplehurst Staplehurst Bank (Opened Apr. 30) 25,000 5,000/Fred Ritterbusch Laurids Jorgenson 
Surplus 
Nevada ' 
Wells Wells State Bank 94-48 (Closed Dee. 13, 1932, 


reopened Mar. 17, 1934 under limited service) 


New Hampshire | 
Berlin Berlin National Bank (New charter issued Apr. 10. 100,000 ..... .|W.E. Corbin M. A. Wheeler 
Succeeded The Berlin National Bank, conserv- 
ator bank and later merged with City National 
Bank as Berlin City National Bank May 19) 


New Jersey . | 
Carteret *First National Bank in Carteret. Charter issued 80,000 . .|E. J. Heil P. T. Wood 
May 18, 1934. Will succeed First National Common | 
Bank of Carteret, conservator bank) 20, | 
Preferred | 
Cliffside Park *The United National Bank of Cliffside Park 150,000 ... .....}R. P. MeClave Ira F. Acheson 
55-503 (Charter issued May 24. Will succeed 
Cliffside Park National Bank, Cliffside Park, 
Palisade National Bank of Fort Lee, Palisade 
and First National Bank, Fairview, conservator 
banks) 
Lakewood Peoples National Bank in Lakewood (New charter 50,000 ..........)Osborne W. Havens R. W. Janvier 
issued Mar. 29. Succeeds Peoples National) Common 
Bank, under conservator) 50, 
Preferred 
Ocean City *The National Bank of Ocean City 55-572 (Char- 50,000 |A. W. Powell Geo. S. Groff 
ter issued May 12, 1934. Will succeed Ocean 
City National Bank, conservator bank) 
Sea Bright *Sea Bright National Bank 55-439 (New charter 25,000 ..../L D. Emery Wm. V. Smith 
issued June 1. Succeeded First National Bank Common 
in Sea Bright June 1. under conservatory 25,000 
Preferred 
Secaucus *Peoples National Bank 55-710 (Charter issued 100,000 . ... {Sebastian Meisch Thomas Seyler 
May 17, 1934. Will succeed First National 
Bank of Secaucus, being liquidated by a con- 
servator) 
New York 
Cherry Creek Cherry Creek National Bank (New charter issued 25,000)........../V. J. Young R. D. Rider 
Mar. 23. Succeeds The Cherry Creek National; Common 
Bank, Cherry Creek and The Conewango Valley 25,000 
National Bank, Conewango Valley, both con-| Preferred 
servator banks) 
Hudson Hudson River Trust Co. 50-322 0 fk ccc elec e cc eeee L. A. Bristol C. W. Clapper, 
(Closed Jan. 2, reopened Feb. 26) Vice Pres. and Sec. 
North Carolina | 
Beaufort eee nen nt i ee Oe I OE Des csc acl onic cide. ceheS coptbiekeseeieuscweeebaree C. L. Beam, in charge 
Smithfield) 66-897 (Opened Feb. 21) 
Burnsville Merchants & Farmers Bank (Branch of Bakers- | 


ville) 66-895 (Opened Feb. 12) ~ [ieee sesaae|iweleveenwels i Shes deedancdSecbdeeseecdleMereeseeeasscesecasecoans 


(Continued on next pace) 
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NEW BANKS ORGANIZED 


AND BANKS REOPENED UNDER SAME TITLE 


State & Town 


Name or BaNK AND TRaANsIT NUMBER 





North Carolina 
Liberty 


Morehead City 
Murfreesboro 
Ramseur 


Winston-Salem 


North Dakota 
Kulm 


Mott 


Ohio 
Bradford 
Brecksville 


Brookville 


Cincinnati 


Conneaut 


Madison 


St. Marys 


Sylvania 
Tiro 


Wharton 


Oklahoma 
Walters 


Pennsylvania 
Bangor 


Beaver Falls 
Bolivar 
Brentwood 
Charleroi 


Clifton Heights 


Codorus 


Dover _ 
East Berlin 


Ford City 


Forest City 
Hooversville 


Indiana 


|\Chatham Bank (Branch of Siler City) 66-898 

; (Opened Mar. 5) 

First-Citizens Bank & Trust Co. (Branch of 
Smithfield) 66-896 (Opened Feb. 21) 

Farmers Bank (Branch of Woodland) 66-899 
(Reported Mar. 23) 





Caprran | Pnosirs 


Bank of Coleridge (Branch of Coleridge) 66-900 | .. 


| (Opened Apr. 2) 

|*First Nations Bank 66-52 (Charter issued 
May 14. Will succeed Farmers National Bank 

| & Trust Co., conservator bank) 

! 


| First State Bank 77-169 (Closed Sept. 23, 
| reopéned May 3, 1934) 


1933, 


| First National Bank in Mott 77- 
issued Mar. 26. 
| conservator bank) 


Bradford National Bank 
issued Mar. 22. 
Bank, conservator bank) 

| Brecksville Bank Co. 56-1294 (conservator bank. 
Licensed to reopen Mar. 21) 

*Brookville National Bank 56-1384 (Charter 
issued May 9. Primary organization) 


56-635. (New charter 





13-65 (Closed for 
Licensed to reopen Mar.13 


|Peoples Bank & Savings Co. 
liquidation Feb. 13. 


Ic itizens Banking & Savings Co. 56-329 


(conservator bank. 


|Citizens Bank of Madison 56-1032 

| May 2) 

|*First National Bank in St. Marys 56-431 
charter issued May 3. Succeeded First Na- 


tional Bank, under conservator) 


|Sylvania Savings Bank Co. 56-758 (conservator | 50,000 | 14,980| M. Lochbihler 
bank. Reopened Mar. 19) | 
|Farmers & Citizens Bank 56-1179 (conservator 25,000) 8,740, W. H. Guiss 
bank. Licensed to reopen Mar. 27) | 
|The Wharton Bank (Licensed to open Mar. 26. | 35,000) 8,810|E. E. E. Kear 
| Takes over assets and liabilities of the Wharton } 
| Bank, Uninc., which has been operating under 
conservator) 
|Walters National Bank 86-312 (New charter | 20,000 | 15,000'C. C. Stephens 
issued April 14. Succeeds The Walters National} Common | 
Bank, American National Bank and Walters 30,000) 
State Bank) Preferred 
|*First National Bank in Bangor 60-707 (Licensed|...........|..........-)ecceeees 
to commence business May 29. Succeeded First 
National Bank, under conservator) | 
First National Bank at Beaver Falls 60-421 (New | 100,000}...........|/E. C. Rebeske 
| charter issued Apr. 21. Will succeed First Na- } 
tional Bank, under conservator) | | 
Bolivar National Bank 60-1092 (Placed in con- 30,000 6,000|\J. L. Rugh 
eee Mar. 28, 1933. Reopened Mar. 5, 
*Bank of Brentwood 60-1636 (Opened May 1. 50,000 30,472|A. G. Kaufmann 
Assumed all liabilities of Brentwood State Bank) | | 
*First National Bank in Charleroi 60-492 (New 50,000) .........../W. C. Clark 
charter issued April 28. Succeeded First Na- Common 
tional Bank, under conservator) 50,000 
Preferred 
Clifton Heights National Bank 60-1754 (Charter 50,000 E. L. Kent 
issued Apr. 27. Will succeed First National}; Common 
Bank, under conservator) 25,000 
Preferred 
Codorus National Bank in Jefferson 60-1114 25,000 | 10,000|E. C. Snyder 
(Lice: and authorized to commence business} Common | Surplus 
Mar. 19. Succeeds Codorus National Bank of 25,000) 
Jefferson which has been in conservatorship since Preferred | 
Mar. 23, 1933) 
| Dover National Bank 60-1134 (Opened Mar. 8) | Sere Geo. W. Lauer 
| East — National Bank 60-1040 (New charter 50,000} ...........|0. S. Hofman 
issued Apr. 4. Succeeds The East Berlin Na- } 
tional Bank, conservator —_ now in liquidation) | 
|*National Bank of Ford City 60-1160 (New 100,000 20,000/H. A. Reynolds 
charter issued May 18. Succeeds First Na- | Surplus | 
tional Bank & Trust Co., under conservator) | } | 
|*First & Farmers National Bank 60-679 (Opened| 60,000 15,000\Geo. C. Bartholomay 
| May 15. Succeeded First National Bank and Common Surplus | 
Farmers & Miners National Bank, under con- 40,000) | 
| servator) | Preferred 
*The amt 5 hgh Neteee Bank 60-1193 (Char-| 50,000}...........|H. J. Kountz 
| ter issued May 2 Will succeed Citizens Na- | } 
tional Bank, Nauidating under conservator, and | | j 
| First National Bank, conservator bank) | J 
First National Bank in Indiana 60-682 (New 150,000} .|E. B. Bennett 
| charter issued Apr. 7. Succeeds First National} Common | 
| Bank, under conservator) 75,000 | | 
Preferred 
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181 (New charter | 
Succeeds First National Bank, | 


Succeeds the First National! 


(Opened | 


(New| 


$ 100,000 

; Common 
100,000 | 

| Preferred 


25,000 
Paid in 
30,000 
Debenture 
Notes 
25,000 | 
| Common 
25 


Preferred 


Surplus 


25,000 


25,000) .. 
Common 
| 25, 
| Preferred | 
| 200,000 
)| Paid in 
| 500,000 
| Capital 
| Notes and 
|Debentures | 
100,000 | 


Licensed to reopen Mar. 10)| Common 


,000 | 
Capital 
|Debentures | 


30,000)... 

Common | 
30,000 | 

| Pre’ fe rred | 











Surpius & 


veneers C. M. 


10,000| R. E 


50,000].......... 


150,000 W 


26,570|W. H 


PRESIDENT 


Norfieet 


$ 5,000) Peter Billigmier 


Trousdale 


D. I. Hoover 


16,620|\W. U. Noble 


Theo. Detwiler 


J. Shroder 


Leet 


000 | 15,000 J. V. Winnans 


Albert Herzing 


(Continued on next page) 


CasHIER 


LE 


Pittman, in charge 


F. G. Wolfe 


Theo. K. Giedt 


E.H 


Trousdale 


J. H. Beard 


J. 8S. Boston 


H. FE. Monroe 


James B. Whittle 


E. F. Grow, See.-Tr. 


Geo. D. Lippert 
\.J. Weber 


D. W. Beveridge 
Edith McNutt 
R. B. Kear 


E. H. Minton 


Bente 8. Luce 
F. J. Sutton 
J. K. Blair 
C. 8. Bateman 


C. C. Gamble 


Elmer Sterner 


C. W. Spangler 
C. 8. Krout 
R. W. Utley 


H. L. Bayless 
E. C. Ober 


P. J. Straitiff 
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NEW BANKS ORGANIZED 
AND BANKS REOPENED UNDER SAME TITLE 





Surpius &| 

















Strate & Town NaME OF BANK AND TRANSIT NUMBER | CAPITAL Paorine | PRESIDENT CASHIER , 
| * 
Pennsylvania : , | . ; 

Jetferson First National Bank 60-1505 (conservator bank, | $ 25,000 $ 5,000/E. S. Minor H. A. Cree i 
reopened Mar. 31) 

Koppel First National Bank at Koppel 60-1571 (Author- | 25,000|..........|H. P. Hoffstat F. A. Hawthorne j 
ized to commence business Mar. 20. Succeeds} Common 
the First National Bank which has been in con-| 25,000 | 
servatorship since Apr. 3, 1933) | Preferred | | ’ 

Latrobe *Commercial National Bank 60-509 (New char- | 77,300 38,600|B. M. Watkins O. A. Holsinger 
ter issued May 4. Primary organization) | Common | Surplus 

77,300 
Preferred 

Mc Kees Rocks First National Bank at McKees Rocks 60-361 75,000 30,000 |T. W. Friend E. W. Sutton ’ 
(Opened Apr. 18. Succeeds First National} Common Surplus | 
Bank, conservator bank) 75,000 } | 

. Prefe erred . 

Mount Wolf Union National Bank in Mount Wolf 60-1264 25,000 ; |W. O. Knaub C. H. Krebs 
(New charter issued Apr. 26. Will succeed The} Common 
Union National Bank, under conservator) 25, 

Pre ferred f 

Narberth *National Bank of Narberth 60-1692 (Authorized | 
to commence business May 8. ls me Nar- 
berth National Bank, under conservator) 

Olyphant National Bank of Olyphant 60-518 (New charter 100,000|..........|/H. B. Bush H. 8. Hummler 
issued Mar. 23) ; | : 

Philadelphia National Bank of Olney at Philadelphia 3-211 100,000 50,000 |W. D. Jennings IF. E. Brink 
(Opened Apr. 23. Succeeds National Bank of} Common | Surplus 
Olney in Philadelphia, under conservator) 100,000 

Preferred } 

Philadelphia *South Philadelphia National Bank (New charter 200,000 ....|N. C. Ives C. R. Arnold i 
issued May 29. Succeeded Southwestern Na- Common | ; 
tional Bank and Sixth National Bank, under 300,000 | | 
conservators) Preferred | | P k 

Stoyestown First National Bank at Stoyestown (Authorized 50,000 10,000 |J. S. Rhoads N. C. Speicher 

| to commence business Apr. 5. Succeeds First Surplus 
| National Bank, conservator bank) 

Sykesville *First National Bank in Sykesville 60-1364 (New 25,000 ....|B. B. Weber |W. R. Semple ‘ 
charter issued May 29. Succeeded First Na- Common } | 

| tional Bank, under conservator) 25,000 } 

Preferred | ; 
Union City |National Bank of Union City 60-788 75,000 22,500|/P. D. Mullin J. B. Grieves 

| (New charter issued Apr. 6. Succeeds The Common | Surplus | 

| National Bank of Union City, conservator 25,000 | 

| bank) Preferred | 

Upper Darby [Pommapevenia Oo. Sor Ramey OR TAPGR ME boa. socio e de as bn cc nce fedescde sce csvcccreveseensdleseeeseesesucceséeeecces 

| Granting Annuities, 69th Street Branch of | 
|_ Philadelphia. (Opened Apr. 5) | | sa 
Wampum |First National Bank in Wampum 60-1381 (New oe oes CEERI H. E. Marshall |E. E. MeMillin ' 
| charter issued Apr. 19. Will succeed First} Common | | 
| National Bank, under conservator) 25,000 | | 
Preferred | 

Windber \Citizens National Bank in Windber (New charter 50,000 | 20,880/H. K. Sarver |Ralph Weaver 

| issued Mar. 27. Succeeds Citizens National}; Common | 

| Bank, under conservator) 50,000 | | 

Preferred | | 

South Carolina | 

Andrews |Andrews Bank & Trust Co. 67-609 (conservator ee Mayde M. Andrews H. 8. Parsons 
bank. Reopened unrestricted Apr. 2) } 

Clinton wo Dorey of Clinton 67-697 | 2,500 | 125|H. D. Henry H. D. Henry 

Opened Apr. 23 | 

Denmark |*Edisto Cash Depository 67-698 (Opened May 21) 2,500|...........]/W. L. Brannon |W. L. Brannon 

Eutawville Eutawville Depository 67-695 (Opened Mar. 5) 2,500;..........|/H. H. Hinnant \J. L. Hinnant 

Honea Path *Commercial Bank 67-696 (Opened May 14) 12,500 4,370|E. R. Donnald |P. M. Washington 

Inman *Inman Depository, Inc. 67-547 (Rep. May 14) 2,500)...........|H. M. Arthur \J. B. Bird 

South Dakota ied : 
Hot Springs . |First National Bank of Lead (Hot Springs SE Law aca & khaki hes ded th ee hede ees ouaseeeahauseak J. M. Ryan, Manager 
| of Lead) 78-871 (Opened Apr. 2) 
Rapid City |Rapid City National Bank 78-45 (Opened Apr. 11 50,000 20,000 |Roy Dean A. E. Dahl 
ucceeds Pennington County Bank, Rapid City,| Common Surplus 
which closed July 16, 1932) 50 
Preferred | 
Scotland |Farmers & Merchants State Bank 78-817 | 30,000 3,000|W. H. Green |Cyril Vancura 
(Closed Dec. 11, 1933, reopened Mar. 6, 1934) 
Tennessee 5 
Erin Erin Bank & Trust Co. 87-793 (Opened Mar. 1) 25,000 2,700\J. W. Cary \H. L. Cary 
Selmer First National Bank 87-288 (conservator bank. |.......... rer URE eer ret prererr e ere or nee error rr ree 
Reopened Mar. 16) 
Texas ‘ 

Big Sandy First State Bank 88-946 25,000 5,100/F. E. Stancil J. G. Howell 
(Closed Dec. 29, 1933, reopened Mar. 14) Und. Prof. 

Edinburg First National Bank in Edinburg 88-2141 20,000 13,800|W. P. Smith R. M. Love 

(Opened May 1. Succeeds First National Common 
Bank, under conservator) 30,000 | 
. Preferred — 
Jayton First State Bank 88-2170 (Opened Apr. 30) 25,000 ae J. D. Patterson, Jr. W.H. McKinzie , 
Surplus 
Marlin Marlin National Bank 88-250 (New charter issued i evbeased Mrs. Emma Reed W. T. McKinley 
Apr. 20. Will succeed Marlin-Citizens National} Common 
Bank, closed Jan. 18, 1933) 100,000 
‘ Preferred 
Robstown *Robstown National Bank (Chartered May 23. 25,000 7,500|H. E. Gouger H. T. Kellam, V. P. and 
Took over certain assets of Gouger National Common and Cashier 
Bank, conservator bank) 25,000 
Utah Preferred | | 
Eureka Eureka Banking Co. (Office of Nephi) (Head office |.......... os Rw COOH Cate bee eadeetedaauebene eee ee ree ey ere ey ee 
moved to Nephi and office maintained at Eureka) 
ox Hill Daren.  -.-  ...... feessicsece .........)L. M. von Schilling |. H. von Schilling 
(Hampton P. O.) | (Closed July 22, 1933, reopened Mar. 12,1934) | 
Goochland |Bank of Goochland 68-659 (Suspended Aug. 24, |....... mbes ee ee tnd Cie kaha Dicu tule h wba ee Resee oe 
| 1933, reopened A 23, 1934 on 100% basis) } 
Hanover |*Tri-County Bank, ea. 68-593 (Te mporarily sus-|. vite |-- } iki luhvennns 
emer in March. Reopened unrestricted | 
ay | | 
Heathaville Bank of Northumberland, Inc. 68-371 (Suspended errr er Pe wet ee eee ds ane testce ass eee eer eee 
Oct. 25, 1933, reopened May 5, 1934 on 100% | 








__ basis) Lee a | 
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SN LE I 


a i a enaenaell 






State & Town 


AND BANKS REOPENED UNDER SAME TITLE 


NEW BANKS ORGANIZED 








Surpius & 


NaMeE OF BANK AN ansit Nu , ! 
NaME OF BaNK AND TRANSIT NUMBER CaPiTAL Pnovete 


PRESIDENT | GasHIER 





Washington 
Tonasket 


West Virginia 


Moundsville 
Salem 


Wisconsin 


Abrams 


Baraboo 
Benton 


Durand 


Elderon 


Hazel Green 


Iron River Pe ee Ce SII fon cic cccele vue sectcclveddcvccaskdssscceustaseddulebevendeseesscscenteetn 
of Port Wing) (Opened Mar. 22) | 
La Valle | State Bank of Cazenovia nag ee PPE ion ccdccddalevandtatene Seeerrrrrerierree eee Orville P. Olson, Asst. Mgr. 
Station of Cazenovia) Open April 1 
Lena *Oconto County State Bank Re erine and ML, ice veedawabsvasitacces Peer aie écedtueeséenchoeeeedadeaunesaeuseneenaen 
ing Station of Oconto Falls) (Opened May 21) 
Lynxville re ee Foe d caneale ss aveeeeshaese denne cdcungaedauwag wuahdgaadacnesbaceeueeaneeeee 
|__ of Prairie du Chien) (Opened Feb. 8) 
Marion First National Bank in Marion 79-383 (New a BOR |E. &. Byers J. E. Arndt 
charter issued and authorized to cotnmence | 
business May 3. Succeeds First National Bank, 
conservator bank in liquidation) | | 
Marshfield The Citizens National Bank 79-168 (Takes over  , CEPT ee L. A. Hartl \J. L. Stauber 
certain assets and deposits of American National Preferred } } 
Bank, liquidated by a conservator) 75,000 | | 
, Common } 
Mayville First National Bank in Mayville 79-860 (Takes 25,000 10,000' E. H. Naber iF. P. Bernard ; 
over certain assets and deposits of First National Common | Surplus | 
Bank, conservator bank) 25,000 | | 
Preferred 
Modena 0 as ie Cr Ge I Ts cw ndladsdc coveelentdcdccedsdcavvnececchencheeendecnesctscvessuee 
of Alma) Application speroved Feb. 3 
Owen Curtiss State Bank (Receiving & | oe ae te ane eckhania ace ahs Gil ANS 6 Oe 8 661d SB aae ose keane ke baunaeibe ia aa cue ee 
Station of Curtiss) (Opened Apr. 23) 
Patch Grove Pa ee CC = bon bab nu dhacdcdvukwoctekeeas 6 haaeena ccd resnecenbeatadsanelecaee 
+ ma | Station of Bloomington) (Opened | 
May 11) } 
Superior Union National Bank 79-4 (Opened Apr. 17. 80,000 40,000|\J. S. Gates iF. J. Jeppeson 
| New charter issued Apr. 16. Succeeds United) Common Surplus | 
States National Bank, under conservator) 120,000 
Preferred 
Tigerton *First National Bank in Tigerton. (Charter Gccctssadees |L. C. Buchsieb E. H. Westgor 
| issued May 17. Will succeed First National | 
. |_ Bank of Tigerton, conservator bank) } 
Viroqua First Nationa] Bank in Viroqua 79-283 (Charter 25,000 10,000'C. F. Dahl |H. E. Packard 
| issued Mar. 12. Takes over certain assets and) Common | Surplus 
deposits of First National Bank, conservator 25,000 
ave |_ bank) : Preferred | 
Whitelaw | Maribel State Bank (Office of Maribel) pubaanlésee4cndseebancade caseedeenkebabenedlameenasaeeaee 
; (Opened Apr. 7) ; ; ; 
Winneconne Fes Dee Ceeereues Gy Renee URNS 0s occa cdles eescdadeleenccee sss ccdecddéuchacncealedeeundedsd dulacueaemeaae 
| of Omro) Application approved Mar. 30 | 
be me J | 
iverton The First National Bank of Riverton) 99-192 ae W. J. Otto iC. W. Hee 
| (Charter issued Apr. 12) Conenes } 
Preferred } 


*First National Bank in Tonasket 98-365 (Opened $ 30,000 $ 10,470| Arthur Lund le. Workosky 
May 28. Succeeded First National Bank, under’) Common | 
conservator) 20,000 
«Preferred ° 
*First National Bank at Moundsville 69-100 (New 50,000|.........../T. L. Togerson IT. S. Riggs 
charter issued May 9. Will succeed First Na-.- Common } 
tional Bank, under conservator) 50, } } 
Preferred | 
*First National Bank at Salem 69-151 (Opened 25,000 10,170| Truman Payne |Robert White 
| May 7. Succeeded First National Bank, under Common | | 
conservator) 25,000 | | | 
Preferred | 
*Ocontv County State Bank (Receiving and Dis- |...........) 0... ccc cele c cece cee eeees cua henuseue 
bursing Station of Oconto Falls) (Opened | 
May 21) 
| First National Bank 79-162 50,000 15,000|J. M. Sullivan \Charles Shewman 
*Benton State Bank 79-451 (Suspended Oct. 21, 30,000 7,000\J. A. Winskell Bert Ketter 
1933, reopened May 5, 1934) Surplus | . 
| Security National Bank 79-327 (New charter ae John Brunner, Jr. G. C. Scheifelbein 
issued Apr. 6. Succeeds First National Bank in| Common 
Durand, under conservator) 30, | 
Preferred 
\State Bank of Rosholt (Receiving & Disbursing |... .......).ccccccccclecccccccuccccccsccccecces Milo L. Gullikson, Manager 


Station of Rosholt) (Opened Mar. 1) | 
|*Cuba City State Bank (Receiving and Disburs- 
ing Station of Cuba City) (Opened May 16) 














Strate & Town 


Alabama 
Jasper 


Marion 


RAND M°NALLY 


CHANGES DUE TO CONSOLIDATIONS 


22 Title Changes; 27 Consolidations and Mergers; 28 Taken over and Absorptions; 





ABSORPTIONS AND CHANGES IN TITLE 


55 Successions; 6 Reorganizations; 4 Conversions; 4 Purchases; 11 Moved. : 











l 
ee ee ae Former Name How Cuanocep | Caprrau ens 6 Presipent | CasHIER 
Walker County Bank of Bank of Oakman, Oakman ‘Moved and | ME 2 4a cendealapeceweseseeumeas caeaeewsatacdanen 

Jasper changed title | Common | 
Mar. 30 25,900) 
| Preferred | ; 
Marion Bank & Trust Co. Marion Central Bank Succeeds. To | ee D. K. Mason W. P. Nichols 
61-163 | become effective | 
Mar. aly or 20 
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State & Town 


Arkansas 
Prescott 


California 


Pasadena 


Riverdale 


San Francisco 
Santa Ana 


Santa Monica 
Colorado 
Boulder 


Connecticut 
Danielson 


District of Columbia 


Washington 


Florida 
Sebring 


Georgia 
Monroe 


Illinois 
Elgin 
Quincy 


Toluca 

Winchester 
Indiana 

Eminence 


La Fayette 
Morristown 
New Albany 
Poland 


Rossville 


Iowa 
Clutier 


Grundy Center 
Lake Mills 


Larchmont 


Lime Spring 


Madrid 
Mount Ayr 
Norwalk 


Oskaloosa 


Perry 


Persia 


ABSORPTIONS AND CHANGES IN TITLE 


Present NAME AND 
Transit NUMBER 


The First State Bank 
81-138 


First Trust & Savings Bank 
90-67 


First National Bank 90-709 


*Crocker First National 
Bank of San Francisco 
11-8 


First National Bank in 
Santa Ana 90-183 

Santa Monica Commercial & 
Savings Bank 90-1261 

First National Bank in 
Boulder 


*Windham County National 
Bank 51-253 


*City Bank of Washington 


Washington Mechanics 
Savings Bank 15-66 


Tropical State Bank 63-421 

National Bank of Monroe 
64-219 

First National Bank 70-94 


Peoples Bank of Quincy 
70-56 


Citizens National Bank 
70-1962 

*The Neat, Condit & Grout 
National Bank 70-697 


*The Farmers State Bank 
*La Fayette National Bank 
71-96 (Opened June 1) 


*The Union State Bank 


Union National Bank 
71-90 


Poland State Bank 71-1047 


Clinton County Bank & 
Trust Co. (Branch of 
Frankfort) 71-905 


Clutier State Bank 72-1252 


Farmers Savings Bank 
72-1377 

Farmers & Merchants State 
Bank 72-2097 

Security Savings Bank 
72-2016 

*Exchange State Bank 


72-978 
*City State Bank 72-556 


Mount Ayr State Bank 

*Norwalk-Cumming State 
Bank 72-1106 

Mahaska State Bank 
72-123 


Perry State Bank 


Home Savings Bank 
72-1078 


Former NaME How CHANGED 


Succeeds 
Eff. May 4 


First State Bank 


First National Bank Purchased 

Art. 30 
First National Bank, Absorbed 
| Hardwick (vol. liq., Apr. 24 


February 13, 1934) 
Crocker First Federal Trust 
Co., and Crocker First 
National Bank of San 

Francisco 


Consolidation 
Eff. May 31 


First National Bank and Succeeds. | New 
Farmers & Merchants charter issued 
Savings Bank Mar. 3 


Santa Monica Savings Banks Title 
| Rep. Apr. 13 


Succeeds 
New charter 
issued Feb. 23 


\First National Bank and 
Boulder National Bank 


Consolidation 


Danielson Trust Co., with 
i Eff. May 28 


Windham County Na- 
tional Bank 


Washington Mechanics Sav- Succeeds 
ings Bank Rep. May 17 


| 
|Mount Vernon Savings Bank Absorbed 


Mar. 5 
|Tropical State Bank, Moved 
| Lake Placid May 7 
|Bank of Monroe Conversion 


Eff. Mar. 5 


Elgin City Banking Co., 
with First National Bank 
|Broadway State Savings 


Consolidation 
Eff. Mar. 29 
Reorganized and 


Bank changed title. 
Rep. May 1 
La Rose National Bank, Absorbed 
La Rose Mar. 28 
Neat, Condit & Grout, Conversion. New| 
Bankers charter issued | 
May 9 
| | 
|Farmers State Bank Rechartered | 
May 29 
Fowler Bank City Trust Co. Succeeds. New | 


charter issued | 
May 31) | 


|Union State Bank Rechartered 
May 25 
New Albany National Bank Succeeds. New 
| and Second National Bank charter issued! 
Mar. 6 
Bank of Poland Succeeds 
Rep. Mar. 15 
\Clinton County Bank & Moved 
| Trust Co. (Branch of 


Frankfort) Sedalia 


Farmers Savings Bank, Taken over 


Vining Apr. 17 
|Farmers Savings Bank, Moved Feb. 20 | 
| Holland 


|Farmers Trust & Savings Sold Mar. 3 





Granite Savings Bank, Moved and 
Granite changed title 
Apr. 2 } 


|First National Bank Taken over 
Rep. May 17 | 
Farmers Savings Bank Reorganized. | 
| New charter 
issued May 31 | 


Diagonal State Bank, Absorbed 


Diagonal (operating under May 3 
Senate File 111) - 
Cumming Savings Bank, Consolidation 


Cummings, with Norwalk 
State Bank, Norwalk 
Mahaska County State Bank Reorganization. 


Eff. May 26 


New charter 
issued. 
Rep. Apr. 6 
\Jamaica Savings Bank, Absorbed 
Jamaica (Operating under, May 1 


Senate File 111) 


Peoples Savings Bank and 
Persia Savings Bank 


50% of deposits 
assumed by 
new bank. 
Rep. Mar. 29 


| 
| 
| 
| e- 
May 3 | 
| 


| Bank, Joice aap 


CaPImTAL 


$ 22,500 
Common 

27,500 
Preferred 

250,000 
Common 


750,000 
Preferred 


6,000,000 


500,000 
Common 
500 


Preferred 


100,000 


100,000 


100,000 


250,000 
Capital 

Debenture 

234,000 


Common | 


Surptus & 


ProFits 


$ 





CHANGES DUE TO CONSOLIDATIONS 


PRESIDENT 


5,000 Wm. F. Denman 


694,450 J. 8S. McDonnell 


5,000,000 


Surplus 


.|A. I. Mellenthin 


|A. E. Austin 
|Wm. Loach 


| 


| 


285,550|N. D. Prince 


183,720/C. F. Burton 





CasHIER 


E. M. Sharp 


E. B. Sprague 


R. B. Hunter 


| 
| 


G. A. Gribble 


J. L. Bodo 


Maude H. 


Buckingham 


150,000 


300,000) 


50,000) 
55,000 


100,000] 


| Common | 


150,000) 
Preferred | 


200,000|..........\J. 


25,000 


| 


415,000|J. M. Fletcher 


iC. B. Berter 


10,126|J. E. Hattan 


6,740 


|J. T. Wilson 


J. P. Novak 


10,000) Herman Iblings 


Surplus 


7,500/C. T. Swanson 


37,580\A. J. Cray 
1 


5,000|W. J. Jenkins 


Surplus 


7,400! 


W. R. Thomas 


35,000/C. A. Williams 


5,000 


Henry Petersen 





J. P. Adams 


\George W. Glos 
T. W. Wand 


B. J. Ghiglieri 


8S. G. Smith 


Perry Davis 


\I. F. Wilcox 


C. H. Knoll 


E. M. Blickenstaff 
in charge 


| 


A. H. Fischer 
| 
Freda Boldt 


|R. W. Wyant 


\J. B. Cray 
IC. W. Anderson 


| 
|G. T. Desenberg 


|H. H. Williams 


\J. D. Willard 
| 
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State & Town 


Iowa 


Reinbeck 


Rock Valley 


Shenandoah 


Traer 


Villisea 


Waverly 
Williamsburg 


Winfield 


Kansas 


Beloit 


Garden City 


Goodland 


Great Bend 


Hiawatha 
Jetmore 


Osborne 


Ottawa 
Quinter 
Westphalia 
Kentucky 
Elkton 
Stanford 


Louisiana 
Bogalusa 


Maryland 
Brunswick 
Lonaconing 


Randallstown 


Towson 


White Hall 


Mi 
Charlevoix 


Chelsea 
Frankenmuth 
Reed City 
Trenton 


Minnesota 
Lanesboro 


Minneapolis 


Remer 


RAND MCNALLY 





ABSORPTIONS AND CHANGES IN TITLE 


PRESENT Name AND 
TRANSIT NUMBER 





Lincoln Savings Bank 
72-552 


Valley State Bank 
72-1747 


|\City National Bank 
72-185 


*First Natiorfal Bank in 
Traer 72-501 


Nodaway Valley National 
| Bank 72-386 


*State Bank of Waverly 


Farmers Trust & Savings 
Bank 72-616 
Peoples State Bank 
2-666 


Guaranty State Bank 
83-1292 


\Garden City National Bank 
83-180 


*First National Bank in 
Goodland (Charter issued 
May 24) 

*American State Bank 
83-138 


Morrill & Janes Bank 


|Farmers State Bank 

| 83-1217 

|The First State Bank, 
Osborne 83-714 


|Peoples National Bank 
83-92 

First National Bank 

| 83-1253 

State Bank of Westphalia 


Elkton Bank & Trust Co. 
| 73-272 

|First National Bank in 
Stanford 


\First State Bank & Trust 
Co. 84-106 


|Peoples National Bank in 
Brunswick 65-147 

Allegany Savings Bank 
65-87 

Randallstown Bank 65-292 


Bank of Baltimore County 
65-222 


White Hall Bank 65-213 


Charlevoix County State 
| Bank 74-329 
|Chelsea State Bank 


*Frankenmuth State Bank 
74-649 


Reed City State Bank 





*Trenton State Bank 74-863)Guardian Bank of Trenton, 


Scanlan-Habbersted Bank & |Whalen State Bank, Whalen 


Trust Co. 75-358 
The Marquette National 
Bank of Minneapolis 


BANKERS MONTHLY 





JULY 


Former NAME 


How CHANGED 


Lincoln Savings Bank, 
Lincoln, First Savings 
Bank, Reinbeck and 
Farmers Savings Bank, 
Morrison . 


Sioux Center State Bank, 
Sioux Center 


Shenandoah National Bank 
(Liquidating) 


First National Bank 
Villisca National Bank 


, ’ 
Farmers Savings Bank, 
Bremer 


City National Bank, 
Garden City 
First National Bank of 
Goodland and First Na- 
tional Bank of Kanorado 
Seward State Bank, Seward 
(Vol. liq. May 19, 1934) 


| 
| 


Amended charter| 


Succeeds. 


and location 
and also taking} 
over the 
Reinbeck and 
Morrison 
banks, both 
liquidating 


Moved and 


changed title 
Mar. 29 


Takes over 


certain assets 
and deposits 


New 
charter issued 
May 31 


Will succeed. 


New charter | 
issued Mar. 2 | 


Absorbed June 1 


Farmers Savings Bank Succeeds 
| Eff. May 1 
Bank of Winfield Succeeds 
Beloit State Bank with Merger 
Guaranty State Bank Eff. Feb. 24 
Holcomb State Bank, Merger 
Holcomb with Garden Eff. Apr. 18 | 


Will succeed 


Assets and 


deposits 
assumed 


|Reserve State Bank, Reserve|Taken over 


Citizens State Bank with 
_Farmers State Bank } 
First State Bank, Alton 


Peoples State Bank, 
Homewood | 

Quinter State Bank with 
First National Bank 

Peoples State Bank, Harris, 
with State Bank of 
Westphalia 


| 
Bank of Guthrie, Guthrie 


\First National Bank 


City Bank & Trust Co., with 
— State Bank & Trust 
0. 


Peoples National Bank 
Lonaconing Savings Bank 


Randallstown Bank (Branch 
of Baltimore Co. Bank, 
Towson) 

Baltimore County Bank 


|White Hall Bank (Branch 
of Baltimore County 
Bank, Towson) 


Charlevoix County Bank 
(Suspended 10/20/33) 
Kempf Commercial & Sav- 

ings Bank and Farmers & | 
| Merchants Bank 
|American State Bank, con- 
| servator bank, with Frank-| 
enmuth State Bank 
Le Roy State Bank, Le Roy | 


conservator bank 


Mar. 10 
| Merger 
Eff. Mar. 3 


\Changed title 


and location 
and assumed 


deposit _liabili-| 


ties of Exchange 
National Bank, 
Osborne, 
Mar. 31 


|Taken over 


Mar. 3 


| Merger 


Eff. Feb. 21 
Merger 
Eff. Apr. 14 


May 3 
Succeeds. New 
charter issued 
Mar. 1 


Merger 
Eff. Mar. 1 


Succeeds. 
charter 
Succeeds 
Eff. Mar. 27 
Succeeds 
Eff. April 12 


Succeeds 

Eff. Apr. 12 
Succeeds 

Eff. Apr. 12 


| Mar. 3 


| Reorganization 
Eff. Feb. 24 

Consolidation 
Eff. Feb. 28 

| Merger 

Eff. May 10 


| Moved and 
changed title 

| Mar. 1 

Title 

Eff. May 9 





|Marquette National Bank 
and Marquette Trust Co. 


Security State Bank75-1516 | First State Bank, Swatara 


1934 


Taken — 

|_ Apr. 2 

\Conbeiidation 
off. Mar. 21 

| Moved and 

| changed title 

May 1 


_ New 
issued 


} 


| 





CaPITAL Paes PRESIDENT 
$ 25,000 $ 6,000)L. T. Bicket 
25,000 5,370|H. Peelen 
60,000 |H. E. Ross 

Common 
Preferred 
50,000 R. J. Morison 
PER ccssceuns F. F. Jones 
50,000 10,000) W. F. Harris 
} 
25,000 6,918 J. M. Lindly 
35,000 20,000'W. M. Lukens 
25,000 10,000\J. F. Walters 
Common | 
25,000 
Preferred 
50,000 L. N. Shaw 
30,000 20,000|H. A. Storer 
Surplus | 
.|F. F. Fockele 
20,000 9,200|J. E. Stephenson 
Surplus 
eens | 
| eeerereree \J. B. Foster 
110,000 7,740\J. H. Cassidy 
Common Undivided 
115,000 Profits 
Debentures | 
CC |H. Y. George 
| 
50,000 25,000|B. H. Evans 
50,000 _ 10,000\J. K. Ruff 
Surplus 
50,000 10,000|Samuel Streett 
Surplus 
25,000 5,000) A. F. Bridge 
eee |F. E. Shelander 
- Se e 
300,000  100,000|........ 
epee | 
12,500 ..|W. B. Russel 


Deposits assumed)... . . 


CHANGES DUE TO CONSOLIDATIONS 





CASHIER 


o 


J. W. Hepperle 


J. P. Schutt 


F. M. Schneider 


K. P. Moore 


J. L. Wheeler 


C. J. Simmons 


G. R. Arthaud 


C. R. Hubbard 


0. D. Newman 


R. C. Shimeall 


C. K. Glenn 


J. G. Spears 


C. E. Young 


C. B. Pipes 


E. E. Moore 


yeo. W. Grubb 
J. R. Hamilton 
G. R. Price 


Wm. P. Wright 


Robert Bridge 


C. A. Stiles 


G. Nicklason 
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State & Town 


Minnesota 
Winona 


Missouri 
Arcadia 
Carrollton 


Forest City 


Liberty 


Monett 


Oregon 
Silex 
St. Louis 


Montana 


Plentywood 


Nebraska 


Hartington 


Kenesaw 


Mason City 
North Bend 
Superior 


Nevada 
Ely 


New Hampshire 
Berlin 


New Jersey 
Hackensack 


Hackensack 


Lodi 


Newark 


Palisades Park 


Ridgefield Park 


Teaneck 


Union City 


New Mexico 
Tucumcari 


New York 
Sayville 


North Carolina 
Raleigh 


CHANGES DUE TO CONSOLIDATIONS 


ABSORPTIONS AND CHANGES IN TITLE 


Present NAME AND 
TRANSIT NUMBER 


Merchants Bank 75-19 


The Arcadia Valley Bank 

Carroll County Trust Co. 
80-1576 

State Bank of Forest City 
80-695 


Citizens Bank 80-249 


*Gillioz Bank & Trust Co. 
80-208 


Zook & Roecker State Bank 
(Chartered on Apr. 2) 
Silex Banking Co. 80-827 


*Industrial Bank & Trust 
Co. 4-110 


State Bank 93-259 


Bank of Hartington 
76-1097 


|Adams County Bank 
| 76-770 


| 


| Mason State Bank 
| 76-1290 


Platte Valley Bank 76-813 


Security National Bank 
76-1318 


*The Ely National Bank 
94-25 





Former NaME 


How CHANGED 


Dakota State Bank, Dakota |Taken over 


Bank of Arcadia Valley 


Rep. Apr. 6 


|Taken over 


Mar. 29 


Banking House of Wilcoxson|Taken over 


& Co. 
Bank of Forest City 


Missouri Banking Co., 
Missouri City | 


Apr. 21 


Succeeds 


|Taken over 


Eff. May 1 


Apr. 3 


| 
Monett State Bank & Trust |Succeeds 


Co. 
| 
| 


Eff. May 21 


Zook & Roecker Banking Co.|Taken over 


Silex Savings Bank 


Industrial Savings Trust Co. \Title 


Security State Bank, 
Outlook 


State Bank of Decatur, 
Decatur 

State Bank of Juniata, 
Juniata, and Prosser State 
Bank, Prosser 

Farmers State Bank, Berwyn 

Bank of Morse Bluff, 
Morse Bluff 


| 
\Security State Bank 


The Ely National Bank, Ely 
and McGill National 
Bank, McGill 


Berlin City National Bank/Berlin National Bank and 


Peoples Trust Co. of Bergen 
County 55-216 

Peoples Trust Co. of Bergen 
County 55-216 


Hasbrouck Heights/Peoples Trust Co. of Bergen 


County (Hasbrouck 
Heights Office of Hacken- 
sack) 55-507 
|Peoples Trust Co. of Bergen 
| County (Lodi Office of 
Hackensack) 50-689 
West Side Trust Co. 55-16 


|National Bank of Palisades 
Park 55-514 


\Ridgefield Park Trust Co. 
55-433 


|Peoples Trust Co. of Bergen 


County (Teaneck Office of} 


Hackensack) 55-650 
|Weehawken Trust Co. 
55-199 


|First-American National 
Bank in Tucumcari 95-38 


! 


\Oystermens Bank & Trust 
| Co. 


|Wake County Bank 66-30 


| 
| 


City National Bank 
‘Peoples Trust & Guaranty 


oO. 

|\State Bank & Trust Co.,with 

| Peoples Trust Co. of 
Bergen County 


Bank of Hasbrouck Heights 
| 


|First National Bank in Lodi 
| 


|\South Side National Bank 


& Trust Co., with West 
Side Trust Co. 


Palisades Park National 
Bank & Trust Co. 


} 
| 
| 
| 


| 


|Ridgefield Park-Overpeck 
Trust Co. 


Teaneck National Bank 


Weehawken Trust & Title 
Co. 


|American National Bank 
and First National Bank 


\Oystermens National Bank 
and Community Trust Co. 


| 


Wake County Savings Bank 





| A 
|Taken over 


| 


pr. 5 





Capita |Surptus & 


$ 200,000) 


| Debenture | 


200,000 
Common | 


eeleecceccces 


100,000) 


12,500 
Common | 
9 5 


Preferred 

75,000) 

Capital | 
50 


Capital 
Notes 
or 


| 
Common | 


Preferred 


PRESIDENT 
PRorFits 


$ 130,000. A. Steffen 


45,000 J. W. Higginbottom 
5,000 0. E. Emery 
Surplus 


24,420 W. F. Norton 


6,580 M. E. Gillioz 


CASHIER 

é 

4 } 
H. A. Tornow ; 
SOIREE 
Otto Hale 
M. L. Emery 
Ella M. Parrott, 

A. Cash 

, : 

C. A. Rose ' 


so eeescccs Oe re 





12,500) 
Mar. 24 Common | 
Preferred | 
| 500,000 
Rep. May 11 /|Capital and) 
| Surplus 
| 
Moved and | 20,000) 
changed title | | 
Rep. Apr. 2 } 
Moved and 25,000) 
changed title. | | 
Rep. Apr. 23. | 
Merged and | 5.000 
moved, Apr. 2 | Common 
20. 
Preferred 
Moved and 15,000 
changed title 
Mar. 14 
Moved and 30,000 
changed title, 
Mar. 31 | 
Succeeds. New 50,000 
charter issued 
Mar. 28 } 
Consolidation 50,000 
Eff. May 9 Common 
50, 
Preferred 
Merged May 19 | 250,000) 
Title } 750,000} 
Eff. Mar. 17 
Merged Mar. 17]........0.. 
and operated | | 
as Main & | | 
Essex Office 
|\Succeeds 
Eff. Mar. 17 
Succeeds 
Mar. 17 
| 
Merged Mar.3 | 1,075,000) 
and operated | 
as South Side | } 
Branch | 
Took over 6624% 50,000) 
of assets. | Common 
Eff. Mar. 5 | 50, 
| Preferred 
Title | 100,000) 
Rep. Apr. 26 
Succeeds Ri oireak waa 
Eff. Mar.17 | 
Title 400,000 
Eff. Feb. 27 
New charter 50,000 
issued and Common 
authorized to 50,000 
take over Preferred 
business. 
Rep. Mar. 26 
Merger 100,000 
Eff. Apr. 14 Preferred 
150,000 
Common 
Title 15,000 
Eff. Apr. 17 Common 
50,000 
Preferred 











5,000 W. E. Williams 
Surplus 


151,420 A. A. Blumeyer 
Profits 


10,100 Andrew Ueland 
1,250 E. W. Rossiter 
Surplus 
7,480C. K. Hart 
4,760 A. B. Turner 
3,360 R. MeCluhan 
Surplus 
2,585 'C. P. Griffin 
Undivided 
Profits 
DE deuaneeecaenwacs 
Surplus 
50,000 W. A. Hodgdon 
Surplus 
726,850C. E. Blackford,Jr 


260,300.R. E. Mayham 


25,000,L. E. Cornell 


216,090C. A. Knox 


12,500 H. 


65,7808. P. Greene 


22,720\Wm. B. Grimes 


E. C. Teague 


W. E. Burtelow, 
Treasurer 


Frank Koester 


E. M. Hoar 


S. H. Itzen 


J. R. Turner 


E. E. Wolf | 


P. E. Schmeling 


W. H. Colbath 


W. E. Koeppel, 
Treasurer 


Geo. H. Gray, 
Asst. Mgr. 


R. R. Cella, 
Asst. Mer. 
F. T. Burger 


E. R. Boyd 


W. C. Carron, 
Secretary and 
Treasurer 


J.J. Martin, 
Asst. Mgr. 


C. H. Reinhardt 
Jr., Treas. 


Earl George 


J. A. Bergen, 
Secretary and 
Treasurer 


Wm. P. Little 
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Strate & Town 
North Dakota 
Watford City 


Ohio 
Bridgeport 


Marysville 
Oxford 


Springfield 


Oklahoma 


Antlers 


Holdenville 


Seiling 


Oregon 
North Bend 


Portland 


Pennsylvania 
Ambridge 


Ambridge 
Ardmore 

Cecil 
Chambersburg 
Clarion 

Derry 

Export 


Greensburg 


Jersey Shore 
Lancaster 


Linesville 
McKees Rocks 
New Castle 
Pittsburgh 
Pittsburgh 
Pittsburgh 
Pittsburgh 
Reading 
Rockwood 


Sharpsburg 


South Carolina 
Edgefield 


Estill 


Orangeburg 


ABSORPTIONS AND CHANGES IN TITLE 


Present NAME AND 
Transit NuMBER 


‘First International Bank 


77-503 


The Bridgeport National 
Bank 56-519 

*Marysville Commercial 
Bank 56-532 

The Farmers State Bank - 


|Lagonda National Bank 


56-83 


*First National Bank at 
Antlers 86-339 


First National Bank 86-213 


|*The First National Bank 
86-628 


North Bend National Bank. 
| 96-79 


|*First National Bank of 
Portland 24-4 


|Economy Bank of 
| Ambridge 60-730 


| Economy Bank of 
Ambridge 60-730 


|Pennsylvania Company for 
Insurances on Lives and 


of Philadelphia) 
First National Bank in 
Cecil 60-1101 


|National Bank of 
Chambersburg 60-427 
First National Bank in 
Clarion 60-863 


Fidelity Deposit Bank of 

Derry 60-1132 

|First National Bank 
60-1151 


First National Bank in 
Greensburg 60-388 


*Jersey Shore State Bank 
60-699 


Northern Bank & Trust Co. 
60-149 


Farmers & Merchants Bank 
60-1225 
Bank of McKees Rocks 
363 


60- 
|Peoples Bank of New Castle 
60-193 

|The Hazelwood Bank 8-90 
\Hill Top Bank 8-94 

St. Clair Deposit Bank of 
| Pittsburgh 8-108 
|West End Bank 8-64 


City Bank & Trust Co. 
60-41 


|Union National Bank 
} 000 


|Farmers & Merchants Bank 
60-540 


iSecurity Bank 67-675 





|The Exchange Bank 67-669 


| 
| 
| 
| 
| 
(*Southern National Bank 


| 


oe (Branch 








lSurrtus & 


$ 3,000/Olaf Drovdal 


shecwenns \H. J. Jangling 
25,330\J. M. Lentz 
38,500 John Molyneaux 


CHANGES DUE TO CONSOLIDATIONS 


PRESIDENT 


H. E. Freeman 


C. E. Stephenson 


Wm. Taylor 


IW. L. Pittman 


Robert Banks 


J.C. Peffer 


J.C. Peffer 


S. F. Beaumariage 


C. O. Wood 
H. R. Wilson 
A. C. Swartz 


Benj. Rubright 


Richard Coulter 


25,000) P. S. Green 
180,000| Harold Adams 


28,690/G. R. Wright 

59,640/F. J. Lanahan 

65,600| Adolph Green 
120,000}0. C. Schlag 
431,180|Henry Meuschke 


285,000|W. W. Moyer 


B. F. Hanna 


55,000)C. C. Chalfant 








2,500 M. T. Lafitte 


10,000) H. L. Smoak 


| 




























CasHIER 


- 


O. N. Stenhjem 


Geo. R. Smith 
Fred Gabriel 
J. G. Welsh 
F. W. Harford 


J. A. Holt 


D. D. Mathis 


W. iH. Pittman 


C. P. Kibler 


S. M. Bodle 
S. M. Bodle 


. 8. McKinley, 
Manager 


J. F. Wagner 


G. A. W. Stouffer 
W. M. Moore 


T. W. Munroe 
P. R. Foight 


P. 8. Bair 


J.J. Nicholson 

E. L. Eshleman, 
Treasurer 

Fred St. Clair 

H. A. Irwin 

J. D. Kennedy 

A. G. Boal 

B. H. Say 


Wn. F. Ritter, 
Treasurer 
W. M. G. Day 


R. A. Burkhart 


C. A. Lafitte 


W.H. Whetsell 








Former Name How Cuancep | CapiraL ore 
Farmers State Bank, Moved and | $ 25,000) 
Arnegard serend title Prefe 
Mar. 5 15,000} 
Common | 
. . | 
Bridgeport National Bank Reorganization. 200,000) . 
Eff. Mar. 12 | 
Bank of Marysville Co., and Merger 100,000 
Commercial Savings Bank Eff. May 19 
Farmers State & Savings Title 25,000 
Bank Co. Eff. Mar. 5 } 
Lagonda-Citizens National Succeeds. New! eee 
Bank charter issued; Common 
Apr. 13 200,000 
Preferred 
| 
First State Bank Succeeds. New eee 
charter issued | Common 
May 3 40.000 
| Preferred 
First National Bank, Calvin, Merger | 75,000 30,000 
with First National Bank,| Eff. Feb. 24 | 
Holdenville 
First National Bank and Merger | 25,000 3,060 
Seiling State Bank Rep. May 7 | 
First National Bank Succeeds. New| | Ae 
charter issued | Common 
Mar. 9 25,000 
Preferred 
Security Savings & Trust Merger 2,500, 2,000,000). .. 
Co., with First National Eff. May 24 Surplus 
Bank of Portland 
Ambridge Savings & Trust Succeeds. New 100,000 55,000) 
Co. bank incorpo- 
rated Feb. 19 
Economy National Bank Merger 100,000 55,000 
with Economy Bank of Eff. Apr. 16 
Ambridge 
Main Line Trust Co. We > Ncee duces sivas a weeame 
Eff. Mar. 29 
First National Bank Succeeds 25,000 10,000 
Eff. Apr. 12 Commese Surplus 
Preferred 
Fannettsburg National Absorbed 350,000 680,780 
Bank, Fannettsburg | Mar.3 
First National Bank |Will succeed. Gi ontwaseds 
| New charter 
issued Mar. 3 
First Savings & Trust Co. Reorganization 
Eff. Mar. 28 
The First National Bank Succeeds. New , | Aer reer 
| charter issued) Common 
| Mar. 9 x 
} Preferred 
First National Bank & Trust} Succeeds. New 200,000).......... 
Co. | charter issued) Common 
Mar. 9 200,000 
Preferred 
Jersey Shore Trust Co. and |Merger 50,000 
State Bank of Jersey Shore| Eff. May 15 
Northern Trust & Savings Takes over 300,000 
Co. certain assets 
Eff. Apr. 23 
Linesville State Bank Succeeds 50,000 
Rep. Feb. 25 
McKees Rocks Trust Co. Succeeds 100,000 
Eff. Apr. 9 
Peoples Savings & Trust Co. 'Title 100,000 
| Rep. Mar. 19 
Hazelwood Savings & Trust [Title 200,000) 
Co. Eff. Apr. 30 
Hill Top Savings & Trust \Title 200,000 
Co. | Rep. May 4 
St. Clair Savings & Trust Reorganization |.......... Ndaedaueune 
Co. Eff. Feb. 13 
West End Savings Bank ent. Eesageabus errr 
& Trust Co. Eff. Feb. 8 
Pennsylvania Trust Co. Succeeds 300,000) 
| Rep. Apr. 12 
First National Bank and (Consolidation See 
Farmers & Merchants | New charter 
National Bank issued Mar. 15 | 
(conservator banks) 
Farmers & Mechanics Bank rs 100,000 
| Eff. Apr. 3 
Edgefield Cash Depository Succeeds — #.........- 
| Eff. Mar. 31 
Estill Exchange Depository wot in title, 25,000 
| ar. 26 Surplus 
| 
| 
Orangeburg Cash Depository |Will succeed. 50,000 
| New charter Common 
issued May 4 50, 
Preferred 
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State & Town 
South Dakota 

Wessington 
Tennessee 

McKenzie 


Memphis 


Tennessee 
Old Hickory 


Petersburg 


Texas ; 
Breckenridge 


Canyon 
Cuero 
Falfurrias 
Goose Creek 
Groesbeck 
Groveton 


Hamlin 


McLean 
Newcastle 


Pearsall 
Virgini 
re lowe 


Surry 


W: ton 
Davenport 


Fort Lewis 
(Ind. Br. Tacoma) 


Odessa 


Spokane 


West Virginia 
Philippi 


Wisconsin 
Abrams 


Bloomington 


Kendall 


Oconto Falls 


Watertown 


Waupaca 


PRESENT NAME AND 
Transit NUMBER 


Bank of Wessington 78-626 


McKenzie Banking Co. 
87-218 (Rep. as open 
Mar. 14) 

Tennessee Joint Stock Land 
Bank 26-85 


Old Hickory Branch 
American National Bank 
(Branch of Nashville) 
87-621 

First National Bank 87-449 


First National Bank in 
Breckenridge 

First National Bank in 
Canyon 88-584 


*Buchel National Bank in 
Cuero 88-308 (New char- 
ter issued May 24) 

First National Bank in 
Falfurrias 


First National Bank 
88-1770 


*Citizens National Bank in 
Groesbeck 88-570 


First National Bank in 
Groveton 88-1081 


*Farmers & Merchants Na- 
tional Bank 88-430 

*American National Bank in 
McLean 88-844 (New 
charter issued May 25) 


*Farmers National Bank 
88-1196 (Charter issued 
May 18) 

Security State Bank 88-477 

National Bank of Crewe 
68-205 


Bank of Surry County, Inc 


Bank of Davenport 


National Bank of Tacoma 
(Branch of Tacoma) 
98-401 

Odessa State Bank 98-264 


First National Bank in 
Spokane 28-5 


First National Bank in 
Philippi 69-202 
\Oconto County State Bank 


*Bloomington State Bank 
| 79-410 


Farmers & Merchants Bank 
79-809 


*Oconto County State Bank 
79-738 


Wisconsin National Bank 
in Watertown 79-127 


Former NAME 





Bank of Vayland, Vayland 
Commercial Bank (In 
liquidation Feb. 14) 


Mississippi Joint Stock Land 
Bank 


Old Hickory Branch 
Nashville Trust Co. 


Citizens Bank with First 
National Bank 
Texas State Bank 


First National Bank 


Buchel National Bank 


First National Bank 


Security State Bank 


Citizens National Bank 
First National Bank 


First National Bank (Vol. 
lig. May 19) 
American National Bank 


First State Bank 


Pearsall National Bank 
First National Bank 
Peoples State Bank, 


Claremont 


Creston State Bank, Creston 


Army National Bank 
Farmers Bank of Krupp, 
Marlin 


First National Trust & 
Savings Bank 


First National Bank 

Abrams State Bank 

The State Bank, Patch 
Grove, with Bloomington 


State Bank 
Kendall State Bank 


Abrams State Bank, Abrams 


|Wisconsin National Bank 


First National Bank 79-256 |Old National Bank 


CHANGES DUE TO CONSOLIDATIONS 


ABSORPTIONS AND CHANGES IN TITLE 


How CHANGED 


Succeeds 
Eff. Apr. 16 


Replaced 
Assets purchased 
and liabilities 
assumed Feb.28 
Succeeds 
Eff. Apr. 9 
Merger 
Eff. Mar. 15 


Taken over 
Eff. Mar. 26 


Succeeds. | New 
charter issued 
Apr. 4 


Sueceeds 


Will succeed 
New charter 
issued Mar. 21 


Succeeds 
Eff. Apr. 12 


Succeeds. New 
charter issued 


Apr. 30 

Succeeds. New 
charter issued 
Apr. 13 


Absorbed 


Succeeds 


Conversion 


Purchased 
Feb. 19 


Succeeds. 
charter 
Mar. 9 

Purchased 
Feb. 26 


_ New 
issued 


Amended articles 
ofincorporation 
to change name 
and location 
Mar. 31 

Succeeds 
Eff. Mar. 10 


Moved and 
changed title 
Mar. 30 

Title 
Eff. Apr. 3 


Will succeed 
New charter 
issued Mar. 9 

Title 
Eff. Mar. 16 

Consolidation 
Eff. May 2 


Absorbed 
Rep. Apr. 5 


Changed title and 
location May 21 
and now oper- 
ating receiving 
and disbursing 
stations at 
Abrams and 
Lena 


\New charter 
issued Mar. 13. 
Took over 

| certain assets 
of old bank 

| which is now 
liquidating 

Charter issued 
Mar. 13. Took 
over available 
























































































Surptus & 


CaPITAL rican PRESIDENT CasHIER § 
‘ = = } : 
$ 6,000 $ 8,326\E. I. DeHaven C. J. Johanson I 
30,000 3,000 B. T. Everett W. D. Felt 
Surplus In 
600,000 RCE eR MPa Eerie Tr eee 
Io 
paaduet anki A.C. Dorris, M 
Manager 
M 
Re Ce ey ee ie eR eee! Orme ee heen N 
25,000...... J. W. Reid C. Black P 
Cc ommon 
25, 
Preferred 
50,000 a Le Roy Hamilton (T. O. Buchel 
Common 
50,000 
Preferred 
, Oe J. R. Scott, Jr. T. R. Bennett - 
Common 
25,000 A 
P. referred B 
25, 8,780,;W. W. Moore M.S. Kerby 
Common Cc 
50,000 
Preferred J 
25,000 J. Holton A. G. Easter 
Common 
25, 7 
Preferred 
50, hs L. P. Atmar R. R. Robb 
Common 
50,000 
Preferred r 
re Prey errr ree Crys ene eyes , 
25,000 G. W. Sitter C. Allison 
( ‘ommon 
25,000 I 
Preferred 
25, - J. J. Perkins EK. J. Vanvetterman 
Common ( 
25,000 
Preferred : : 
25,000 5,000'W. Trickey J. E. Field ( 
Surplus 
PR iviwereues A. H. Klocke C. M. Jones ] 
25,000 6,930 B. W. Hughes W. K. Harper 
SEELEY! TERETE Ce eer J. E. Pinkham, 
Mgr. 
eer John Erickson A. A. Amende 
500,000 76,000\Joseph Baily F. D. Groff 
1 
DT sas Schewes {H. S. Haller E. W. S. Kennedy 
23,000 5,750. Wm. Dwyer K. Posselt 
30,000|.......... John Liegeois Edd Speaker 
75.000 20,000\A. F. Solliday W. C. Illick 
Common Surplus | 
| 25,000 
Preferred 
50,000 15,000\C. H. Benlick R. D. Luther 
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NEW BANKS REPORTED IN PROCESS OF ORGANIZATION 


t Indicates Press Report 


3 National Banks; 5 State Banks 


Strate & TOWN Name or BANK Capita. as CoRRESPONDENT 
Illinois 
Chicago t*Milwaukee Ave. National Charles S. Dewey 
Bank (corner Milwaukee 
Ave. & W. Division St.) 
bad . 
Evansville Eee vrdnuucddarpddasesaeckienuace 
Evansville 
Iowa 
Dubuque tDubuque Bank & Trust $ 100,000 $ 25,000 J. M. Burch, Jr., 
‘o. Surplus Albert Wharton, organizers 
Massachusetts 
Belmont t*First National Bank of 100,000 20,000 Amos L. Taylor and 
Belmont Surplus W. A. Ross 
Missouri ; 
Hermann +tThe Hermann Bank ...... A. B. Walker, President 
’ F. C. Wittrock, Cashier 
Palmyra t*Palmyra State Bank Van Wilson, Cashier 
North Carolina 
Pinetops tPinetops Banking Co 25,000 .. H. C. Bourne 
Pennsylvania 
Pittsburgh t*Central National Bank 200,000 50,000 


(Penn. Ave., Thirty-fourth 
and Butler Sts.) 


Banks Reported Closed 


with closing dates and transit numbers. 
ALABAMA 


Belle Mina—Belle Mina Bank. 
Apr. 28. 

Crossville—First Bank of Crossville. 61- 
411—Closed for liquidation Feb 28. 
Jacksonville—First National Bank. 61- 
312—Conservatorship terminated and 

receiver appointed Mar. 6. 
Tuscumbia—*First National Bank, con- 
servator bank. 61-123—Succeeded by 


61-422— 


First National Bank in Tuscumbia, 
chartered May 24, 1934. 
ARKANSAS 


Booneville—Bank of Booneville. 81-194 
—Taken over for management by Bank 
Commissioner Mar. 14 under Act 88. 

Brinkley—*Monroe County Bank. 81- 
190—Taken over for liquidation May 


31. 
Camden—First National Bank, conserv- 
ator bank. 81-94—Succeeded by new 


Citizens National Bank. 

Cotton Plant—Farmers National Bank. 
81-652—Conservatorship terminated 
Mar. 19 and receiver appointed. 

Holly Grove—First National Bank. 81- 
276—Conservatorship terminated and 
receiver appointed Feb. 27. 

Magnolia—*Columbia-Peoples Bank. 81- 
162—Closed and put in liquidation. 
Certain assets and 100% deposit liabil- 
ity taken over by Citizens Bank (new) 
which opened May 12. 

Marianna—Lee County National Bank, 
conservator bank. 81-85—Succeeded 
by First National Bank at Marianna. 

Pine Bluff—Cotton Belt Bank & Trust 
Co. 81-42—Taken over by Bank Com- 
missioner for liquidation Mar. 12. 
Part of business taken over by Na- 
— oo of Commerce, organized 

ar. 12. 


CALIFORNIA 


Altadena (Br. Pasadena P. O.)—*Alta- 
dena National Bank. 90-1164—Volun- 
tary liquidation Mar. 22. 

Cypress—Southern County Bank (Branch 
= guna) 90-1239—Discontinued 

pr. 13. 

Pasadena—*Security-First National Bank 
of Los Angeles (Colorado & Broadway 
Branch) 90-69—Business transferred 
to Pasadena Branch May 26. 

San Gabriel—First National Bank. 90- 
1023—Conservatorship terminated and 
receiver appointed Mar. 27 


COLORADO 


Boulder—Boulder National Bank. 82-21 
—Conservatorship terminated and re- 
ceiver appointed Mar. 28. Replaced 
by First National Bank in Roulder. 

Fort Collins—*First National Bank, con- 
Servator bank. 82-26—Succeeded by 
new First National Bank in Fort Col- 
lins, charter issued May 12. 

Silverton—First National Bank. 82-106 
—Voluntarily liquidated Mar. 1. 


CONNECTICUT 


Ansonia—Naugatuck Valley Morris Plan 
Bank. 51-151—In liquidation Feb. 1934. 
Bridgeport—*T. L. Watson & Co. 51-33 
—Retiring as Private Banker as of 
June 1, 1934. 
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DISTRICT OF COLUMBIA 


Washington—Franklin National Bank. 
15-84—Conservatorship terminated Apr. 
19 and returned to Directors for con- 
tract of sale with new City Bank of 
Washington, formerly Washington Me- 
chanics Savings Bank. 


FLORIDA 


Melbourne—*Melbourne State Bank. 63- 
290—-Closed for liquidation May 19. 


GEORGIA 


Clermont—Clermont Banking Co. _ 64- 
861—Voluntarily liquidated Feb. 26. 
Elberton—First National Bank. 64-129 
—Replaced by new First National 

Bank in Elberton. 

Sale City—Farmers Bank of Pelham 
(Branch of Pelham) 64-1075—Discon- 
tinued Dec. 1, 1933. 


92-233—Vol- 








IDAHO 

Kuna—Kuna State Bank: 

ILLINOIS 

Batchtown—Bank of Richwoods. 70- 
houn County, Hardin, Feb. 1. 

ts el a ead State Bank. 70-1882— 

Breese—First National Bank, conserva- 
tor bank. 

Chicago—Edgewater Trust & Savings 
Bank. 2-330—Discontinued receiving 
ity Mar. 1. 

East Peoria—*Fond Du Lac State Bank. 
adjustment as of May 26. 

East St. Louis—*First National Bank in 

Succeeded by First National Bank at 
East St. Louis. 
servator bank. 70-568. Certain assets 
taken over by new First National Bank 

Goleconda—*First National Bank, con- 
servator bank. 70-837—Succeeded by 
May 31. 

Lanark—First National Bank, conserva- 
servator Mar. 17. Will be succeeded by 
a new bank. 


untary liquidation Apr. 19. 
1160—Liquidated through Bank of Cal- 
Rep. Anr. 
ye 70-628—Liquidating. Rep. 
deposits and retiring its deposit liabil- 
70-1993—Closed for examination and 
East St. Louis, conservator bank. 70-16 
Galva—*Galva First National Bank, con- 
in Galva, opened May 26. 
new First National Bank in Golconda 
tor bank. 70-807—Liquidated by con- 
Lansing—*Oak Glen Trust & Savings 


3Zank. 70-2094—Voluntary liquidation 
April 24, 1934. 
Lincoln—Lincoln National Bank, con- 


servator bank. 70-215—Succeeded by 
new First National Bank in Lincoln, 


Apr. 25. 

Mount Carmel—* American-First Na- 
tional Bank, conservator bank. 70-323 
—-Conservatorship terminated. Re- 


ceiver appointed May 31. 
Newton—First National Bank, conserva- 
tor bank. 70-633—Succeeded by new 
First National Bank in Newton. 
Redmon—Redmon State Bank. 70-1543— 
In liquidation Mar. 29. 
Ridge Farm—*City National Bank, con- 
servator bank. 70-877—Conservator- 
ship terminated and bank returned to 
its board of directors for liquidation 
May 19. 





1934 


Schaumberg—(Roselle P. O.)—Farmers 
State Bank. 70-1569—-Voluntary liquid- 
ation Jan. 17. 

Taylorville—Corn Belt Joint Stock Land 
Bank. Liquidated Mar. 31. 

Thornton—Thornton State Bank. 70- 
1735—Voluntary liquidation Mar. 8. 

Urbana—First National Bank. 70-257— 
conservatorship terminated and re- 
ceiver appointed Mar. 13.- 

Woodstock—*American National Bank, 
conservator bank. 170-437—Conserva- 
torship terminated May 7, and new 
First National Bank of Woodstock 


licensed. 

INDIANA 

Bremen—First Union State Bank. TIl- 
489—Apr. 9. 


Bristol—Bristol State Bank. 71-687— 
Apr. 9. 

Browns Valley—Browns Valley Bank. 
71-690—Mar. 26. 

a of Seward. 71-976—Feb. 

Charlottesville—Citizens Bank. 71-1040 
—Mar. 31. 

ee Bank (Private) 71-742 
—Apr. 9. 

Forest—*Citizens Bank. 71-751—June 1. 

Grand View—Grandview Bank. :71-768— 
Apr. 11. 

Greenwood—First National Bank, con- 
servator bank. 71-520—Liquidated by 
conservator Mar. 21. To be succeeded 
by a new bank. 

Bank. 71-1191— 


Griffith—Griffith State 
Feb. 24. 

Hartford City—*First National Bank. 71- 
308 (conservator bank). Receiver ap- 
pointed May 23, 1934. 

Jasper—*Farmers & Merchants 
Bank. 71-455—Voluntary 
May 7. 

Metamora—Farmers Bank (Private) ‘71- 
827—Apr. 10. 


State 
liquidation 


Milroy—*First National Bank. 71-1169— 
Voluntary liquidation May 23. 
Montmorenci—Montmorenci Bank. 71- 


844—Mar. 6. 
Rensselaer—Farmers & Merchants Na- 
tional! Bank. 71-1149—Liquiddted by 
conservator Apr. 11. To be succeeded 
by new bank. 
Straughn—Peoples Bank (Private) 71- 
973—Apr. 10. 
Valparaiso—Thrift Trust Co. 


71-277— 
Mar. 12 


IOWA 


Altoona—*Shaffer State Bank, operating 
under Senate File 111. 72-1017—Placed 
in receivership May 22. 

Baxter—Peoples State Savings Bank. 72- 
947—Placed in Receivership Mar. 3. 

Bellevue—First National Bank, conser- 
vator bank. 70-2039—Succeeded by new 
First National Bank in Bellevue, char- 
tered 5 /22 /34. 

Cedar Rapids—*American Trust & Sav- 
ings Bank. 47-6—In liquidation. 50% 
of deposit liability taken over by new 


Guaranty Bank & Trust Co. Rep. 
May 8. 
Cedar Rapids—*Cedar Rapids Savings 


Bank & Trust Co. 47-2—In liquidation 
50% of deposit liability taken over by 
new Guaranty Bank & Trust Co. Rep. 
May 8. 

Central City—Wapsie Valley State Bank, 
operating under Senate File 111. 72- 
1241—Placed in receivership Apr. 19. 

Craig—Farmers Savings Bank, operat- 
ing under Senate File 111. 72-1160— 
Placed in receivership Apr. 2. 

Crystal Lake—*Farmers National Bank, 
conservator bank. 72-1153—Receiver 
appointed May 23. 

Cumming—*Cumming State Bank. 72- 
1268—Deposit liability assumed May 25 
by Norwalk-Cumming State Bank. 
formerly Norwalk State Bank, Norwalk. 
Rep. May 25. 

Dexter—Iowa State Bank, 
under Senate File 111. 
in receivership Mar. 19. 

Downey—*Downey Savings Bank. 72- 
1296—40% of deposit liability assumed 
by West Liberty State Bank, West 
Liberty, May 31. 

Earlville—Farmers State Bank, operat- 
ing under Senate File 111. 72-1966— 
Placed in receivership Apr. 9. 

Fairfield—*Iowa Loan & Trust Co. 72- 
1926—50% of deposit liability assumed 
by the new Iowa State Bank & Trust 
Co., and the remaining 50% placed in 
receivership May 24. 

Fairfield—*Iowa State Savings Bank. 72- 
188—50% of deposit liability assumed 
by the new Iowa State Bank & Trust 
Co. and the remaining 50% placed in 
receivership May 24. 


operating 
72-762—Placed 
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Gray—Farmers Savings Bank, operating 
under Senate File 111. 72-1352—Placed 
in receivership Apr. 25. 

Grundy Center—Grundy County Savings 
Bank, operating under Senate File 111. 
72-507—Placed in receivership Mar. 17. 

Hamlin—Farmers Savings Bank. 72- 
1756—Placed in receivership Mar. 10. 

Harpers Ferry—State Bank of Harpers 
Ferry, operating under Senate File 111. 
Placed in receivership Apr. 2. 

Knierim—State Savings Bank, operating 
under Senate File 111. 72-1402—Placed 
in receivership Apr. 4. 

Liscomb—Liscomb State Savings Bank, 
operating under Senate File 111. 72- 
1427—Placed in receivership Apr. 5. 

Little Cedar—Citizens Bank (Private), 
operating under Senate File 111. 72- 
1669—Placed in receivership May 2. 

Mallard—*Mallard Trust & Savings 
Bank, operating under Senate File 111 
 cteeaiia aaa, in receivership May 

Marion—*Commercial Savings Bank, op- 
erating under Senate File 111. 72-220— 


Placed in receivership May 31. 
Milton—*Citizens Bank. 72-674—May 3. 
New Hartford—New Hartford Savings 


Bank, operating under Senate File 111. 

72-2108—Placed in receivership Apr. 9. 
Odebolt—*First National Bank. 72-523— 

Voluntary liquidation May 17. 

Rose Hill—*Rose Hill Savings Bank, op- 
erating under Senate File 111. 72-1562 
—Placed in receivership May 15. 

Ryan—Security Trust & Savings Bank, 
operating under Senate File 111. 70- 
1730—Placed in receivership Apr. 19. 

Shannon City—Shanonn City Savings 
Bank, operating under Senate File 111. 
72-1114—Placed in receivership Apr. 2. 

West Liberty—*Iowa State Bank. 72- 
454—40% of deposit liability assumed 
by West Liberty State Bank (new). 

West Liberty—*Peoples State Bank, op- 
erating under State File 111. 72-452— 
40% of deposit liability assumed by 
West Liberty State Bank (new) 

Winterset—Citizens National Bank, con- 
servator bank. 72-314—In liquidation 
Apr. 11. Succeeded by new bank. 


KANSAS 


Cambridge—Cambridge State Bank. 83- 
767—Voluntarily liquidated Mar. 7. 
Carlton—Carlton State Bank. 83-769— 

Voluntary liquidation Apr. 7. 
Eureka—Citizens National Bank. 83- 

227—Receiver appointed Feb. 24. 
Osborne—Exchange National Bank. 83- 


295—In liquidation. Deposit liabilities 
= by First State Bank, Osborne, 
pr. 


KENTUCKY 


Carrollton—Carroliton National Bank. 
73-220—-Conservatorship terminated 
Apr. 25 and receiver appointed. 

Dawson Springs—First National Bank, 
in conservatorship since Mar. 3, 1933. 
73-697—Receiver appointed Mar. 14. 

Owensboro—* National Deposit Bank, 
conservator bank. 73-42—Conservator- 
ship terminated May 5. Succeeded by 


new bank. 
Paris—First National Bank, conserva- 
tor bank. 73-119—Succeeded by Na- 


tional Bank & Trust Co. 


LOUISIANA 


DeRidder—*First National Bank, con- 
servator bank. 84-99—Conservatorship 
terminated May 25. Succeeded by new 
First National Bank in De Ridder. 


Elton—First National Bank, conserva- 
iy, bank. 84-356—Receiver appointed 
a 


OS National Bank. 84- 
387—Conservatorship terminated Mar. 
29. Succeeded by a new bank 


MARYLAND 


Midland—*First National Bank, conserv- 
Mey 3 bank. 65-181—Receiver appointed 
a 
Ee City—Citizens National Bank, 
conservator bank. 65- 80—Conservator- 
ship terminated Apr. 17 and new bank 
authorized. 


MASSACHUSETTS 
Chelsea—National City Bank, conserva- 
tor bank. 53-223—Succeeded by new 


bank Mar. 380. 

Revere—*First National Bank, conserv- 
ator bank. 53-647—Succeeded by new 
First National Bank in Revere. Char- 
ter issued May 18 


MICHIGAN 


Amble—*Amble State Bank, conservator 
bank. 74-1011—-Receiver appointed 
May 29. 

Auburn—Peoples State Savings Bank. 

74-554—Receiver appointed May 3. 
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Bronson—Peoples National Bank, con- 
servator bank. 74- 455—Liquidated by 
Conservator Mar. 15. Will be succeeded 
by a new bank. 

Caspian—Caspian National Bank, con- 
servator bank. 74-1061—Consolidated 
with First National Bank, Iron River 
and 50% of deposits taken over by new 
Iron River National Bank, Iron River, 
open Apr. 16. 

Coral—*State Bank of Montcalm Co.. 
conservator bank. 74-609—Receiver 
appointed Apr. 17. 

Dryden—Dryden State Bank, conserva- 
= bank, 74-531—In receivership Mar. 

Essexville—State Savings Bank, con- 
servator bank. 74-906—Bay Trust Co., 
appointed receiver Mar. 22. 


Fenwick—Fenwick State Bank. 74-1012 
—Receiver appointed Apr. 17. 
Fife Lake—Citizens State Bank. 74-643 


—Receiver appointed Apr. 12. 

Garden City—*Garden City State Bank, 
conservator bank. 74-1163—Receiver 
appointed May 8. 

Gladstone—First National Bank, con- 
servator bank. 74-999—Succeeded by 
+ ae National Bank in Gladstone Apr. 


Gobies—First State Bank. 74-948—Re- 
ceiver appointed Apr. 23. 

Iron River—First National Bank, con- 
servator bank. 74-693—50% of deposits 
and acceptable assets taken over by 
new Iron River National Bank, open 
Apr. 16. 

Marysville—Marysville 
conservator bank. 
appointed Mar. 22. 

Montgomery—Montgomery State Bank. 
74-930—Receiver appointed Apr. 26. 

Mulliken—Bank of Mulliken. 74-754— 
Dec. 29, 19338. Receiver appointed Mar. 





Savings Bank, 
74-1052—Receiver 


Parma—First State Bank, conservator 
bank. 74-784—In receivership Mar. 14. 
Peck—State Savings Bank. 74-785—Re- 
ceiver appointed Mar. 7. 
Pittsford—Pittsford State Savings Bank. 
74-794—Receiver appointed Apr. 12. 
Sixlakes—State Bank of Six Lakes. 74- 
976—Receiver appointed Apr. 23. 
Tawas City—lIosco County State Bank. 
74-1142—Receiver appointed Apr. 27. 
Vestaburg—State Bank of Vestaburg. 
74-873—Liquidating. Rep. Mar. 12. 
Washineton—* Washington Savings Bank. 
conservator bank. 74-878—Receiver 
appointed May 29. 
Wolverine—Wolverine State Savings 
- 74-482—-Receiver appointed Apr. 


Woodland—Woodland State Bank, 
servator bank. 
pointed Mar. 28. 


MINNESOTA 


Amboy—First National Bank in Amboy. 
75-539 — Conservatorship terminated 
Mar. 19 and bank returned to Board of 
Directors for purpose of entering into 
contract of sale with Security National 
Bank which was chartered Mar. 17. 

West Concord—*First National Bank. 
conservator bank. 75-988—Succeeded 
by new First National Bank in West 
Concord May 28. 


con- 
74-890—Receiver ap- 


MISSOURI 


Butler—*Farmers Bank of Bates County. 
80-257—May 8. 

Butler—Peoples Bank. 80-260—Apr. 30. 

Butler—*Walton Bank & Trust Co. 80- 
256—Closed May 10 by Board of Direc- 
tors. 

Cooter—Bank of Cooter. 80-938—Closed 
by order of Board of Directors Apr. 21. 

Eldorado Springs—Bank of Eldorado 
Springs. 80-277—Closed by order of 
Board of Directors Mar. 27. 

Iberia—*Farmers & Traders Bank. 80- 
748—Closed May 21 by order of Board 
of Directors. 

Ironton—*Iron County Bank. 8:0-604— 
Closed May 21 by order of Board of 
Directors. 

Kirkwood—Kirkwood Trust Co. 80-210 
—Closed by order of Board of Directors 
Mar. 29. 

Linneus—Farmers & Merchants Bank. 
80-554—Closed by order of Board of 
Directors Mar. 23. 

Luray—Central Bank. 80-1081—Mar. 31. 

Marshfield—Citizens Bank. 80-463—Be- 
ing liquidated by Citizens State Bank 
(new) chartered on Mar. 3. 

Mill Grove—*Mill Grove State Bank. 80- 
1106—May 8. 

Modena—*Bank of Modena. 80-1109— 
Liquidating May 7. 

Mountain Grove—First National Bank. 
80-383—In hands of receiver. Attempt- 
ing to organize a new bank. 

Noel—*Bank of Noel. 80-11490—May 14. 
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Platte City—Wells Banking Co. 80-594— 
Succeeded by new Wells Bank of Platte 
City, chartered on March 7. 

Ravanna—*Ravanna State Bank. 80- 
a May 9 by Board of Direc- 
tor 

Rayville~-Bank of Rayville. 80-1182— 
Closed by order of Board of Directors 


Apr. 

Sikeston—Sikeston Trust Co. 80-238— 
Mar. 8. 

Steele—*First National Bank. 80-1731— 


Liquidating. Effective May 8. Paid off 
all deposiotrs and sold certain assets 
to National Bank of Caruthersville 
which opened Apr. 7. 

St. Louis—Grand National Bank. 4-61— 
Conservatorship terminated and re- 
ceiver appointed Mar. 19. 

Union—*Bank of Union. 80-528—60% of 
assets taken over by new United Bank 
of Union May 9. 

Union—*Citizens Bank. 80-529—60% of 
assets taken over by new United Bank 
of Union May 9. 

Verona—Farmers State Bank. 
Mar. 8. 

Warrenton—Bank of Warren County. 
80-576—Mar. 3. Succeeded March 10, by 
Warren County Bank (new charter) 

Warsaw—Farmers & Traders Bank. 80- 
568—Discontinued and succeeded by 
the new Community Bank, chartered 
on Mar. 2. 

Webster Groves—First National Bank in 
Webster Groves. 80-122—Receiver ap- 
pointed Mar. 1. 

Windsor—Farmers Bank. 80-294—Closed 
by order of Board of Directors Apr. 24. 

Windsor—First National Bank. 80-295— 
Conservatorship terminated and re- 
ceiver appointed Mar. 28. 


80-1239— 


MONTANA 


Belfry—*Bank of Belfry. 93-163—Volun- 
tary liquidation May 10. 
Choteau—*First National 
—Voluntary liquidation. 


Bank. 93-116 
Rep. June 4 


NEBRASKA 

Anoka—Boyd County State Bank. 76- 
640—March 29. 

Ashland—*National Bank of Ashland, 


conservator bank. 76-192—Succeeded 
by new Citizens National Bank May 31. 

Axtell—Bank of Axtell. 76-513—Volun- 
tarily liquidated Mar. 23. 

Byron—Farmers & Merchants Bank. 76- 
674—Apr. 30. 

Central City—pratte Valley State Bank. 
76-110—Mar. 

Decatur—First National Bank. 76-320— 
Liquidating. To be succeeded by new 
state bank. Rep. Mar. 9. 

Edgar—*Clay County State Bank. 76- 
242—Closed May 10 and taken over by 
Department of Banking. 

Edgar—*State Bank of Edgar. 76-241— 
Closed May 10 and taken over by Dept 
of Banking. 

Ericson—Ericson State Bank. 76-723— 
Closed Apr. 10 and is liquidating 
through State Bank of Scotia, Scotia 

Fort Calhoun—Fort Calhoun State Bank. 
76-1001—Closed Apr. 24 and is being 
taken over by Dept. of Banking. 

Haig—State Bank of Haig. 76-1062— 
Liquidated and closed Mar. 7. 

Harbine—*State Bank of Harbine. 176- 
743—Voluntary liquidation. Rep. May 


a 
Holmesville—State Bank of Holmesville. 
76-754—Voluntarily liquidated Mar. 31 


Hubbard—Hubbard State Bank. 76-759 
—Voluntary liquidation May 5. 

Kenesaw—First State Bank. 76-352— 
Mar. 31. 

Lewiston—Bank of Lewiston. 76-779— 
Voluntarily liquidated Mar. 31. 

— of Moorefield. 76-812 


—May 
Omaha~*Union State Bank. 27-62—May 


Schuyler—Schuyler Savings Bank. 76- 
130—Ceased doing a banking business 
and has liquidated — the Schuy- 
ler State Bank Apr. 16 

Stapieberet-— nek of Staplehurst. 


76- 
—Apr. > 
Tobias Tobias State Bank.  176-479— 
Voluntarily liquidated Mar. 15. 
Wood Lake—Citizens State Bank. 176- 


625—Closed Apr. 4 and taken over by 
Dept. of Banking. 

Wood Lake—Wood Lake Bank. 76-624— 
Closed Apr. 4 and taken over by Dept. 
of Banking. 


NEW HAMPSHIRE 


Berlin—Berlin National Bank, conserva- 
tor bank. 54-41. Reopened Apr. 14. 
Discontinued May 12 and merged with 
City National Bank as Berlin City Na- 
tional Bank 
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NEW JERSEY 


Carteret—*First National Bank, conser- 
vator bank. 55-437—Succeeded by 
First National Bank in Carteret (new) 
Charter issued May 18. 

Cliffside Park—*Cliffside Park National 


Bank, conservator bank. 55-503—This 
bank, the Palisade National Bank, 
Fort Lee and First National Bank, 


Fairview, succeeded by United Na- 
tional Bank of Cliffside Park, May 24. 

Lakewood—Peoples National Bank, con- 
servator bank. 55-319—Succeeded by 
new bank Mar. 29. 

Ocean City—*Ocean City National Bank, 
conservator bank. 55-572—Succeeded 
by The National Bank of Ocean City, 
Charter issued May 12. 





Palisade—*Palisade National Bank of 
Fort Lee, conservator bank. 55-571— 


This bank. the Cliffside Park National 
Bank, Cliffside Park and First National 
Bank, Fairview, succeeded by United 
National Bank of Cliffside Park, May 
24. 

Sea Bright—*First National ‘Bank in Sea 
Bright, conservator bank. 55-439— 
Succeeded by new Sea Bright National 
Bank, June 1, 1934. 

Secaucus (W. New York P. O.)—*First 
National Bank. 55-440—Liquidated by 
conservator. To be succeeded by a 
new bank. 


NEW YORK 


Cherry Creek—The Cherry Creek Na- 
tional Bank, conservator bank. 50-691 

Succeeded by new Cherry Creek Na- 
tional Bank. 

Conewango Valley—Conewango Valley 
National Bank, conservator bank. 50- 
970—Succeeded by new Cherry Creek 
National Bank, Cherry Creek. 

Poughkeepsie—Bartolo Barone. Private 
Banker. 50-170—Charter revoked and 
business has been voluntarily liqui- 
dated Mar. 25 

Woodmere — *Hewlett - Woodmere 
tional Bank, conservator bank. 
1056—Receiver appointed May 9. 


NORTH CAROLINA 


Winston-Salem—*Farmers National Bank 
& Trust Co., 66-52 (Conservator Bank) 
—Succeeded by new First National 
Bank, charter issued May 14. 


NORTH DAKOTA 


Kulm—First State Bank. 77-169. 

Mott—First National Bank, conservator 
bank. 77-181—Succeeded by new First 
National Bank in Mott. New charter 
issued Mar. 26. 


OHIO 


Antwerp—Antwerp Exchange Bank Co. 
56-873—-Under conservatorship. Closed 
for liquidation Mar. 27. 

Atwater—Atwater Savings Bank Co. 56- 





Na- 
50- 


878—Under conservatorship. Closed 
for liquidation Mar. 16. 
Bradford—First National Bank. 56-635 


—Under conservatorship. Succeeded by 

new Bradford National Bank. 
Chillicothe—Central National Bank. 56- 

ane VOneneney liquidation. Rep. Apr. 


Cincinnati—Peoples Bank & Savings Co. 
13-65—Closed for liquidation Feb. 13. 
Reopened Mar. 13. 

Groveport—Groveport Bank Co. 56-974 
—Under conservatorship. Closed for 
liquidation Mar. 19. 

Lorain—*National Bank of Commerce, 
conservator bank. 56-110—Receiver 
appointed May 9. 


Lucasville—Lucasville Bank. 56-1336— 
Under conservatorship. Closed for 
liquidation Mar. 20. 

Madison—Exchange Bank,. conservator 


bank. 56-1032—In liquidation Apr. 18. 
To be succeeded by new Citizens Bank. 

Pleasant City—Peoples Bank Co. 56- 
11097—Under conservatorship. Closed 
for liquidation Mar. 19. 

Portage—*Munn Banking Co., conserva- 
og bank. 56-1112—In liquidation May 

Sherwood—*Sherwood Savings Bank Co., 
conservator bank. 56-1152—Closed for 
liquidation May 17. 


Steubenville—Citizens Commercial & 


Savings Bank. 56-1354—Under con- 
ge > leamuaes Closed for liquidation 
ar. 


St. Marys—*First National Bank, con- 
Servator bank. 56-431—Succeeded by 
First National Bank in St. Marys. 

West Manchester—First State Bank. 56- 
1198—Under conservatorship. Closed 
for liquidation Mar. 13. 

Wharton—Wharton Bank, Unine. 56- 
120%—Under_ conservatorship. Trans- 

ferred assets and liabilities to The 

szharton Bank, licensed to open Mar. 
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OKLAHOMA 


Walters—American Naitonal Bank, con- 
servator bank. 86-1141—Conservator- 
ship terminated Apr. 16 and succeeded 
by new Walters National Bank. 

Walters—The Walters National Bank, 
conservator bank. 86-312—Conserva- 
torship terminated Apr. 16 and suc- 
ceeded by new Walters National Bank. 

Walters—Walters State Bank. 86-468— 


Succeeded by new Walters National 
Bank, Apr. 16. 
OREGON 


Wallowa—Stockgrowers & Farmers Na- 


tional Bank. 96-232—Conservatorship» 
terminated and receiver appointed 
Mar. 6 

PENNSYLVANIA 


Bangor—*First National Bank. conserv- 
ator bank. 60-707—Conservatorship 
terminated May 29 and succeeded by 
new First National Bank in Bangor. 

Beaver Falls—First National Bank, con- 
servator bank. 60-421—Succeeded by 
new First National Bank at Beaver 
Falls. 

Brentwood—*Brentwood State Bank. 60- 
1636—All liabilities assumed by Bank 
of Brentwood which opened May 1. 

Charleroi—*First National Bank, con- 
servator bank. 60-492—Succeeded by 
new First National Bank in Charleroi. 

Clifton Heights—First National Bank, 
conservator bank. 60-1108—Succeeded 
by new Clifton Heights National Bank. 

Codorus—Codorus National Bank of Jef- 
ferson. 60-1114—Conservatorship ter- 
minated Mar. 19 for purpose of entering 
into contract of sale with new Codorus 
National Bank in Jefferson. 

Dover—Dover National Bank. 60-1134— 
Conservatorship terminated Mar. 7. 
New bank of same title organized. 

Ellsworth—National Bank of Ellsworth. 
60-1145-——-Voluntary liquidation Apr. 17. 

Ford City—*First National Bank & Trust 
Co., conservator bank. Succeeded by 
new National Bank of Ford City May 
18. 

Forest City—*Farmers & Miners Na- 
tional Bank, conservator bank. 60- 
679—Succeeded by new First & Farm- 
ers National Bank May 15. 

Forest City—*First National Bank, con- 
servator bank. 60-678—Succeeded by 
new First & Farmers National Bank 
May 15. 

Hooversville—Citizens National Bank. 
60-1515—Liquidating under conserva- 
tor. Will be replaced by a new hank. 

Hooversville—*First National Bank, con- 
servator bank. 60-1193—This bank and 
the Citizens National Bank (being 
liquidated were succeeded by the new 
Hooversville National Bank May 21). 

Indiana—First National Bank, conserv- 
ator bank. 60-682—Succeeded by new 
First National Bank in Indiana. 

Koppel—First National Bank. 60-1571— 
Conservatorship terminated Mar. 20 for 
purpose of entering into contract of 
sale with new First National Bank at 
Koppel. 

McKees Rocks—First 
conservator bank. 
torship terminated Apr. 16 and suc- 
ceeded by new First National Bank at 
McKees Rocks. 

Mount Wolf—The Union National Bank. 
60-1264—conservator bank. Succeeded 
= a Union National Bank in Mount 

V olf. 


National Bank. 
60-169—Conserva- 


Narberth—*Narberth National Bank, 
conservator bank. 69-1692—Conserva- 
torship terminated May 9. Succeeded 


by new National Bank of Narberth. 

Philadelphia—*Commercial National 
Bank, conservator bank. 3-7—Receiver 
appointed May 22. 

Philadelphia—National Bank of Olney 
in Philadelphia, conservator bank. 3- 
211—Succeeded by National Bank of 
Olney at Philadelphia Apr. 23. 

Philadelphia—*Sixth National Bank, 
conservator bank. 3-23—Succeeded by 
new South Philadelphia National Bank 
May 29. 

Philadelphia — *Southwestern National 
Bank, conservator bank. 3-37—Suc- 
ceeded by new South Philadelphia Na- 
tional Bank May 29. 

Stoyestown—First National Bank. 60- 
1354—Conservatorship terminated Apr. 
5 and succeeded by new First National 
Bank at Stoyestown. 

Sykesville—*First National Bank. con- 
servator bank. 60-1364—Succeeded by 
new First National Bank in Sykesville 
May 29. 

Union City—The National Bank of 
Union City, conservator bank. 60-788— 
Fessennne by National Bank of Union 

ty. 


1934 


Wampum—First National Bank, con- 
servator bank. 60-1381—Succeeded by 
First National Bank in Wampum, char- 
ter issued Apr. 19. ~ 

Windber—Citizens National Bank. 60- 
550—Under conservatorship. Succeeded 
by new bank Mar. 27. 


SOUTH CAROLINA 


Clinton—Commercial Bank; conservator 
pean. 67-148—Liquidating. Rep. Apr. 


Due West—Due West Cash Depository. 
67-692—-Went into voluntary liquida- 
tion Mar. 29. 

Easley—Commercial Bank, conservator 
bank. 67-480—Closed in March 1934. 
Honea Path—Bank of Ware Shoals 
(Branch of Ware Shoals) 67-595—Dis- 

continued. Rep. Apr. 19. 

Liberty—Commercial Bank (Branch of 

Easley) Closed in March 1934. 


TENNESSEE 


Ashland City—Cheatham County Bank, 
conservator bank. 87-280—Receiver ap- 
pointed Apr. 10. 


TEXAS 


Dalhart—First National Bank. 88-351— 
Liquidating. New bank being organ-- 
ized. Rep. Feb. 10. 

Edinburg—First National Bank, con- 
servator bank. 88-2141—Succeeded by 
_— National Bank in Edinburg May 


Junction—State Bank of Junction. 88- 
1121—-Suspended business under the 
provisions of Article 540-a R. S. at 
close of business Mar. 19. 

Lancaster—R. P. Henry & Sons Bankers 
—_— 88-679—In liquidation Mar. 


Larue—Citizens State Bank. 88-1411— 
Entered voluntary liquidation Feb. 19. 

Robhstown—*Gouger National Bank, con- 
servator bank. 88-1271—Conservator- 
ship terminated May 23 and bank re- 
turned to board of directors for pur- 
pose of sale with Robstown National 
Bank which was licensed May 23. 

Venus—Farmers & Merchants National 
Bank. 88-887—In liquidation. Rep. 
Apr. 29. 


VERMONT 


Rutland—State Trust Co. 58-18—In liqui- 
dation. Rep. Feb. 15. 


VIRGINIA 


Beaverdam—Beaverdam Bank (Branch 
of the Tri-County Bank, Inc.) 68-559— 
Temporarily suspended. Hope to re- 
open. Rep. Mar. 6. 

Doswell—tTri-County Bank, Inc. (Branch 
of Hanover) 68-608—Temporarily sus- 
pended. Hope to reopen. Rep. Mar. 6. 

Goochland—Bank of Goochland. 68-659 
—Temporarily suspended. Hope to re- 
open. Rep. Feb. 26. 

Hanover—tTri-County Bank, Inc. 68-593 
Temporarily suspended. Hope to re- 
open. Rep. Mar. 6. 

Mechanicsville—Tri-County Bank, Inc. 
(Branch of Hanover) 68-702—Tempo- 
rarily suspended. Hope to reopen. Rep. 
Mar. 6 

Temperanceville—Temperanceville Bank. 
68-439—Temporarily suspended for re- 
organization. 


WASHINGTON 

Conway—First National Bank. 98-383— 
Receiver appointed Jan. 30. 

Pine City—*Pine Citv State Bank. 98- 
289—Under liquidation since Apr. 30. 

Raymond—*Willapa Harbor Bank. 98- 
92—Transferred assets and liabilities 
to First National Bank of Seattle who 
will establish a branch in the location. 


Rep. June 4. 

Rosalia—W hitman Count National 
Bank. 98-178—In liquidation. Rep. 
Mar. 22. 


Skamokawa—*Skamokawa State Bank. 
98-436—Closed May 9 for liquidation. 

Tonasket—*First National Bank, con- 
servator bank. 98-365—Succeeded by 
new First National Bank in Tonasket 
May 2 


WEST VIRGINIA 


Moundsville—*First National Bank, con- 
servator bank. 69-100—Succeeded by 
new First National Bank at Mounds- 
ville. 

Salem—*First National Bank, conserva- 
tor bank. 69-151—Succeeded by First 
National Bank at Salem. 


WISCONSIN 


Antigo—*First National Bank, conserva- 
tor bank. 79-145—Receiver appointed 
May 31. 
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Antigo—*Langlade 
servator bank. 
pointed May 31. 

Durand—First National Bank in Dur- 
and, conservator bank. 79-327—Suc- 
ceeded by new Security National Bank. 

Manawa—First National Bank. 79-595- 
teceiver appointed Mar. 14. 


National Bank, con- 
79-146—Receiver ap- 











Marion—First National Bank. 79-383 
Liquidating under conservator. New 
bank organizing. Rep. Mar. 8. 

Marshfield—American National 3ank, 


conservator bank. 79-168—Succeeded 
by new Citizens National Bank. 
Mayville—First National Bank. 79-860- 
Liquidating under conservator. Certain 
assets and deposits taken over by new 





bank. Rep. Mar. 3. 
Muscoda—Farmers & Merchants Bank 
79-728—Suspended Mar. 19. 
Oconto—Citizens National Bank. 79-181 


—Liquidated by conservator Mar. 15. 
Will be succeeded by new bank. 





Peshtigo—Peshtigo State Bank. 79-985 
Suspended Mar. 22. 
Stitzer—*Stitzer State Bank. 79-992— 
Suspended May 16. 
Superior—United States National Bank, 


conservator bank. 79-4—-Conservator- 
ship terminated Apr. 17 and succeeded 
by Union National Bank. 
Tigerton—*First National Bank, con- 
servator bank. 79-697—-Succeeded by 
new First National Bank in Tigerton. 
Charter issued May 17. 
Vandyne—Van Dyne State 
951—Suspended Apr. 2. 
Viroqua—First National Bank. 79-283-— 
Liquidating under conservator. Certain 
Assets and deposits of this bank taken 


3ank. 79- 


over by First National Bank in 
Viroqua. 
Waukesha—*First State Bank. 79-133— 


Suspended May 15. 


West Bend—Bank of West Bend. 79-271 
sg age through Trustees. Rep. 
Mar. 6. 


ee Sat ae 


Convention Calender 


National Conventions 


Sept. 10-13—F. A. A., Buffalo. (Hotel | 
Statler) 

Sept. 17-19—Morris 
Assn., Rye, N. Y. 
Country Club) 

|} October 22-25—A. B. A., 
ton, D. C. 

Oct. 23-24 
tors and 
ton, D.C. 

Oct. 27-28—Investment Bankers Assn., | 
White Sulphur Springs, W. Va. 


Plan Bankers 
( Westchester | 


Washing- 


Bank Audi- | 
Washing 


Nat’l. Assn. 
Comptrollers 


State Conventions 


Arizona—Probably Nov. 1-10—Place 
to be selected. 
Delaware—Sept. 6 
Florida—November 
lected)—St. Petersburg. 
Kentucky——-Sept. 12-13 
(Brown Hotel) 
Maine—July 6-7 
Montana—J uly 20-21—Yellowstone 
Park. (Canyon Inn) 

North Dakota—July 2-4—Deadwood, | 
So. Dak. 

South Dakota—July 2-4—Deadwood, 
So. Dak. 


Rehoboth. 
(date not se- 
— Louisville 


Bar Harbor. 














Bullet-Proof Glass Makes 
Comedy Out Of Stickups 


‘‘This is a stickup,’’ shouted one 
of three robbers, who entered the 
First State Bank of Round Lake, III. 
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‘The heek it is,’’ 
the cashier. 

He stepped on the burglar-alarm, 
notifying the town guard, and 
reached for a pistol. The bandit 
guard at the door started to shoot. 
The bullets spattered against the 
bullet-proof glass in front of the 
cashier. And then the _ cashier 
started to shoot. He had pushed his 
own gun through a porthole in the 
glass and the robbers fled from the 
bank in confusion. As they left, 
they were met by several of the town 
guards with guns. A bullet dropped 
one of the robbers as he raced for 
the waiting automobile. As he tried 
to rise, a townsman, who had been 
raking his garden, whacked the 
robber over the head with the rake. 
This gunman was captured. The 
other two got away, but the bank 
lost nothing. 


retorted Weber, 


The Practical Application Of 
Investment Management 
By Dwicut C, ROSE 
Published by Harper & Brothers 
New York City 
286 pages, cloth, $2.50 


The author succeeds in throwing 
the full light of depression facts upon 
the technique of investment manage- 
ment. He shows what four depres- 
sion years have brought in the way 
of substantiation and qualification of 
the policies he previously advocated 
in another book ‘‘Scientifie Ap- 
proach To Investment Management’’. 
Ilis summaries are based upon an 
unusually large amount of informa- 
tion and are made after the success- 
ful application of his principles in 
actual practice over a long period of 
years. This is classified by invest- 
ment men as a sane discussion for 
the permanent investor and manage- 
ment of investment funds, which will 
provide a conservative, long-view 
policy on the management of capital 
funds under the new conditions of 
today. 


Arbitration In The New 
Industrial Society 


By FRANCES KELLOR 
255 pages, cloth $2.00 
Published by MeGraw-Hill Book Co. 
New York City 
Arbitration is becoming extremely 
important, and so this book is partic- 
ularly timely. It is divided into two 


RAND M¢&NALLY BANKERS 


parts. The first part treating of con- 
ditions before the Recovery Act, and 
the second part treating of condi- 
tions as they are, following the Re- 
covery Act. Chapter titles indicate 
the importance of the book. They 
are as follows: The Basic Importance 
of Eeonomie Good Will, The Com- 
petence of Arbitration, The Function 
of Commercial Arbitration, Indus- 
trial Self-Government Under Trade 
Associations, Security Against Un- 
fair Competition, The Consumer- 
Beneficiary, The Trend Toward 
Planning, Trade Associations Under 
the Recovery Act, The Elimination 
of Unfair Competition, Intertrade 
Relations, The Function of Indus- 
trial Arbitration, Commercial Arbi- 
tration Under Codes, Code Compli- 
ance Within Industry, The Control 
of Eeonomie Good Will. 

An important annex is made of 
the rules of procedure for commer- 
cial arbitration, code arbitration, in- 
dustrial artitration, and special pro- 
ceedings. 

This is one of the books issued by 
the MeGraw-Hill Book Co. of New 
York at the time of its 25th anniver- 
sary. ; 

This company has issued a booklet 
entitled ‘‘Twenty-Fifth Anniver- 
sary’’, and this booklet contains 
some very interesting chapters as 
follows: The Power In Books by 
James H. MeGraw, Chairman of the 
Board; High Lights of Twenty-Five 
Years by Martin M. Foss, Pres‘dent; 
In Praise of Books and Bookmakers 
by Dexter S. Kimball, Dean of the 
College of Engineering, Cornell 
University; Whittlesey House, by 
Guy Holt. Whittlesey House is a 
department of the McGraw-Hill 
Book Co. which was organized to 
publish books of a technical nature, 
but written for the general public. 
The booklet also contains photo- 
graphs of the entire staff and the 
staff of consulting technical editors. 


A Los Angeles trust officer says. 
‘‘The market for trusts will never be 
completely saturated.’’ 


Beg Your Pardon 


In a recent issue, PERSONAL TRUST 
ADMINISTRATION, a book published by 
the Bankers Publishing Company, was an- 
nounced as being priced at $2.50. This 
was an error. The book sells for $5.00. 
The Bankers Publishing Company is locat 
ed in New York City. 
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FINANCIAL ADVERTISERS 
ASSOCIATION 


1Q" fi CO viiiissili 


PLACE * Butlalo, N.Y. 


TIME * September 10, 11, 12, 13, 1934 


THEME * “How to Meet the Publics Demand for 
Financial Information.” PROGRAM * Original, constructive. 
Built and edited like a publication. SPEAKERS * Leaders 
with something to say—and who know how to say it. Don't 
look to them for bromides, platitudes and self-laudation. This 
convention will be long on business—short on ballyhoo. 
SCOPE * Financial Advertising, with emphasis on buying, 
selling, public and customer relations. SESSIONS * Four 


general; eight departmental. Reviews at a general session. 


INVITATION * This advertisement invites you! 


For reservations and information: 
Preston E. Reed, Executive Secretary 
Financial Advertisers Association 


231 South La Salle Street, Chicago 


This advertisement prepared by Edwin Bird Wilson, Inc., financial advertising, New York. 








NEW PROFITS 
FROM OLD CUSTOMERS 
THRU FIELD WAREHOUSING 


th 
v 


Here is a simple method of constructive lending 
-<| that offers increased profits, safety, and eligibility t- 


{ 


LOOK AT THE BALANCE SHEETS of your borrowing 
manufacturers and producers and calculate 
roughly, from what you know of each, just what 
you would be willing to lend against his inven- 
tory item alone if you could segregate it abso- 
lutely and have title to it conveyed to your 
bank—rendering it safe from the claims of his 
other creditors. 


Field warehousing does better than that. It 
takes custody of the merchandise right where 
the borrower has always kept it; where it can 
be skillfully handled and processed or marketed 
when released by the holder of the warehouse 
receipt, either partially or as a whole. 


INCREASE PROFITS WITH SAFETY 
Here is an opportunity not only to send many 
of your customers on the way to recovery, but 
to increase your own profits while enhancing 
your position in the matter of both safety and 
rediscountability. 


A PROVEN SYSTEM—A SEASONED PERSONNEL 
The Lawrence System of Field Warehousing 


|| as well as greater assistance to recovering industry. 


has a generation &f unblemished experience in 
back of it. The executives, without exception, 
have been largely reared in this specialized 
branch of warehousing and have all been with 
this organization from 10 to 20 years. 
FIELD WAREHOUSING LOW IN COST 

The cost of field warehousing to your cus- 
tomer is surprisingly low and is never a serious 
consideration in connection with a substantial 
credit. 

FREE BANK CONSULTATION SERVICE 

Many of the balance sheets of your produc- 
ing and manufacturing accounts will show in- 
ventory items representing from 50% to 80% 
of the total current assets. And if there are any 
accounts among these whose advances might 
be profitably increased, with protection to your 
bank assured, get in touch with our nearest 
branch office by mail, wire or telephone. It 
costs nothing to find out if and how it can 
be done. 


Copies of the pamphlet,“‘Warehouse Receipts as Collateral,” are 
obtainable free, postage paid, from any of our offices, on request. 


FIELD WAREHOUSING 


MEMBER: AMERICAN WAREHOUSEMEN'S ASSOCIATION—SINCE 1916 


[AWRENCE WAREHOUSE (OMPANY 


A. T. GIBSON, PRESIDENT 


EXECUTIVE OFFICES: SAN FRANCISCO 


NEW YORK 
52 Wall Street 


PORTLAND 
U. S. National Bank Bidg. 


CHICAGO 
One North LaSalle 


HOUSTON 
Second National Bank Bidg. 


“CERTIFIED” ON CHECKS . .““LAWRENCE” ON WAREHOUSE RECEIPTS 


BUFFALO 
Liberty Bank Bidg. 


SAN FRANCISCO 
37 Drumm St. 


DALLAS 
Santa Fe Bidg. 


LOS ANCELES 
W. P. Story Bidg. 


HONOLULU, T. H. 





Dillingham Transportation Bidg. 





